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Can Probability of Infom ed TradingM easure Infomm ation Risk?

——On the Change of Infomatbn A synmetry among M& A A nnouncen ent
ZHAO Xiliang ', ZOU Haifeng’
(1. XianenUnwersity Xiamen Fujian 361005 Chna
2. Chongqgng Unwersity, Chongqing 400044 China)

Abstract This article enp bys data for 86M&A announcem ent events fran 2004 to 2008 to test the change of
nbmation stucture anong the M&A announcen ents. It shows hat there is sinificant leakage of nfomatbn be-
bre he M&A announcenent W e test the changes of probability of infomed trading (PIN) anong he M&A an-
nouncement and find that the PN before theM&A announcement is larger than the PN after the M&A announce-
ment. Thus it ndicates that he PIN cannot capture the mfomation asynmetry and it is not a good ndicator for
nbmation asymmetry. In addition we find hat the bid-ask spread continues ncreasing before the M& A an-
nouncement and continues decreasing after the announcement. Thereforg the bil-ask spread can be a good meas-
ure to capture the changes of nfom ation strucure.

Key W ords probability of nfomed trad ng mfomatbn asymmetry, bid-ask spread; M& A announcem ent
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