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An Empirical Sudy on the Twin Crises:
Banking & Currency Crises

LiuLiya & Ren Ruoen
(Shanghai University of Finance and Ecoromics; School of Ecoromics and Management , Beihang Universty

During the Agan financia crises the banking criss and currency cris's hgppened smultaneoudy. The coincidence of banking and
currency crises has drawvn renewed interests to causa and comnon factors linking the two crises and raised issue that whether the
ooincidence of twin crises can be generdized. The theoreticd andlyss indicated the linkages between the banking and currency
crises. Inthis paper , we conduct an empirical gudy , which invedigates the causd linkages between banking and currency crises
based on the data from industrid economies and emergng market ecoromies. We adopt the frequency digribution, the mise -
dgnd goproaches, and bivariate and multivariate probit regresson nodesto sudy joint occurrence between banking and currency
crises. Our conclugon is that the srong contemporaneous correlation between currency and banking <iises in emergng markets is
robug and banking crisesis a sgnificant leading indicator of future currency crises, but mt vice versa.

Key Words:Banking Crises; Currency Crises; Twin Crises; Noise Sgnd Approach ; Pobit Regresson Mode's

JH. Classfication: G100, G140

A Sudy on Market Behavior o Stocks Heavily
Hed by Security Funds in China

Wu Shirong & Wu Yuhui
(Management School ; Xiamen Universty)

This pgper exams two portfalios, Winner and Loser , which are condructed via the pag 6 - nonth CARsdof the socks heavily held
by security funds in China. The gudy found thet the trend of contrary happened to the winner while the trend of nomentum
occurred to the loser. The gudy a < found that the future 12 - nonth CARsfrom the winner and the loser are negatively asociated
with the market vaue of tradable shares and the share - holding proportion of the security funds, while podtively asociated with
the earnings per share. Thus, the authors pointed that there exid Sze Hfect , BEfect of Share - holding by Security Funds and EPS
Hfect. The authors sugged thet the reasons behind " the loser to be nore logng while the winner is changed to be lose” may be
atributed to the two actions of the security funds in China, one is their ecuations for dort - term prdfit based on invedors
folloning market , and the other isther sdif - controlling based on their gopping losng.

Key Wor ds:Momentum; Cortrary ; Heavily Holding Shares; Behaviora Fnance

JB. Classfication: &30 ,Gl10, G20
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