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ABSTRACT 16 

 17 

To optimize the environmental performance and the conflicting economic interests of the 18 

stakeholders that interact within circular integrated waste management systems (CIWMSs), life 19 

cycle analysis and game theoretical models – based on the Stackelberg equilibrium – were 20 

integrated into a multi-objective optimization framework. The framework was used to determine 21 

the operational decisions and the configuration of a CIWMS that simultaneously minimize the total 22 

global warming impacts (GWI) and maximize the profits of i) the waste managers that valorize the 23 

municipal organic waste generated in the Spanish region of Cantabria, and ii) the regional farmers 24 

that purchase the organic fertilizers derived from this waste. The resulting bilevel problem was 25 

solved applying the Karush-Kuhn-Tucker conditions. The balance between the stakeholders’ 26 

objectives is reflected in the low prices set for the organic fertilizers (0-2 €·metric ton-1 of compost, 27 

and 0-1 €·metric ton-1 of digestate). Although the minimal GWI are constrained by the waste 28 

managers’ profits, it is possible to push the Pareto frontier toward better outcomes increasing the 29 

waste management taxes. The proposed framework proved to be a useful instrument to plan for a 30 

sustainable circular economy, warranting that the production and purchase of organic fertilizers is 31 

profitable for both ends of the supply chain. 32 

 33 
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INTRODUCTION 44 

 45 

The economic sector that encompasses agriculture, forestry and other land uses emits almost a 46 

quarter of the anthropogenic greenhouse gases.1 The nitrogen use efficiency of the most cultivated 47 

crops is typically below 40%; the remaining nitrogen is released to the atmosphere as N2O – a 48 

powerful greenhouse gas – or leaches into the water bodies causing eutrophication.2 Moreover, 49 

around 45% of the phosphorus mined worldwide for agricultural purposes ends in the ocean, 50 

contributing to eutrophication and the depletion of this non-renewable nutrient.3 51 

 52 

On the other hand, solid waste management accounts for about 5% of global warming impacts 53 

(GWI).4 The diversion of organic waste from landfills prevents the degradation of carbon into CH4 – 54 

a significant contributor to global warming – that occurs under the anaerobic conditions of landfills, 55 

and represents an opportunity for nutrient recovery; it has been estimated that the total nitrogen, 56 

phosphorus and potassium contained in food, animal and human waste amount to 2.7 times the 57 

nutrients processed by the fertilizer industry.5  58 

 59 

Finding a common strategy to meet the ever-increasing demand for nutrients and manage organic 60 

waste while minimizing the associated environmental impacts and the removal of resources from 61 

the environment falls within the scope of a circular economic system. However, a standardized 62 

systematic approach to quantify, assess and optimize the performance of a circular economy is still 63 

lacking. 64 

      65 

Cobo et al.6,7 illustrated how process systems engineering can effectively assist decision-makers in 66 

this respect by developing a life cycle optimization framework for the sustainable design of Circular 67 

Integrated Waste Management Systems (CIWMSs) targeting nutrient circularity. Nonetheless, their 68 

study did not consider that an increase in the market share of the fertilizing products recovered 69 

from organic waste (hereafter referred to as organic fertilizers) can only be achieved if farmers are 70 

willing to purchase these products. 71 

 72 

Indeed, the worse performance of organic fertilizers compared with industrial fertilizers – more 73 

product is required to fertilize the same area –8,9 renders them uncompetitive in the absence of 74 

subsidies. To avert a scenario where waste managers do not get back a return on the investment 75 
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made in sustainable technologies and accumulate a stock of organic fertilizers that cannot be sold, 76 

trade-offs between their economic interests and those of the farmers must be made. Therefore, 77 

modeling the farmers’ response to the prices set for the organic fertilizers is critical to accurately 78 

foresee the behavior of CIWMSs.  79 

 80 

Game theory can be applied to optimize the decisions and actions of all the parties involved in a 81 

circular supply chain in accordance with their individual – and conflicting – objectives. Nevertheless, 82 

few studies have reportedly approached the design of circular systems from a game theoretical 83 

perspective. Some authors have analyzed the payoff matrices derived from the alternative decisions 84 

that the relevant actors within circular systems can make,10-13 whereas others have developed more 85 

complex optimization frameworks.14-16 To the best of the authors’ knowledge, the optimization of 86 

the interactions between the waste managers that valorize municipal organic waste and the farmers 87 

that purchase the resulting fertilizing products has not been described in the literature.  88 

 89 

Thus, the goal of this paper is to explore how game theory optimization can be used to plan for the 90 

implementation of a sustainable circular economy of nutrients by guaranteeing that the production 91 

and agricultural application of organic fertilizers is profitable for both ends of the supply chain. This 92 

research builds on previous studies that focus on a CIWMS aimed at the valorization of the municipal 93 

organic waste generated in the Spanish region of Cantabria.7-9 The results of the study will determine 94 

the operational decisions and the configuration of the Cantabrian CIWMS that minimize its GWI and 95 

optimize the economic performance of the involved stakeholders. Specifically, the research will 96 

reveal the types of organic fertilizers that must be produced and the range of prices that should be 97 

assigned to them to ensure their acceptance in the market under the restrictions of the case study. 98 

 99 

 100 

METHODOLOGY 101 

 102 

The integration of life cycle and game theoretical models underpinned the holistic and decentralized 103 

optimization of the system. The assumptions made and the methodological procedure followed are 104 

described below.   105 
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System model 106 

 107 

Figure 1 depicts the superstructure containing all the alternative unit processes that could be 108 

integrated into the optimal system design. Once the unit processes were separately characterized, 109 

the system model was constructed in the GAMS (General Algebraic Modeling System) 28.2.0 110 

optimization platform.17 111 

 112 

To align this modular modeling approach with the game theoretical model that describes the 113 

stakeholders’ behavior, the unit processes were split into two subsystems comprising the activities 114 

of different groups of agents: the waste management and the agricultural subsystems. The 115 

boundaries that delimit the studied CIWMS and the two subsystems are identified in Figure 1.  116 

 117 

Regarding the spatiotemporal boundaries of the study, the CIWMS processes the municipal organic 118 

waste collected from all the Cantabrian municipalities in one year (83,544 metric ton).18 The 119 

farmers, who purchase the amount of fertilizing products required to grow their crops during that 120 

year, are located across the region.  121 

 122 

 123 

- Life cycle model 124 

 125 

An attributional Life Cycle Assessment (LCA) model (based on average data and focusing on the 126 

environmentally relevant flows that enter and exit the system)19 was developed. The functional unit 127 

was defined as the area that must be annually fertilized to meet the nutrient requirements of the 128 

two most cultivated crops in Cantabria – corn and wheat –, which in 2018 occupied 4,118 and 674 129 

ha, respectively.20 The analyzed CIWMS also supplies the electricity generated at the incineration, 130 

landfill and anaerobic digestion unit processes. To address the system multi-functionality, the direct 131 

substitution method was applied, presuming that the electricity generated by the CIWMS replaces 132 

the same amount of electricity produced with the average Spanish technology mix.  133 

 134 

The GWI were modeled with the ReCiPe 1.11 method,21 considering a 100-year time horizon. The 135 

biogenic carbon derived from food waste was quantified as neutral; i.e., it was assumed to have 136 

been removed from the atmosphere in the crop production stage.  137 
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 138 

 139 

 140 

 141 

 142 

 143 

 144 

 145 

 146 

 147 

 148 

 149 

 150 

 151 

 152 

 153 

 154 

 155 

 156 

Figure 1. System boundaries and superstructure 157 
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The LCA of the individual unit processes that compose the system was carried out with the 158 

EASETECH (Environmental Assessment System for Environmental Technologies) 2.3.6 software.22 159 

EASETECH also calculated the composition and flows of the streams exiting each unit process, which 160 

served as the input data to the models of the units that further process those streams. The DNDC 161 

(Denitrification-Decomposition) 9.5 simulation model23 was used to predict the mean annual 162 

fertilization requirements, crop yields, and carbon and nitrogen emissions due to the application of 163 

the different fertilizers to the soil in the 100-year timeframe. The DNDC results were transferred to 164 

EASETECH to determine the associated GWI. The data required to conduct the LCA, namely the 165 

waste composition (Appendix A), the life cycle inventories of the waste management unit processes 166 

(Appendix B), and the DNDC input data and results (Appendix C) are in the Supporting Information.  167 

 168 

Life Cycle Costing was used to determine the stakeholders’ profits. The economic models of the 169 

waste management unit processes were mainly derived from SWOLF (Solid Waste Optimization 170 

Lifecycle Framework),24 whereas various sources provided the data to estimate the farmers’ 171 

profits.25-31 The selected reference year for the economic data related to the waste management 172 

and the agricultural subsystems (Appendix D) is 2015.  173 

 174 

It was assumed that the waste managers are free to fix a gate price for the compost and digestate 175 

between -10 and 10 €·metric ton-1. It is not unusual for European waste managers to pay for the 176 

transportation and spreading costs of the organic fertilizers;32,33 even negative prices have been 177 

reported as a measure to incentivize farmers to purchase organic fertilizers.34 The same minimum 178 

gate prices were considered for the struvite and (NH4)2SO4 produced by subjecting the liquid 179 

digestate to struvite precipitation and ammonia stripping and absorption processes, but their 180 

maximum gate prices were calculated as the product of their nitrogen and phosphorus content and 181 

the market values of the industrially synthesized (NH4)2SO4
35 and (NH4)2HPO4,36 expressed per kg of 182 

nitrogen and phosphorus, respectively.  183 

 184 

The capital costs of the unit processes available in the current Cantabrian waste management plant 185 

(differentiated in Figure 1 with a discontinuous line) and the costs associated with the farmers’ 186 

equipment and land were assumed to be already amortized. The capital costs of the other unit 187 

processes were annualized considering an amortization period of 15 years and a 7% interest rate, 188 

consistently with the Spanish banks’ lending rates.37  189 
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 190 

A previous study suggested that the GWI related to infrastructure do not constitute a significant 191 

fraction of the total GWI of waste management systems,38 and therefore the GWI of the capital 192 

goods were excluded from the analysis.   193 

 194 

Another weakness of the model is that DNDC considers that all the phosphorus contained in the 195 

organic fertilizers is in a mineral form that the crops can easily take up. Although this is a common 196 

supposition,39 certain studies pinpoint that the products recovered from municipal organic waste 197 

contain small amounts of organic phosphorus.40-42  198 

 199 

 200 

- Game theoretical model 201 

 202 

The Stackelberg game is a sequential game model that makes a distinction between two types of 203 

non-cooperative players – the leader and the followers – who do not coordinate their strategies and 204 

only seek to optimize their own performance. The leader has the strategic advantage of making the 205 

initial decisions knowing how the followers will respond.43 The Stackelberg game reflects the 206 

hierarchical relationships between leaders and followers, and thus it was applied to model the case 207 

study; the waste managers were identified as the leaders, who determine the quantities and prices 208 

of the produced organic fertilizers, and the farmers, as the followers who decide which product to 209 

purchase among the fertilizers available in the market. The waste managers must anticipate that, 210 

given the choice between alternative fertilizing products that provide the same function, the 211 

farmers will acquire the ones with the lowest associated costs.  212 

 213 

 214 

Optimization method 215 

 216 

The Stackelberg game was formulated as a bilevel optimization problem, in which the upper level 217 

problem corresponds to the leader’s problem, and the nested lower level problem, to the followers’ 218 

problem.44 To solve the bilevel problem, it was reformulated into a single-level problem by means 219 

of the Karush-Kuhn-Tucker conditions, which – provided that the lower level problem is convex – 220 

transform the lower level problem into a set of constraints appended to the upper level problem.45 221 
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If the problem included discrete lower level variables, a more complex reformulation algorithm 222 

would be required.46,47 Reformulating the bilevel problem allows the upper and lower level 223 

problems to be solved concurrently to attain a Nash equilibrium where none of the players can 224 

improve their performance by unilaterally changing their actions; i.e., each player adopts the 225 

strategies that optimize their objectives given the actions taken by the other players.43  226 

 227 

Although the minimization of the GWI of the entire system entails decisions in the upper and lower 228 

level problems, given the limited information that the followers have access to, and their more 229 

restricted decision-making power, the environmental objective function was considered as one of 230 

the leader’s goals.48 To simultaneously optimize the leader’s environmental and economic 231 

objectives, a multi-objective optimization approach was adopted. Following the ε-constraint 232 

method,49 a set of Pareto-efficient solutions – all of which are better than the others in at least one 233 

criterion – was obtained.  234 

 235 

 236 

PROBLEM STATEMENT 237 

 238 

The reformulated single level problem – a single period mixed integer linear program composed of 239 

345,234 constraints, 148,470 continuous variables and 1,597 binary variables – was solved with the 240 

CPLEX algorithm50 in an Intel(R) Core(TM) i7 CPU-4500U of 1.8 GHz and 8 GB of RAM. Setting the 241 

absolute optimality tolerance to 0, the computational time varied between 40 minutes and 27 242 

hours, depending on the selected scenario and the defined constraints.  243 

 244 

 245 

Upper level problem 246 

 247 

The leader’s profits were calculated as the sum of the annual revenues from the sale of organic 248 

fertilizers and the waste management tax paid by the municipalities minus the Total Annual Costs 249 

(TAC) of the waste management subsystem. To maximize the waste managers’ profits and minimize 250 

the total GWI of the CIWMS, the leaders must make decisions on the configuration of the waste 251 

management subsystem and the price of the organic fertilizers. 252 

 253 
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The optimal design of the waste management subsystem is determined by the binary variables that 254 

indicate which unit processes integrate this subsystem and the continuous variables that reflect the 255 

amount of waste that each unit process handles. As Figure 1 illustrates, only the municipal organic 256 

waste that has been source separated is allowed into the solid waste recycling processes (wet 257 

thermophilic anaerobic digestion and tunnel or windrow composting); the organic waste that has 258 

been mixed with inorganic materials must be sent to the landfill or the grate incinerator, along with 259 

the solid rejects of the other unit processes. Hence, the Source Separation Rate (SSR) – the fraction 260 

of municipal organic waste that is source separated – was identified as one of the leader’s decision 261 

variables. 262 

 263 

The price of the organic fertilizers was defined as an upper level decision variable that equates the 264 

sum of the product of a matrix of binary variables (𝑦𝑦𝑝𝑝,𝑟𝑟) and a matrix of parameters within the 265 

predefined range of gate prices (𝐹𝐹𝑃𝑃𝑝𝑝,𝑟𝑟). This formulation allowed us to apply Glover’s method51 to 266 

linearize the product of a continuous and a binary variable, ensuring that that the solutions to the 267 

optimization problem are global optimums. 268 

 269 

The system model relies on the assumption that all the produced organic fertilizers are sold to the 270 

regional farmers. This equation limits the amount of produced organic fertilizers (upper level 271 

variable) to the total amount of organic fertilizers purchased by the farmers (lower level variable), 272 

which is in turn restricted by the fertilization requirements of the regionally grown corn and wheat, 273 

quantified in the lower level problem. Nevertheless, the mass balance that connects the waste 274 

management and agricultural subsystems constitutes an upper level constraint because the waste 275 

managers are the stakeholders in control of the production and sale operations. In addition to the 276 

mass and energy balances that describe the waste management subsystem, the upper level problem 277 

must satisfy these constraints: 278 

• The waste managers’ profits must be positive.  279 

• Different types of composting processes cannot be concurrently integrated into the system. 280 

• Capacity restrictions. The minimal and maximal capacity restrictions of the waste management 281 

unit processes are shown in Table S47 of the Supporting Information. The minimal capacity 282 

restrictions were set as a requisite for the construction of new infrastructure to avoid the 283 

nonlinearities derived from the exponential equations that quantify how the TAC of the waste 284 

management unit processes decrease as the annual waste flows that they handle increase.52-57 285 



11 
 

These restrictions enabled us to assume that the incremental changes in the TAC with the 286 

incoming waste flows are constant. The validity of this assumption was investigated in Figures 287 

S10-S19, which compare the TAC considered in this study with the TAC exponential curves 288 

provided in the literature.55,57  289 

• New waste management unit processes with the same function as those already present in the 290 

Cantabrian waste management plant can only be implemented if the capacities of the previous 291 

ones are exceeded.  292 

• In accordance with Directive 1999/31/EC,58 the amount of landfilled biodegradable waste is 293 

limited to 35% of the total biodegradable municipal solid waste produced in 1995. 294 

 295 

 296 

Lower level problem 297 

 298 

The followers, who aim at maximizing their annual profits by reacting rationally to the leader’s 299 

decisions, are the regional farmers that cultivate corn and wheat. Each farmer is characterized by 300 

their geographic location, the type of cereal they grow and the area they have available for crop 301 

production. A total of 63 followers were identified, only three of whom harvest wheat. Appendix E 302 

compiles the data that describe the farmers’ activities, including the road distances from the 303 

agricultural sites to the waste management plant and to the two closest fertilizer plants, which are 304 

assumed to supply all the industrial fertilizers.   305 

 306 

The amount and type of fertilizers purchased by each farmer depend on the chosen fertilization 307 

strategy. To account for the fact that the nitrogen/phosphorus ratio in the organic fertilizers 308 

(excluding (NH4)2SO4) is lower than the proportion of these nutrients required by corn and wheat, 309 

three fertilization strategies were defined:  310 

1. Application of industrial fertilizers (NH4NO3 and (NH4)2HPO4) to satisfy the crop demand for 311 

nitrogen and phosphorus. Farmers acquire these products from the nearest fertilizer plant to 312 

their fields. 313 

2. Application of organic fertilizers to cover the crop nitrogen requirements. This strategy leads to 314 

excess phosphorus in the soil, unless (NH4)2SO4 is applied, in which case (NH4)2HPO4 must be 315 

added. 316 
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3. Application of organic fertilizers to supply the phosphorus needed by the crop. To correct the 317 

nitrogen deficiency, NH4NO3 is provided.  318 
 319 

The followers’ decisions are reflected by variable 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠, which was defined as the amount of each 320 

type of fertilizer purchased by each farmer and applied to the soil in accordance with each 321 

fertilization strategy. The other variables and parameters involved in the lower level problem are 322 

described in the nomenclature section. 323 

 324 

The lower level problem was formulated as follows:  325 

max 𝑧𝑧�𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠,𝑦𝑦𝑝𝑝,𝑟𝑟� ≡ � � ��
𝐶𝐶𝑃𝑃𝑐𝑐 · 𝑌𝑌𝑌𝑌𝑌𝑌𝑌𝑌𝑑𝑑𝑐𝑐,𝑝𝑝,𝑠𝑠

𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠
· 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠

𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝𝑚𝑚𝑠𝑠𝑚𝑚𝑐𝑐𝑠𝑠𝑐𝑐

 

−(�𝐹𝐹𝑃𝑃𝑝𝑝,𝑟𝑟 · 𝑦𝑦𝑝𝑝,𝑟𝑟 + 𝐼𝐼𝐹𝐹𝑃𝑃𝑐𝑐,𝑝𝑝 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑝𝑝𝑚𝑚) · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠
𝑟𝑟𝑠𝑠𝑟𝑟

· 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚𝑝𝑝,𝑠𝑠 

−�
∑ 𝐶𝐶𝐹𝐹𝑐𝑐,𝑓𝑓,𝑝𝑝,𝑠𝑠 · �𝐶𝐶𝐹𝐹𝑃𝑃𝑓𝑓 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑥𝑥𝑚𝑚�𝑓𝑓𝑠𝑠𝜖𝜖 · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠

𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠
� · 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 − (𝑤𝑤𝑠𝑠 · 𝑤𝑤𝑐𝑐 + 𝑌𝑌𝑠𝑠) · 𝐴𝐴𝑡𝑡𝑐𝑐,𝑚𝑚 

 

(1) 

𝑠𝑠. 𝑡𝑡.  ℎ1(𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠,𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚) ≡ 𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚 −��
𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠

𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠
· 𝑉𝑉𝐴𝐴𝑟𝑟𝑔𝑔𝑝𝑝 = 0 

𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝

 
(2) 

ℎ2�𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠,𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚� ≡ 

��𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · 𝑉𝑉𝑥𝑥𝑌𝑌𝑟𝑟𝑡𝑡𝑠𝑠,𝑝𝑝
𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝

− ���𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠 · 𝑉𝑉𝑥𝑥𝑌𝑌𝑟𝑟𝑡𝑡𝑠𝑠,𝑝𝑝
𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝

� · (𝐴𝐴𝑡𝑡𝑐𝑐,𝑚𝑚 − 𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚) = 0 

 

(3) 

𝑔𝑔1�𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠,,𝑦𝑦𝑝𝑝,𝑟𝑟 ,𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚� ≡ 

��𝑉𝑉𝐴𝐴𝑟𝑟𝑔𝑔𝑝𝑝 · ��𝐹𝐹𝑃𝑃𝑝𝑝,𝑟𝑟 · 𝐺𝐺𝑟𝑟,𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 + 𝑠𝑠𝑠𝑠 · 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑝𝑝𝑚𝑚 · 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠
𝑟𝑟𝑠𝑠𝑟𝑟

� 
  𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝

 

+𝑉𝑉𝐴𝐴𝑟𝑟𝑔𝑔𝑝𝑝 ·
∑ 𝐶𝐶𝐹𝐹𝑐𝑐,𝑓𝑓,𝑝𝑝,𝑠𝑠 · �𝐶𝐶𝐹𝐹𝑃𝑃𝑓𝑓 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑥𝑥𝑚𝑚�𝑓𝑓𝑠𝑠𝜖𝜖 · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠

𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠
· 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 

−𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚 · (��𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠 · 𝑉𝑉𝑌𝑌𝑉𝑉𝑑𝑑𝑝𝑝 · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · �𝐼𝐼𝐹𝐹𝑃𝑃𝑐𝑐,𝑝𝑝 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑥𝑥𝑚𝑚�
𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝

) ≤ 0   ∀ 𝑠𝑠,𝑚𝑚 

 

(4) 

𝑔𝑔2�𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚� ≡ 𝐴𝐴𝐴𝐴𝑟𝑟𝑔𝑔𝑐𝑐,𝑚𝑚 − 𝐴𝐴𝑡𝑡𝑐𝑐,𝑚𝑚 ≤ 0  ∀ 𝑠𝑠,𝑚𝑚 
 

(5) 

𝑔𝑔3�𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠� ≡ 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 − 𝐴𝐴𝑡𝑡𝑐𝑐,𝑚𝑚 · 𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠 ≤ 0    ∀ 𝑠𝑠,𝑚𝑚, 𝑝𝑝, 𝑠𝑠 
 

(6) 

𝑔𝑔4�𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠� ≡ −𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 ≤ 0  ∀ 𝑠𝑠,𝑚𝑚, 𝑝𝑝, 𝑠𝑠 (7) 
 326 

The objective function was calculated as the annual revenues from the sale of grain minus the 327 

annual costs associated with fertilization (including the transportation and spreading of fertilizers), 328 

irrigation and labor.  329 
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 330 

Constraints  ℎ1 and ℎ2 express that the total surface fertilized by the farmers must equal the area of 331 

their respective fields. Constraint 𝑔𝑔1 captures the behavior of the followers in the Stackelberg game: 332 

if the cost of purchasing, transporting and spreading a given amount of organic fertilizers exceeds 333 

the cost of fertilizing the equivalent area with industrial fertilizers, the farmers will fertilize their 334 

fields solely with industrial fertilizers. Finally, constraints 𝑔𝑔2 to 𝑔𝑔4 indicate the upper and lower 335 

bounds of the lower level variables. 336 

 337 

 338 

- Reformulation of the lower level problem  339 

 340 

The leaders make their decisions prior to the followers, which allows the binary upper level variables 341 

that appear in the lower level problem (𝑦𝑦𝑝𝑝,𝑟𝑟) to be treated as parameters.43,45 In the absence of 342 

discrete variables, the lower level problem can be replaced by its Karush-Kuhn-Tucker conditions, 343 

which are composed of:  344 

• Primal feasibility constraints. These are the lower level constraints: ℎ1, ℎ2, 𝑔𝑔1, 𝑔𝑔2, 𝑔𝑔3 and 𝑔𝑔4. 345 

• Dual feasibility constraints. They are based on the derivatives of the lower level functions with 346 

respect to the lower level variables: 347 

(𝐶𝐶𝑃𝑃𝑐𝑐 · 𝑌𝑌𝑌𝑌𝑌𝑌𝑌𝑌𝑑𝑑𝑐𝑐,𝑝𝑝,𝑠𝑠 − ∑ 𝐶𝐶𝐹𝐹𝑐𝑐,𝑓𝑓,𝑝𝑝,𝑠𝑠 · �𝐶𝐶𝐹𝐹𝑃𝑃𝑓𝑓 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑥𝑥𝑚𝑚�𝑓𝑓𝑠𝑠𝜖𝜖 + 𝑣𝑣𝐴𝐴𝑟𝑟𝑔𝑔𝑝𝑝 · µ1𝑐𝑐,𝑚𝑚) · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠

𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠
 

−��𝐹𝐹𝑃𝑃𝑝𝑝,𝑟𝑟 · 𝑦𝑦𝑝𝑝,𝑟𝑟 + 𝐼𝐼𝐹𝐹𝑃𝑃𝑐𝑐,𝑝𝑝 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑝𝑝𝑚𝑚
𝑟𝑟𝑠𝑠𝑟𝑟

− 𝑣𝑣𝑥𝑥𝑌𝑌𝑟𝑟𝑡𝑡𝑠𝑠,𝑝𝑝 · µ2𝑐𝑐,𝑚𝑚� · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 

(8) 

−���𝐹𝐹𝑃𝑃𝑝𝑝,𝑟𝑟 · 𝑦𝑦𝑝𝑝,𝑟𝑟 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑝𝑝𝑚𝑚
𝑟𝑟𝑠𝑠𝑟𝑟

� +
∑ 𝐶𝐶𝐹𝐹𝑐𝑐,𝑓𝑓,𝑝𝑝,𝑠𝑠 · �𝐶𝐶𝐹𝐹𝑃𝑃𝑓𝑓 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑥𝑥𝑚𝑚�𝑓𝑓𝑠𝑠𝜖𝜖

𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠
� · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · 𝑉𝑉𝐴𝐴𝑟𝑟𝑔𝑔𝑝𝑝 · 𝜆𝜆1𝑐𝑐,𝑚𝑚 

−𝜆𝜆3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 ≤ 0 
 

µ1𝑐𝑐,𝑚𝑚 + ��𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠 · 𝑉𝑉𝑥𝑥𝑌𝑌𝑟𝑟𝑡𝑡𝑠𝑠,𝑝𝑝
𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝

· µ2𝑐𝑐,𝑚𝑚 

−��𝑃𝑃𝑐𝑐,𝑝𝑝,𝑠𝑠 · 𝑉𝑉𝑌𝑌𝑉𝑉𝑑𝑑𝑝𝑝 · 𝑂𝑂𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · �𝐼𝐼𝐹𝐹𝑃𝑃𝑐𝑐,𝑝𝑝 + 𝑠𝑠𝑠𝑠 + 𝑡𝑡𝑠𝑠 · 𝐷𝐷𝑥𝑥𝑚𝑚� ·
𝑠𝑠𝑠𝑠𝑠𝑠𝑝𝑝𝑠𝑠𝑝𝑝

𝜆𝜆1𝑐𝑐,𝑚𝑚 + 𝜆𝜆2𝑐𝑐,𝑚𝑚 = 0 

(9) 

 348 

The domains of the auxiliary variables used to formulate the dual feasibility constraints are 349 

defined below:  350 

  µ1𝑐𝑐,𝑚𝑚 𝜖𝜖 ℝ  351 
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          µ2𝑐𝑐,𝑚𝑚 𝜖𝜖 ℝ 352 

𝜆𝜆1𝑐𝑐,𝑚𝑚 ≥ 0  ∀ 𝑠𝑠,𝑚𝑚 
 

(10) 

𝜆𝜆2𝑐𝑐,𝑚𝑚 ≥ 0  ∀ 𝑠𝑠,𝑚𝑚 
 

(11) 

𝜆𝜆3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 ≥ 0  ∀ 𝑠𝑠,𝑚𝑚, 𝑝𝑝, 𝑠𝑠 (12) 
 353 

• Complementary slackness constraints. They indicate that the product of the left-hand side of 354 

the inequalities that compose the lower level problem and their associated dual variables must 355 

equal 0:  356 

𝜆𝜆1𝑐𝑐,𝑚𝑚 · 𝑌𝑌ℎ𝑠𝑠𝑔𝑔1𝑐𝑐,𝑚𝑚 = 0 
 

(13) 

𝜆𝜆2𝑐𝑐,𝑚𝑚 · 𝑌𝑌ℎ𝑠𝑠𝑔𝑔2𝑐𝑐,𝑚𝑚 = 0 
 

(14) 

𝜆𝜆3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · 𝑌𝑌ℎ𝑠𝑠𝑔𝑔3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 = 0 
 

(15) 

𝑌𝑌ℎ𝑠𝑠𝑑𝑑𝑥𝑥𝑠𝑠𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · 𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 = 0   (16) 
 357 

Each complementary nonlinear slackness constraint was replaced by two equivalent linear 358 

constraints using binary variables and a sufficiently large (or big-M) parameter: 359 

𝜆𝜆1𝑐𝑐,𝑚𝑚 ≤ 𝑦𝑦1𝑐𝑐,𝑚𝑚 · 𝑀𝑀𝑐𝑐,𝑚𝑚   ∀ 𝑠𝑠,𝑚𝑚  
 

(17) 

−𝑌𝑌ℎ𝑠𝑠𝑔𝑔1𝑐𝑐,𝑚𝑚 ≤ �1 − 𝑦𝑦1𝑐𝑐,𝑚𝑚� · 𝑀𝑀𝑐𝑐,𝑚𝑚   ∀ 𝑠𝑠,𝑚𝑚 
 

(18) 

𝜆𝜆2𝑐𝑐,𝑚𝑚 ≤ 𝑦𝑦2𝑐𝑐,𝑚𝑚 · 𝑀𝑀𝑐𝑐,𝑚𝑚   ∀ 𝑠𝑠,𝑚𝑚 
 

(19) 

−𝑌𝑌ℎ𝑠𝑠𝑔𝑔2𝑐𝑐,𝑚𝑚 ≤ �1 − 𝑦𝑦2𝑐𝑐,𝑚𝑚� · 𝑀𝑀𝑐𝑐,𝑚𝑚   ∀ 𝑠𝑠,𝑚𝑚 
 

(20) 

𝜆𝜆3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 ≤ 𝑦𝑦3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · 𝑀𝑀𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠   ∀ 𝑠𝑠,𝑚𝑚, 𝑝𝑝, 𝑠𝑠 
 

(21) 

−𝑌𝑌ℎ𝑠𝑠𝑔𝑔3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 ≤ �1 − 𝑦𝑦3𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠� · 𝑀𝑀𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠   ∀ 𝑠𝑠,𝑚𝑚, 𝑝𝑝, 𝑠𝑠 
 

(22) 

𝑥𝑥𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 ≤ 𝑦𝑦4𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 · 𝑀𝑀𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠   ∀ 𝑠𝑠,𝑚𝑚, 𝑝𝑝, 𝑠𝑠 
 

(23) 

−𝑌𝑌ℎ𝑠𝑠𝑑𝑑𝑥𝑥𝑠𝑠𝑥𝑥𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠 ≤ �1 − 𝑦𝑦4𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠� · 𝑀𝑀𝑐𝑐,𝑚𝑚,𝑝𝑝,𝑠𝑠   ∀ 𝑠𝑠,𝑚𝑚, 𝑝𝑝, 𝑠𝑠 
 

(24) 

  360 
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RESULTS AND DISCUSSION 361 

 362 

Before proceeding with the multi-objective optimization, the objective functions of the 363 

reformulated single-level problem were separately optimized. The maximal profits that the waste 364 

managers can earn, and the resulting GWI are represented in Figures 2A and 2C, whereas the profits 365 

they would make if their only objective was to attain the minimal GWI (shown in Figure 2D) are 366 

displayed in Figure 2B. In order to ascertain the influence of the uncertainty associated with the 367 

behavior of the citizens responsible for waste generation and separation on the results, the single 368 

objective optimization problems were solved for five SSR intervals (0≤SSR≤0.1, 0.1≤SSR≤0.2, 369 

0.2≤SSR≤0.3, 0.3≤SSR≤0.4, 0.4≤SSR≤0.5); i.e., an optimal SSR was obtained for each interval. 370 

 371 

Figures 2A and 2B prove that, regardless of the SSR, the revenues derived from the sale of organic 372 

fertilizers are negligible with respect to the waste management tax. Moreover, the costs related to 373 

the collection and recycling of the source separated waste increase with the SSR, but the 374 

incineration and landfilling costs are reduced. 375 

 376 

The trade-off between the GWI of the waste management and agricultural subsystems is evidenced 377 

in Figures 2C and 2D. In general, as the SSR increases, the agricultural subsystem is responsible for 378 

more GWI because of the greater emissions associated with the transportation, spreading and soil 379 

application of the larger mass of organic fertilizers required to fulfill the fertilization needs compared 380 

with industrial fertilizers. Nonetheless, the GWI of the waste management subsystem decrease with 381 

the SSR because more waste can be processed by the anaerobic digestion and composting 382 

technologies instead of incinerated or landfilled 383 

 384 

Thus, as Figures 2A and 2D illustrate, the relationship between the SSRs and the optimal economic 385 

and environmental objectives could be described with a curve; the optimal profits and GWI are 386 

attained with the median SSR (0.25). However, that does not imply that the economic and 387 

environmental objectives follow the same trend. Figure 2B shows that the waste managers’ profits 388 

would drop to nearly 0 if they only pursued a reduction in the GWI. These results provide grounds 389 

for the multi-objective optimization.  390 



16 
 

391 
Figure 2. Results of the single-objective optimizations of the leader’s objective functions in the reformulated single-level problem for the defined 392 

SSR intervals 393 
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Figure 3A depicts the Pareto fronts and the prices of the organic fertilizers obtained for two 394 

scenarios: i) the decentralized scenario described by the bilevel problem, and ii) a centralized 395 

scenario wherein the farmers’ economic interests are disregarded. The latter was optimized solving 396 

the upper level problem subject to the restrictions of the lower level problem. Both Pareto fronts 397 

confirm that the optimal SSR range is 0.2-0.3, and that the improvement in the GWI is accomplished 398 

at the expense of the waste managers’ profits. The amount of digestate produced is progressively 399 

reduced as the restriction on the GWI is relaxed, allowing the waste managers to increase their 400 

profits. 401 

 402 

The balance between the farmers’ and waste managers’ economic interests in the decentralized 403 

scenario is reflected in the lower prices set for the organic fertilizers (0-2 €·metric ton-1 of compost, 404 

and 0-1 €·metric ton-1 of digestate), whereas in the centralized scenario the waste managers set the 405 

maximum prices allowed by the restrictions of the lower level problem. The results of the 406 

decentralized scenario are more consistent with the symbolic prices that European farmers usually 407 

pay for organic fertilizers.32-34 The digestate is assigned lower prices than compost to compensate 408 

for the larger mass of digestate required to achieve the same fertilizing function, and therefore the 409 

digestate transportation and spreading costs are higher than those of compost. 410 

 411 

The farmers’ better economic performance in the decentralized scenario is accompanied by a 412 

reduction in the waste managers’ profits and increased GWI with respect to the centralized scenario. 413 

This happens because the solutions to the bilevel problem rely to a greater extent on the use of the 414 

organic fertilizers to cover the crops’ phosphorus requirements, which reduces the amount of 415 

(NH4)2HPO4 needed. This fertilization strategy is based on the application of NH4NO3, a fertilizer that 416 

is less expensive than (NH4)2HPO4, but also has a higher carbon footprint. Nevertheless, as Figure 3A 417 

shows, the relative differences between the leader’s economic and environmental objectives in 418 

both scenarios are not remarkable. This can be attributed to the small fraction of the revenues due 419 

to the sale of organic fertilizers, and to the low contribution of the agricultural subsystem to the 420 

overall GWI.  421 
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 422 
Figure 3. Pareto fronts and prices of the organic fertilizers for the analyzed scenarios 423 

 424 

Figures 2 and 3A show that the waste managers’ margin for profits and environmental improvement 425 

are quite slight. However, the decision-makers can push the Pareto frontier changing some of the 426 

fixed operating decisions that act as model parameters. Since the waste management tax is the main 427 

source of income to the waste managers and hence it will determine the feasibility of the CIWMS, a 428 

sensitivity analysis considering increases of 25% and 50% in the current waste management tax was 429 

carried out for the decentralized scenario. The resulting Pareto fronts are presented in Figure 3B.  430 

 431 
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Raising the waste management tax could bring about reductions of up to 19% in the GWI, which are 432 

significant compared with the maximal 11% reduction that can be achieved with the current tax. 433 

The reason is that the minimal GWI are no longer limited by the restriction on the minimal profits 434 

that the waste managers must make. The rise in the revenues allows the waste managers to 435 

implement larger SSRs; the scenarios with the increased waste management taxes attain the 436 

minimal GWI based on a 49% SSR, the valorization of all the source separated organic waste in the 437 

anaerobic digester, and the ammonia stripping and absorption of the liquid digestate, which enables 438 

the sale of (NH4)2SO4 for prices between 29 and 43 €·metric ton-1. However, the optimal SSR the 439 

waste managers should implement to maximize their profits irrespective of the tax is 25%. 440 

 441 

The results of Figure 4 – which indicates the geographic location of the regional farmers and the 442 

type of organic fertilizers they purchase –correspond to the Pareto optimal solutions that generate 443 

54x106 kg CO2-eq·year-1 in the decentralized scenario. For all the analyzed waste management taxes, 444 

the farmers that purchase the organic fertilizers are located within a 32 km radius around the waste 445 

management plant; the farmers located further away opt to purchase industrial fertilizers to reduce 446 

the transportation costs. In the scenario with the highest waste management tax, struvite is 447 

produced at a price of 58.49 €·metric ton-1. Struvite is the fertilizer sent to the farthest agricultural 448 

site because of the lower amount of product required to fertilize the same area relative to the other 449 

organic fertilizers. 450 

 451 

The individualized recommendations that can be made to the farmers and the waste managers 452 

based on these results prove that the integration of life cycle and game theoretical models 453 

constitutes an improvement with respect to the existing centralized life cycle optimization 454 

frameworks.  455 

  456 
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 457 

 458 

 459 

 460 

 461 

 462 

 463 

 464 

 465 

 466 

 467 

 468 
 469 

 470 
 471 

Figure 4. Distribution of organic fertilizers between the Cantabrian farmers for the Pareto 472 
solutions that generate 54x106 kg CO2-eq·year-1 in the decentralized scenarios with increased 473 
taxes. The size of the blank circles is proportional to the area of the field, and the size of the 474 

colored circles is proportional to the area fertilized with the organic fertilizers  475 
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CONCLUSIONS 476 

 477 

The proposed optimization framework allows the analysis of the environmental and economic 478 

consequences of the adoption of a circular economy through the lens of all the stakeholders, and 479 

the simultaneous optimization of their decisions in accordance with their conflicting objectives.  480 

 481 

The results demonstrate that a deviation from the objective of economic growth – understood as 482 

an increase in profits – is needed to achieve a reduction in the GWI. To improve the competitiveness 483 

of the organic fertilizers in the market, their prices must be set quite low with respect to the 484 

industrially produced fertilizers. Therefore, the sale of organic fertilizers constitutes an insignificant 485 

source of revenues for the waste managers; without economic incentives that spur the investment 486 

in novel technologies, it is unlikely that waste managers will change their mindset and start viewing 487 

organic wastes as valuable products.  488 

 489 

Moreover, an 11% reduction in the GWI of the system can be achieved at most with the current 490 

waste management tax, which suggests that the implementation of a circular economy is not the 491 

most effective strategy to combat climate change.  492 

 493 

Although these results cannot be extrapolated to other case studies, the developed framework can 494 

be adapted to different systems. Future studies should model the behavior of the agents that 495 

generate waste, who determine the amount of waste that is source separated and will be affected 496 

by the changes in the waste management tax and the cost of staples. 497 

 498 

The further improvements and deployment of this framework could bridge the gap between the 499 

theoretical concept of a circular economy and its industrial applications, helping policy-makers 500 

devise a roadmap to attain a sustainable circular economy.  501 
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ABBREVIATIONS 502 
 503 

CIWMS Circular Integrated Waste Management System 
GWI Global Warming Impacts 
LCA Life Cycle Assessment 
SSR  Source Separation Rate 
TAC Total Annual Costs 

 504 

 505 

NOMENCLATURE 506 

 507 

Sets 508 

C crops 509 

F Industrial fertilizers 510 

M Municipalities 511 

P Fertilizers 512 

R Prices of the organic fertilizers 513 

S Fertilization strategies 514 

 515 

Upper level variable 516 

yp,r Binary decision on the price of the organic fertilizers  517 

 518 

Lower level variables 519 

Aorgc,m,p,s Area fertilized with the organic fertilizers (ha) 520 

TFCc,m,p,s Total costs related to the purchase, transportation and spreading of the fertilizers (€·ha-1) 521 

xfc,m,p,s Amount of each fertilizing product purchased by each follower and applied to the soil in 522 
accordance with each fertilization strategy (kg) 523 

 524 

Reformulation variables 525 

µ1c,m, µ2c,m, λ1c,m , λ2c,m, λ3c,m,p,s Continuous variable used to define the dual feasibility constraints  526 
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Gr,c,m,p,s Auxiliary variable used to apply Glover’s linearization method and equal to the product of 527 
xfc,m,p,s and yp,r 528 

lhsdfcxc,m,p,s Left-hand side of the dual feasibility constraint based on the derivatives with respect to 529 
xfc,m,p,s 530 

lhsg1c,m, lhsg2c,m, lhsg3c,m,p,s Left-hand side of constraints g1-g3  531 

Y1c,m, Y2c,m, Y3c,m,p,s , Y4c,m,p,s  Binary variables used for the linearization of the complementary 532 
slackness constraints  533 

 534 

Parameters 535 

Atc,m Total fertilized area (ha) 536 

CFc,f,p,s Amount of industrial fertilizers required to complement the fertilization of 1 ha with organic 537 
fertilizers (kg·ha-1)   538 

CFPf Gate price of industrial fertilizers (€·kg-1)  539 

CPc Crop price (€·metric ton-1)  540 

Dfm Distance from the industrial fertilizer plant to the fields (km) 541 

Dpm,p Distance from the fertilizer production sites to the fields (km) 542 

FPp,r Gate price of fertilizers (€·kg-1)  543 

IFPc,p Average gate price of the industrial fertilizers required to fertilize each crop (€·kg-1)  544 

lc Labor costs (€·ha-1) 545 

Mc,m Matrix of large parameters  546 

Mc,m,p, Mc,m,p,s Tensors of large parameters  547 

Oc,m,p,s Tensor of zeros and ones indicating the possible combinations of c, m, p and s 548 

Pc,p,s Amount of fertilizers required to fertilize 1 ha (kg·ha-1)  549 

sc Spreading costs (€·kg-1)  550 

tc Transportation costs (€·kg-1·km-1) 551 

TCFCc,m,p,s Total costs related to the purchase, transportation and spreading of the industrial 552 
fertilizers required to complement the fertilization of 1 ha with organic fertilizers (€·ha-1) 553 

Vfertp,s Matrix of ones and zeros indicating the selection of industrial fertilizers 554 

Vindp Vector of ones and zeros indicating the selection of the industrial fertilizers 555 
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Vorgp Vector of ones and zeros indicating the selection of the organic fertilizers 556 

wc Water requirements (m3·ha-1)  557 

wc Water costs (€·m-3)  558 

Yieldc,p,s Crop yield (metric ton·ha-1) 559 

 560 

 561 

SUPPORTING INFORMATION 562 

Model parameters, DNDC, LCA and Life Cycle Costing results. 563 

 564 

 565 

ACKNOWLEDGEMENTS 566 

The authors acknowledge the financial support from the Spanish Ministry of Education 567 

(EST18/00007 and FPU15/01771).  568 



25 
 

REFERENCES 569 
 570 
1. Climate Change and Land. An IPCC Special Report on climate change, desertification, land 571 

degradation, sustainable land management, food security, and greenhouse gas fluxes in 572 
terrestrial ecosystems. Summary for policymakers; IPCC, 2019; 573 
https://www.ipcc.ch/site/assets/uploads/2019/08/Fullreport-1.pdf. 574 
 575 

2. Canfield, D. E.; Glazer, A. N.; Falkowski, P. G. The Evolution and Future of Earth’s Nitrogen Cycle. 576 
Science 2010, 330 (6001), 192–196; DOI:10.1126/science.1186120. 577 

 578 
3. Rockström, J.; Steffen, W.; Noone, K.; Persson, Å.; Chapin, F. S.; Lambin, E. F.; Lenton, T. M.; 579 

Scheffer, M.; Folke, C.; Schellnhuber, H. J.; Nykvist, B.; De Wit, C.A.; Hughes, T.; Van Der Leeuw, 580 
S.; Rodhe, H.; Sörlin, S.; Snyder, P.K.; Costanza, R.; Svedin, U.; Falkenmark, M.; Karlberg, L.; 581 
Corell, R.W.; Fabry, V.J.; Hansen, J.; Walker, B.; Liverman, D.; Richardson, K.; Crutzen, P.; Foley, 582 
J.A. A Safe Operating Space for Humanity. Nature 2009, 461 (7263), 472–475; DOI: 583 
10.1038/461472a. 584 

 585 
4. Kaza, S.; Yao, L. C.; Bhada-Tata, P.; Van Woerden, F. What a Waste 2.0; Washington DC: World 586 

Bank, 2018. 587 
 588 

5. Urban biocycles; Ellen MacArthur Foundation, 2017; 589 
https://www.ellenmacarthurfoundation.org/assets/downloads/publications/Urban-590 
Biocycles_Ellen-MacArthurFoundation_30-3-2017.pdf. 591 
 592 

6. Cobo, S.; Dominguez-Ramos, A.; Irabien, A. From linear to circular integrated waste 593 
management systems: A review of methodological approaches. Resour. Conserv. Recycl. 2018, 594 
135, 279-295; DOI: 10.1016/j.resconrec.2017.08.003. 595 
 596 

7. Cobo, S.; Levis, J.W.; Dominguez-Ramos, A.; Irabien, A. Economics of enhancing nutrient 597 
circularity in an organic waste valorization system. Environ. Sci. Technol. 2019, 53(11), 6123-598 
6132; DOI: 10.1021/acs.est.8b06035. 599 
 600 

8. Cobo, S.; Dominguez-Ramos, A.; Irabien, A. Minimization of resource consumption and carbon 601 
footprint of a circular organic waste valorization system. ACS Sustainable Chem. Eng. 2018, 6, 602 
3493-3501; DOI: 10.1021/acssuschemeng.7b03767. 603 

 604 
9. Cobo, S.; Dominguez-Ramos, A.; Irabien, A. Trade-offs between nutrient circularity and 605 

environmental impacts in the management of organic waste. Environ. Sci. Technol.  2018, 606 
52(19), 10923-10933; DOI: 10.1021/acs.est.8b01590.  607 

 608 



26 
 

10. Jie, Y.; Yang, S.; Xiaomin, C. Game Analysis of Enterprise Behaviour Motive under the Mode of 609 
Circular Economy. In 2011 International Conference on E-Business and E-Government, ICEE2011 610 
- Proceedings; 2011; pp 3256–3259; DOI:10.1109/ICEBEG.2011.5882145. 611 

 612 
11. Li, J. S.; Fan, H. M. Cooperative Game Analysis on Wastes Recycling from Industrial Zones. In 613 

Advanced Materials Research; 2013; Vol. 726–731, pp 2645–2650; 614 
DOI:10.4028/www.scientific.net/AMM.295-298.1784. 615 

 616 
12. Li, J.; Fan, H. Symbiotic Cooperative Game Analysis on Manufacturers in Recycling of Industrial 617 

Wastes. In Applied Mechanics and Materials; 2013; Vol. 295–298, pp 1784–1788; 618 
DOI:10.4028/www.scientific.net/AMR.726-731.2645. 619 
 620 

13. Liu, W.; Chen, J. X. The Equilibrium Analysis of Actors’ Decision in Circular Economy System. In 621 
2010 2nd Conference on Environmental Science and Information Application Technology, ESIAT 622 
2010; 2010; Vol. 2, pp 187–190; DOI:10.1109/ESIAT.2010.5567310. 623 

 624 
14. Guo, M. Multi-Scale System Modelling under Circular Bioeconomy. In Proceedings of the 28th 625 

European Symposium on Computer Aided Process Engineering; Elsevier B.V., 2018; Vol. 43, pp 626 
833–838; DOI:10.1016/B978-0-444-64235-6.50146-7. 627 
 628 

15. Sun, J.; Li, G.; Wang, Z. Technology Heterogeneity and Efficiency of China’s Circular Economic 629 
Systems: A Game Meta-Frontier DEA Approach. Resour. Conserv. Recycl. 2019, 146, 337–347; 630 
DOI:10.1016/j.resconrec.2019.03.046. 631 

 632 
16. Tan, Y.; Guo, C. Research on Two-Way Logistics Operation with Uncertain Recycling Quality in 633 

Government Multi-Policy Environment. Sustain. 2019, 11 (3); DOI:10.3390/su11030882. 634 
 635 

17. GAMS Development Corporation. General Algebraic Modeling System (GAMS) Release 28.2.0, 636 
Fairfax, VA, USA, 2019. 637 

 638 
18. Plan de residuos de la Comunidad Autónoma de Cantabria 2016 – 2022; Gobierno de Cantabria, 639 

Consejería de Universidades e Investigación, Medio Ambiente y Política Social: Santander, 2016. 640 
 641 
19. Finnveden, G.; Hauschild, M.Z.; Ekvall, T.; Guinée, J.; Heijungs, R.; Hellweg, S.; Koehler, A.; 642 

Pennington, D.; Suh, S. Recent developments in Life Cycle Assessment. J. Environ. Manage. 643 
2009, 91(1), 1-21; DOI:10.1016/j.jenvman.2009.06.018.  644 

 645 
20. Encuesta sobre superficies y rendimientos cultivos; Ministerio de Agricultura, Pesca y 646 

Alimentación: Madrid, 2018; 647 
https://www.mapa.gob.es/es/estadistica/temas/estadisticas-agrarias/cantabria_tcm30-648 
503548.pdf. 649 

 650 



27 
 

21. Goedkoop, M.J.; Heijungs, R; Huijbregts, M.; De Schryver, A.; Struijs, J.; Van Zelm, R. ReCiPe 651 
2008, A life cycle impact assessment method which comprises harmonised category indicators 652 
at the midpoint and the endpoint level; First edition Report I: Characterisation; 2009. 653 
 654 

22. Clavreul, J.; Baumeister, H.; Christensen, T. H.; Damgaard, A. An environmental assessment 655 
system for environmental technologies. Environ. Model. Softw. 2014, 60, 18-30; 656 
DOI:10.1016/j.envsoft.2014.06.007. 657 
 658 

23. Gilhespy, S. L.; Anthony, S.; Cardenas, L.; Chadwick, D.; del Prado, A.; Li, C.; Misselbrook, T.; Rees, 659 
R. M.; Salas, W.; Sanz-Cobena, A.; Smith, P.; Tilston, E. L.; Topp, C. F. E.; Vetter, S.; Yeluripati, J. 660 
B. First 20 years of DNDC (DeNitrification DeComposition): Model evolution. Ecol. Model. 2014, 661 
292, 51-62; DOI:10.1016/j.ecolmodel.2014.09.004. 662 
 663 

24. Levis, J. W.; Barlaz, M. A.; DeCarolis, J. F.; Ranjithan, S. R. A generalized multistage optimization 664 
modeling framework for life cycle assessment-based integrated solid waste 665 
management. Environ. Model. Softw. 2013, 50, 51-65; DOI:10.1016/j.envsoft.2013.08.007. 666 

 667 
25. EUROSTAT. Agriculture statistics.  668 

https://ec.europa.eu/eurostat/web/agriculture/data/database?p_p_id=NavTreeportletprod_669 
WAR_NavTreeportletprod_INSTANCE_ff6jlD0oti4U&p_p_lifecycle=0. 670 
 671 

26. Observatorio de Costes del Transporte de Mercancías por Carretera; Ministerio de Fomento, 672 
2018; https://www.fomento.gob.es/recursos_mfom/observatoriocostes_enero2018.pdf.  673 
 674 

27. Ahorro de combustible en el tractor agrícola; Instituto para la Diversificación y Ahorro de la 675 
Energía, 2005;  676 
https://www.idae.es/uploads/documentos/documentos_10255_Ahorro_combustible_tractor677 
_agricola_05_a026b813.pdf. 678 

 679 
28. Informe Anual de Indicadores: Agricultura, Pesca, Alimentación y Medio Ambiente; Ministerio 680 

de Agricultura, Pesca y Alimentación, 2017; 681 
https://www.mapa.gob.es/es/ministerio/servicios/analisis-y-682 
prospectiva/informe_anual_agric_pesca_ali_mm_17finalweb221120182_tcm30-495934.pdf. 683 
 684 

29. Tarifas de agua en España 2009. Precios de los servicios de abastecimiento y saneamiento; 685 
Asociación española de abastecimiento de agua y saneamiento, 2010;  686 
http://www.aeas.es/documentos/tarifas_agua_2009.pdf. 687 

 688 
30. Precios de combustibles y carburantes. Comparación 2015-2014; Ministerio de Industria, 689 

Energía y Turismo, 2015;  690 
https://www.mincotur.gob.es/energia/petroleo/Precios/Informes/InformesAnuales/Informes691 
Anuales/informe-anual-precios-carburantes-2015.pdf. 692 



28 
 

 693 
31. Real Decreto por el que se fija el salario mínimo interprofesional para 2019. Real Decreto 694 

1462/2018; Ministerio de Trabajo, Migraciones y Seguridad Social: Madrid, 2019.  695 
 696 

32. Green paper on the management of bio-waste in the European Union; Commission of the 697 
European Communities: Brussels, 2008. 698 
 699 

33. Market expectations and requirements for digestate; WRAP: Banbury, 2013. 700 
 701 
34. Anaerobic digestate. Partial financial impact assessment of the introduction of a quality protocol 702 

for the production and use of anaerobic digestate; WRAP, Environment Agency: Banbury, 2009.  703 
 704 

35. ICIS. Sulphuric acid Price. https://www.icis.com/contact/world-sulphuric-acid-weekly/. 705 
 706 
36. World Bank Commodities Price Data.  707 

http://pubdocs.worldbank.org/en/406371515004954502/CMO-Pink-Sheet-January-2018.pdf. 708 
 709 

37. Banco de España.  710 
https://clientebancario.bde.es/pcb/en/menu-711 
horizontal/productosservici/relacionados/tiposinteres/guia-712 
textual/tiposinteresprac/Tabla_de_tipos__a0b053c69a40f51.html?anyo=4c983a0e0d90f510V713 
gnVCM1000005cde14acRCRD. 714 

 715 
38. Brogaard, L. K.; Christensen, T. H. Life cycle assessment of capital goods in waste management 716 

systems. Waste Manage. 2016, 56, 561-574; DOI:10.1016/j.wasman.2016.07.037. 717 
 718 

39. Hansen, T. L.; Bhander, G. S.; Christensen, T. H.; Bruun, S.; Jensen, L. S. Life cycle modelling of 719 
environmental impacts of application of processed organic municipal solid waste on agricultural 720 
land (Easewaste). Waste Manage. Res. 2006, 24, 153-166; DOI:10.1177/0734242X06063053. 721 

 722 
40. Frossard, E.; Skrabal, P.; Sinaj, S.; Bangerter, F.; Traore, O. Forms and exchangeability of 723 

inorganic phosphate in composted solid organic wastes. Nutr. Cycl. Agroecosyst. 2002, 62, 103-724 
113; DOI:10.1023/A:1015596526088. 725 

 726 
41. Gagnon, B.; Demers, I.; Ziadi, N.; Chantigny, M. H.; Parent, L. -.; Forge, T. A.; Larney, F. J.; Buckley, 727 

K. E. Forms of phosphorus in composts and in compost amended soils following incubation. Can. 728 
J. Soil Sci. 2012, 92, 711-721; DOI:10.4141/CJSS2012-032. 729 

 730 
42. García-Albacete, M.; Martín, A.; Cartagena, M. C. Fractionation of phosphorus biowastes: 731 

Characterisation and environmental risk. Waste Manage. 2012, 32, 1061-1068; DOI: 732 
10.1016/j.wasman.2012.02.003. 733 

 734 



29 
 

43. Yue, D.; You, F. Game-Theoretic Modeling and Optimization of Multi-Echelon Supply Chain 735 
Design and Operation under Stackelberg Game and Market Equilibrium. Comput. Chem. Eng. 736 
2014, 71, 347–361; DOI: 10.1016/j.compchemeng.2014.08.010. 737 

 738 
44. Yue, D.; You, F. Stackelberg-Game-Based Modeling and Optimization for Supply Chain Design 739 

and Operations: A Mixed Integer Bilevel Programming Framework. Comput. Chem. Eng. 2017, 740 
102, 81–95; DOI:10.1016/j.compchemeng.2016.07.026. 741 

 742 
45. Sinha, A.; Malo, P.; Deb, K. A Review on Bilevel Optimization: From Classical to Evolutionary 743 

Approaches and Applications. IEEE T. Evolut. Comput. 2018, 22(2), 276–295; 744 
DOI:10.1109/TEVC.2017.2712906. 745 

 746 
46. Yue, D.; Gao, J.; Zeng, B.; You, F. A Projection-Based Reformulation and Decomposition 747 

Algorithm for Global Optimization of a Class of Mixed Integer Bilevel Linear Programs. J. Glob. 748 
Optim. 2019, 73, 27–57; DOI:10.1007/s10898-018-0679-1. 749 

 750 
47. Zhao, N.; You, F. Dairy Waste-to-Energy Incentive Policy Design Using Stackelberg-Game-Based 751 

Modeling and Optimization. Appl. Energy 2019, 254, 113701; DOI: 752 
10.1016/j.apenergy.2019.113701. 753 

 754 
48. Gao, J.; You, F. Economic and Environmental Life Cycle Optimization of Noncooperative Supply 755 

Chains and Product Systems: Modeling Framework, Mixed-Integer Bilevel Fractional 756 
Programming Algorithm, and Shale Gas Application. ACS Sustain. Chem. Eng. 2017, 5(4), 3362–757 
3381; DOI: 10.1021/acssuschemeng.7b00002. 758 

 759 
49. Copado-Méndez, P. J.; Pozo, C.; Guillén-Gosálbez, G.; Jiménez, L. Enhancing the ε-constraint 760 

method through the use of objective reduction and random sequences: Application to 761 
environmental problems. Comput. Chem. Eng. 2016, 87, 36-48; DOI: 762 
10.1016/j.compchemeng.2015.12.016. 763 

 764 
50. GAMS. CPLEX solver. https://www.gams.com/latest/docs/S_CPLEX.html. 765 

 766 
51. Glover, F. Improved linear integer programming formulations of nonlinear integer problems. 767 

Manage. Sci. 1975, 22 (4), 455–460; DOI:10.1287/mnsc.22.4.455. 768 
 769 

52. Komilis, D. P.; Ham, R. K. Life-cycle inventory of municipal solid waste and yard waste windrow 770 
composting in the United States. J. Environ. Eng. 2004, 130, 1390-1400; 771 
DOI:10.1061/(ASCE)0733-9372(2004)130:11(1263). 772 
 773 

53. Karellas, S.; Boukis, I.; Kontopoulos, G. Development of an investment decision tool for biogas 774 
production from agricultural waste. Renewable Sustainable Energy Rev. 2010, 14, 1273-1282; 775 
DOI:10.1016/j.rser.2009.12.002. 776 



30 
 

 777 
54. Sanscartier, D.; MacLean, H. L.; Saville, B. Electricity production from anaerobic digestion of 778 

household organic waste in Ontario: Techno-economic and GHG emission analyses. Environ. Sci. 779 
Technol. 2012, 46, 1233-1242; DOI:10.1021/es2016268. 780 

 781 
55. Arnò, P.; Fiore, S.; Verda, V. Assessment of anaerobic co-digestion in areas with heterogeneous 782 

waste production densities. Energy 2017, 122, 221-236; DOI:10.1016/j.energy.2017.01.066. 783 
 784 
56. Final background information document for life-cycle inventory landfill process model; North 785 

Carolina State University: Raleigh, 2011.  786 
 787 

57. Tsilemou, K.; Panagiotakopoulos, D. Approximate cost functions for solid waste treatment 788 
facilities. Waste Manage. Res. 2006, 24, 310-322; DOI:10.1177/0734242X06066343. 789 

 790 
58. Council Directive on the landfill of waste. Council Directive1999/31/EC; European Commission: 791 

Brussels, 1999.   792 



31 
 

FOR TABLE OF CONTENTS ONLY 793 

 794 

 795 

 796 

SYNOPSIS 797 

 798 

A multi-objective optimization framework integrating life cycle and Stackelberg models was 799 

developed to design sustainable circular waste management systems 800 


