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Issue 0.026 0.286 -0.030 0.346  0.040 0.175 -0.034  0.368 0.013  0.707 -0.072  0.119

Issue x Time ~ 0.003 ™ 0.000 0.004 ™ 0.000 0.004 ™ 0.000
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Constant ~ 0.411°  0.085  0.467™ 0.048  0.543" 0.054  0.612° 0.029 0.532  0.121  0.605° 0.074

F - value 5.111 5.521 5.926 6.651 3.653 4.467
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Timing Listing Suspension Manipulation and Tunneling: A Study Based on
Evidence from Equity Private Placement by Listed firms in China

WU Yu-hui® WEI Zhi-hua” WU Shi-nong"

(a. School of Management; b. School of Economics Xiamen University Xiamen 361005 Fujian)

Abstract: Whether there is the phenomenon of tunneling in equity private placements has been a controversial issue in
recent years. By analyzing samples from Chinese listed firms during the period 20062009 our study reveals that com—
pared with equity private placements to institutional investors there are significantly higher discounts in equity private
placements to controlling shareholders that such different pricing behaviors arise at least partly from timing on equity pri—
vate placements by controlling shareholders and that another reason for such different issue pricing is the manipulation of
temporal listing suspension before equity private placements by controlling shareholders. Our findings show that tunneling
exists in the equity private placements.

Key words: equity private placement timing listing suspension manipulation tunneling
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