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A Theoretical Analysisto Chinese Listed Company’ s
Ownership Sructure, Independence of Board and

Cor poration Value
Wu Shinong

Abstract : Consulting LL SV analytical thought , and combining with the ownership stuation of the
Chinese listed companies, the author starts with the cost function of share-holders tranderring
company s profit , comes to some sgnificant conclusions by establishing a rhetorical model in pro-
bing the ownership structure of the listed companies and the influence to companies$ value by the
independence of the board: If there are controlling share-holders who have non-tradable shares of
listed companies, the value of companies could be rai sed through heightening the independence of
the board, or reducing the proportion of non-tradable shares held by controlling share-holders. If
there are controlling share-holders who have all-tradable shares of listed companies, the val ue of
companies could be rai sed through heightening the i ndependence of the board, or heightening the
proportion of tradable shares held by controlling share-holders, Under the same condition, if the
stateowned controlling share-holders are superior to the non-state-owned controlling share-hold-
ersin tranderring profits, their value will be lower than non-state-owned share-controlling listed
companies. The phenomenon of share-dividing will increase controlling share-holders " tunnel-
digging” behavior , distort a relationship between the proportion of shares by the controlling
share-holders and the value of companies, and, therefore, reducing stateowned shares can raise
the value of the companies.

Key words: structure of ownership , the board, value of companies
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