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Empirical study on the performance of prudence principle

LIU Aidong® LUO Min?

Abstract: This paper is mainly about the practice and development of prudence principle in enterprises. We
analyzed the performance of prudence and the close relationship between the assets impairment and prudence
principle. By analyzing the correlation between the assets impairment and main income/total assets, we testified
the strong relationship between them which is very meaningful to help manageing the enterprise’s financing

system.

Key words: enterprise accounting system prudence principle  assets impairment correlation
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