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Investors Distraction and Timing of Earnings Pre —announcements
Xie Linghong' and Wei Guoxue®

(1. School of Economics and Management ,Beijing University of Aeronautics and Astronautics,
Beijing 100191 , China;
2. Institute of Social Development, National Development and Reform Commission,

Beijing 100038, China)

Abstract ; Investors distraction will cause the inadequate response to the earnings an-
nouncements. Taking earnings pre —announcements in China’ s listed companies from year
2003-2009 as our sample,we found that compared with other week calendar and low news
days, investors pay less attention to the earnings pre —announcements disclosed on Friday/
Saturday and in high news days separately, which verifies the hypothesis that competitive in-
formation and information released at weekend can distract the investors’ attention. Moreo-
ver, Companies are more likely to disclose bad news in weekend and high news days when
investor are less attention than do that in other week calendar and low news days,so as to
reduce the downward volatility of stock prices, which cause the phenomenon of centralized
disclosing of negative information. Therefore , our study provides an alternative explanation
for the bad news“ clustering” phenomenon from the perspective of investors’ distraction theory.

Key words :investors distraction ; earnings pre —announcements ; timing of earnings an-

nouncements ; good news ; bad news
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Synchronous Selling of Arbitrageurs and Stock Market Crash
Tao Ke' and Chen Guojin®

(1. School of Finance,Nanjing Audit University , Nanjing 211815, China;

2. Wang Yanan Institute for Studies in Economics, Xiamen University,

Xiamen 361005 , China)

Abstract;: Based on AB model (2003 ) , the article endogenizes the selling pressure of
arbitrageurs and investigates the relation between Synchronous Selling of arbitrageurs and
crash of the stock market. We find that feedback traders affect the time of arbitrageurs rid-
ding on the bubble,but does not affect the time of stock crash. Then we analyze the daily
stock data of topview investors and find that insititutional investors not only ride on the bub-
ble,but also the stock selling of insititutional investors is closely related to the crash of
Shanghai Stock Market in 2007. There is an important implication on the role of institutional
investors and on the regulation of the stock market.

Key words : synchronous selling ; crash ; arbitrageurs
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