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An Empirical Research on A ffects
of Cammercial Banks’ E ffective Tax R ate on The ir Pofitab ility
Tong Ji-zhj L. W en

(School of E conam ics X mmen Unwersity, X ianen 361003 China)

A bstract This article takes 13 mapr conmercnl banks in China fran 1998— 2008 as sample data to sudy the
level of eflective tax rate of the banking industy and its efects on canmercial banks profitability The effective
tax rate of China$ canmercial banks has decreased fm over 50% before the year of 2007 to 36% in the year of
2008 the tax environment of China § banking ndustry has been mproved Empirical resulis show that the
changes of effective tax rate can directly affect the pwofitability of he bank ng industy, show ng a sgnificantly
negatwe corre lation between them; fran the pont of quantitative analysis a modest lowerng of effectve tax rate
woull senificantly enhance the ndustry’ s profitability besides campared w ith non—listed banks listed banks
will gain significant mprovement of he operatng perfomance due to the same extent of bwering the tax burden.
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