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Abstracts: The purpese of this paper is to study in detail what we really know about the nature of the conflicts of irr
terest within investment banks and how, if at all, these conflicts have actually hamed investors. We do this by look
ing the academic evidence on analysts and their wotk, and how the sock market reacts to their poonouncements. We
then use this analysis to examine some of the regulatory solutions imposed by the regulators to see if they are sensible,
cost effective, and can reasonably be expected to remedy the alleged harms.
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