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Financial Performance Analysis of
Small and Medium Business Loan

Support Based on TCB Evaluation

- Focusing on the case of Industrial Bank of KOREA -

Sungyeon Cho

Department of Public Enterprise Policy
The Graduate School

of Public Administration

Seoul National University

In July 2014, the government expanded and reorganized existing
technology financing to diversify the funding channels for small and
medium enterprises through the revitalization of technology financing.
This study was initiated to identify the efficiency and necessity of
small business loans based on the Technology Credit Bureau (TCB)
assessment.

To this end, we first examined whether small and medium-sized
enterprises that received TCB-based loans contributed to achieving
better financial performance than those that received general loans.

Second, to facilitate technology financing, we looked at whether the
group of companies that received the highest rating in the technology

evaluation (T-rated), which is the core of the TCB evaluation used

,64,



in the corporate loan review, contributed to achieving better financial
performance than the group of companies that received the lower
grade.

In addition, a control group screening (PSM) to determine whether
there is a difference in financial performance between the two groups
in terms of growth, profitability and stability compared to the support
year(T+1, T+2 and T+3), and a multi-regression analysis to confirm
whether there are significant differences in financial performance.

Comparative analysis of empirical financial performance found no
significant difference in the initial period between the TCB-based
loan and the T-rated upper group for the growth index and the
return on equity operations of the profitability index. However, a
certain level of improvement could be estimated by T+3 and the
equity increase rate in the stability index was inferior to that of the
general support company in T+1, but later it was estimated that the
short—-term position was somewhat improved because it did not show
any significant difference. In the same category, the T-rated higher
groups did not initially show significant differences, but it could be
estimated that there would be a positive improvement over the
comparative group from T+2.

This led to some meaningful conclusions that TCB-based
loan-supporting entities could expect medium-term effects rather than
short—-term effects in terms of growth, profitability and stability over
comparators, and that the more technology is recognized through

technology ratings, the greater the effect.
keywords : Technology financing, TCB, small and medium-sized

enterprises, growth, stability, profitability
Student Number : 2019-21791
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