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Abstract: At the present time, the institutional investors, including securities investment fund, brokers, social security, QFII and
insurance etc, show the diversified development situation in Chinese capital market. Based on the perspective of listed companies’
cash dividend policy, this paper examines whether different kinds of institutional investors show differences in corporate
governance effects and their investment behaviors, and compares whether there is difference between institutional investors. Using
a sample of Chinese A-share listed companies, our empirical results show that, (1) the higher institutional ownership, the higher
cash dividend payout ratio and propensity to pay, showing that institutional investors play a monitoring role in listed companies’
cash dividend policy; (2) the higher cash dividend payout ratio and propensity to pay, the higher institutional ownership, indicating
that institutional investors follow the “Prudent Man Rule”; (3) different kinds of institutional investors do not show heterogeneity
of corporate governance and preference of cash dividends, revealing that various kinds of institutional investors in China may have
convergent investment styles; (4) institutional investors tend to understand the cash dividends as a “signal” by listed companies
rather than a mechanism for solving the traditional agency conflicts.
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