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Study on the Impact of Venture Capital Firms’ Network Positions on Their Exit Way

DANG Xing —hua DONG Jian — wei CHEN Rong
( School of Economics and Management Xi’ an University of Technology Xi’ an 710054 China)

Abstract: This paper investigates the impact of network ties between China’ s local venture capital firms on their exit
ways. Using data from Zero2IPO Database during the period from January of 2000 to December of 2009 we find that
venture capital firms’ network position exerts significant influence on their exit ways: if all investment rounds are includ—
ed venture capital firms with higher network centrality are more likely to exit via IPO or M&A; if just investment rounds
exiting via IPO or M&A are included the higher the venture capital firms’ network centrality the more likely they are
to exit via IPO.

Key words: venture capital firm; network tie; network position; network centrality; exit way
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