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English Abdracts o Main Papers

Critical Review of Enron Event
A Thorough Analysis of Enron’s Accounting and Auditing Issues

Ge Jiashu & Huang Shizhong

This paper firg analyzes the accounting and auditing issues underlying the oollgpse of energy gant Enron Corporation.
Potentia impacts on the setting of acoounting gandards and the regulatory framenork of CPA inthe l). S. are then dis
cused. Thispgper concludeswith a summary of the inplicationsdf the Enron Evert from the percoectives of accounting ,

auditing , aswell as corporate governance.

The Theoretical Analysis : the Reguiation Model o CPA Indudry
Xie Deren

This paper makes theoretical andysisdf the regulation model of Certified Public Acoountants (heredfter ” CPAS’) indus
try. From the vieapoint of ideology , forma and subgtarntive independence , protection of public interest , authority and
condraint power , etc. , the paper conparatively anayzes the sdif - regulation node , the government regulation nodel
and the independent regulation nodel. Each of them has their own characteridics. But from the gandpoint of logic, the
independent regulation nodd isthe best regulation modd . However , the best nodd mugt al© be inplemented by people
with bounded rationality. As the result , every country chooses the regulation nodel which is nogt adgptable to its envi-
ronment. In other words, the change of the regulation nodel in each country isof path - dependent.

Risk based auditing, litigation risk and auditing quality
Liu Feng & Xu Fe

The paper discusses the interdependence of litigation risk , risk based auditing and auditing quality. The main arguments
are: Risk based auditing is generated from the severe litigation risk in the United Satesin 1970s; Due to the lack of liti-
gation risk in China, adopting risk based auditing may induce the sysemetic low quaity of auditing. The paper d o
touches the potertia noral hazard that Big Hve faced in the market with little legdl liahility and its negative impact on
auditing quality.



