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ABSTRACT

The paper starts from the concept of the Open Balkan
as a community of countries in the Western Balkans,
aimed at strengthening their economic cooperation
and development for faster integration in the European
Union. Significant attention is paid to the analysis of
the interdependence of (in)stability of the state and the
economic development of small countries. The position
of the Open Balkan and its members is also analysed on
the basis of the selected global composite indices. An
important subject of the analysis is also the condition
of institutional capacities of the members of the Open
Balkan and their institutional cooperation from the
perspective of faster progress towards the European
integration. Two main hypotheses have been tested in
the paper: (H1) CEEs countries are not a homogeneous
group of countries; and (H2) The Western Balkans is a
relatively homogeneous regional integration. To test the
convergence hypothesis between 16 Central and Eastern
European countries (CEEs), annual data from World
Bank’s database on the value of real gross domestic
product per capita (in constant dollars 2017, PPP) in the
period 2000-2026 were used (projected values for the
period until 2026). We employed the method developed
by Phillips & Sul (2007) that allows identification of
clusters of convergence on the basis of an algorithm that
is data-driven and thereby avoids a priori classification
of the data into subgroups. Based on the results obtained,
it can be concluded that Serbia is the “locomotive” of
the Western Balkans and that all countries in this area
should join the regional initiative for cooperation, the
Open Balkan.
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1. INTRODUCTION

Examples of the integration processes of the countries that are geographically
close, e.g. the Benelux countries (Koraus$ et al., 2018), the Nordic countries
(Stie & Trondal, 2020), the Baltic countries (Musial & Sime, 2021), the
Visegrad countries (Kajanek, 2022), which are in line with European values
and the Schengen Agreement (Felbermayr et al., 2018) could be a good guide
for successful regional cooperation in the Western Balkans. Regional initiatives
could contribute to the socio-economic development of the Western Balkans.
These initiatives are aimed at strengthening political and economic cooperation
between the Western Balkans countries. Unlike the previous regional initiatives,
which were focused on securing peace and strengthening security and stability
in the region (e.g. the South-East European Cooperation Process initiated in
1996 and the Stability Pact for Southeast Europe launched in 1999), the recent
initiatives (such as the Regional Economic Area, Open Balkan and Common
Regional Market) are focused on strengthening cooperation and economic
development of the Western Balkan countries.! Further, recent initiatives aim to
ensure faster implementation of the EU rules and procedures and the integration
of the Western Balkans into the European single market. The regional cooperation
between six Western Balkan countries (Albania, Bosnia and Herzegovina,
Montenegro, North Macedonia, Kosovo* and Serbia) was officially formed by
the Berlin Process, launched in 2014.

The Regional Economic Area Initiative was launched in July 2017 at the Berlin
Process summit held in Trieste. The aim of this initiative is to make the Western
Balkans more attractive for investment and trade and to speed up its integration
into the European Union. The implementation of the adopted Multi-Annual
Action Plan for a Regional Economic Area (MAP REA) refers to four areas
(trade, investment, skills and mobility and digital integration) and should enable
unobstructed flow of goods, services, capital and highly skilled labour within the
Western Balkans. The initiative was supported by six Western Balkan countries
and the following activities were accomplished: the signed Regional Roaming
Agreement, the adopted regional investment reform agenda and the established
Declaration on Recognition of Higher Education Qualifications in the Western
Balkans and the Framework for the Liberalization of Trade in Services within
the Western Balkans.

The Mini Schengen Initiative was launched in 2019 by signing a declaration
of intent to form “mini-Schengen”, a concept of the community of states in
the Western Balkans, in order to improve economic integration and to create

1 See more: Griessler (2020).
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a common market based on the free movement of people, goods, services and
capital and on the uniform border crossing procedures. Members of the Mini
Schengen are Albania, North Macedonia and Serbia. The invitation to join was
also sent to Bosnia and Herzegovina and Montenegro. In July 2021, the regional
initiative Mini Schengen was renamed the Open Balkan.

As a continuation of the initiative for establishing the Regional Economic Area,
an Action Plan for the Common Regional Market for the period 2021-2024 was
adopted at the Berlin Process summit held in Sofia in November 2020. This
document includes Mini Schengen proposals on four freedoms (free movement
of goods, services, capital and people). The following key objectives of the
establishment of the Common Regional Market were identified: improving
the competitiveness of the economies of the Western Balkans; formation of a
regional digital, investment, industrial and innovation area harmonized with the
rules and standards of the European Union; and providing support for the faster
integration of the Western Balkans into the European single market. In order to
achieve these objectives, the activities that need to be implemented by 2024 were
defined in four key areas: regional trade area, regional investment area, regional
digital area and regional industrial and innovation area. The contribution of
the summit held in Sofia also lies in the adoption of the Green Agenda for the
Western Balkans. The activities that need to be undertaken within the five pillars?,
envisaged by the European Green Deal, were presented in this agenda.

As a continuation of economic cooperation within the Open Balkan initiative,
in November 2021, the leaders of Albania, North Macedonia and Serbia signed
a joint statement “The future of enlargement — a view from the region”. The
signatories of this statement reaffirmed their commitment to the European
perspective of the Western Balkans region through: commitment to European
values, rules and standards, and democratic principles; involvement of the
Western Balkans in the development of trade and tax policy of the EU; significant
participation of universities from the Western Balkans in the European higher
education and research area; exploiting the export potential of high quality
products to the EU market; involvement of the chambers of commerce in the
process of implementing the Memorandum of Understanding and Cooperation
on Facilitating Import, Export and Movement of Goods in the Western Balkans;
development of a detailed plan for the implementation of trade facilitation
measures, etc. Additionally, in December 2021, these three leaders signed
agreements that cover three areas: labour market access, the interconnection of
electronic identification schemes and cooperation on veterinary medicine and

2 Climate action, Circular economy, Biodiversity, Zero pollution for air, water and soi/ and
Sustainable food systems and rural areas.
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food safety. Six signed agreements include: The Agreement on Conditions for
Free Access to the Labour Market; The Agreement on Connecting Electronic
Identification Schemes for Citizens, the Agreement on Cooperation in Veterinary,
Phytosanitary, and Food and Feed Safety in the Western Balkans; The Agreement
on Mutual Recognition of Approved Business Entities for Security and Safety
(two agreements: one between Serbia and Albania and the other between North
Macedonia and Albania); and the agreement related to the cooperation of
accreditation bodies in Albania, North Macedonia and Serbia.

2. CHARACTERISTICS OF THE DEVELOPMENT OF THE
WESTERN BALKAN COUNTRIES AND THE OPEN BALKAN
INITIATIVE

A global insight into the basic characteristics of the development of the Western
Balkans (5 countries + Kosovo*) in the late 2020s can be obtained by analysing
the data presented in the Table 1:

Table 1: Selected macroeconomic and other indicators in the Western Balkans

INDICATORS ALB BiH KOS* NM SER MON
Land area (sq. km), 2020 27,400 51,200 10,887¢ 25,220 87,460 13,450
Population, total (Thousands), 2020 2,837.74 3,280.82 1,775.38 2,072.53 6,908.22 621.31
Agricultural land (% of land area), 2018 42.8 432 52.4° 50.1 39.6 19.1

External balance on goods and services (% -14.7 -14.0 -32.2 -12.8 -8.3 -35.0

of GDP), 2020

Gross fixed capital formation (% of GDP), 23.0 22.0 30.0 21.0 21.00 28.0
2020

Gross fixed capital formation, private - 10.0° 20.0 16.0 16.0 20.0
sector (% of GDP), 2020

Exports of goods and services (% of GDP), 23.1 345 21.7 58.1 48.2 26.0
2020

Gross national expenditure (% of GDP), 115.0¢ 117.0 132.0 113.0 108.0 135.0
2019

Personal remittances, received (% of 9.8 9.3 18.6 34 7.3 12.6
GDP), 2020

Foreign direct investment, net inflows (% 7.8 22 3.6 4.4 8.3 7.5
of GDP), 2019

ICT service imports (% of service 0.0¢ 0.2 - 0.7 1.0 0.5¢
imports), 2020

Current account balance (% of GDP), 2020 -8.8 -3.8 -7.0 -3.4 -4.1 -25.9
Military expenditure (% of GDP), 2019 1.5 0.9 1.1 1.3 2.1 2.1
Trade in services (% of GDP), 2020 26.2 9.7 23.8 23.1 24.2 28.4
Profit tax (% of commercial profits), 2019 14.1 8.4 9.3 11.0 13.0 8.3
Labour tax and contributions (% of 18.8 13.6 5.6 0.0 20.2 13.4

commercial profits), 2019

34 https://ae.ef.unibl.org/
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INDICATORS ALB BiH KOS* NM SER MON
External debt stocks (% of GNI), 2020 74.2 72.1 39.3 89.9 74.4 200.6
Unemployment, total (% of total labour 11.7 15.9 26.2 17.2 9.0 17.9
force) (national estimate), 2020

Unemployment, youth total (% of total 27.0¢ 36.6 49.7 37.0 26.6 36.0

labour force ages 15-24) (national
estimate), 2020

Gross savings (% of GDP), 2020 11.0 16.0 27.0 26.0 21.0 5.0
GNI per capita, PPP (constant 2017 13,485.3¢ 14,381.6 11,062.2 15310.8 17,665.4 18,546.1
international $), 2020

Domestic credit to private sector (% of 38.7 58.5 51.6 56.2 45.5 60.0
GDP), 2020

Inflation, consumer prices (annual %), 1.6 -1.1 0.2 1.2 1.6 -0.3
2020

Services, value added (% of GDP), 2020 48.4 55.8 47.6 57.0 51.9 58.0
Manufacturing, value added (% of GDP), 6.0 13.0 13.0 13.0 13.0 4.0
2020

Agriculture, forestry, and fishing, value 19.1 6.1 7.4 9.1 6.3 7.6
added (% of GDP), 2020

GNI growth (annual %), 2020 0.9¢ -3.7 -5.2 -4.4 1.5 -14.9
GDP per capita, PPP (constant 2017 13,192 14,509 10,795 15,931 18,231 18,259

international $), 2020
GDP per capita (constant 2015 US$), 2020 4,4243  5,367.0 3,993.0 5,092.7 6,533.20 6,522.6
GDP growth (annual %), 2020 -4.0 -3.2 -15.3 -5.2 -0.9 -5.3

12004, *2007, ©2017, 2018, °2019.
Source: Created by authors, using data from (World Bank, 2021).

Considering that the initiative for regional cooperation the Open Balkan has been
accepted by Albania, North Macedonia and Serbia so far, we will especially point
out their important development features and the justification of the approach to
the mentioned initiative. From data given in Table 1, it can be seen that out of the
total area in North Macedonia, Albania and Serbia, agricultural land accounts for
about 50%, more than 2/5 and approximately 40%, respectively. Per capita arable
land is the highest in Serbia (0.37 hectares), while this indicator is approximately
the same (about 0.2 hectares) in North Macedonia and Albania.

It can be seen that, in 2020, North Macedonia (58.1%) and Serbia (48.2%) had
a significantly higher share of exports of goods and services in gross domestic
product than Albania (23.1%). The remittances inflow share in GDP was
represented mostly in Albania (9.8%), followed by Serbia (7.3%) and North
Macedonia (3.4%), but in Kosovo* even 18.6%.

Serbia, with 8.3%, had the largest relative importance of inflow of foreign direct
investments (expressed as their share in GDP), followed by Albania (7.8%) and
North Macedonia (4.4%). The unemployment rate, both overall and of youth, is
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the lowest in Serbia (9% and 26.6%, respectively), while it is slightly higher in
Albania and significantly less favourable in North Macedonia. Regarding the
value added (expressed as % of GDP), it is noticed that the highest representation
of the primary sector is in Albania (close to 1/5), while it is almost 3 times lower
in Serbia and 2 times lower in North Macedonia; the share of the manufacturing
industry in Albania is more than twice as low (6%) compared to North Macedonia
(13%) and Serbia (13%). When it comes to services, this indicator is much more
favourable in North Macedonia and Serbia compared to Albania. The level of
economic development, measured by the amount of real GDP per capita, is the
highest in Serbia (around $ 6,533), followed by North Macedonia (around $
5,092) and Albania (with more than $ 4,424). In the period of the COVID-19
pandemic (2020), GDP per capita in Serbia fell significantly (-0.4%), which is
7 times less than in Albania, or 11 times less than in North Macedonia. The
share of military expenditures in GDP in Serbia is 2.2%, which is about twice
as much as in Albania and North Macedonia. When it comes to external debt (as
the percentage of gross national income), North Macedonia (about 89%) is in the
lead compared to Serbia (about 74%) and Albania (about 74%). Gross national
consumption in GDP, on the other hand, is the highest in Serbia (over 37%),
followed by North Macedonia (close to 30%), while this indicator reaches more
than a fifth (23.3%) in Albania.

The mentioned data, as well as the other indicators from Table 1, show that
there is a justification for including Serbia, Albania and North Macedonia in the
Open Balkan Regional Cooperation Initiative. In addition, a superficial insight
into the development indicators of other Western Balkan countries (Bosnia and
Herzegovina, Montenegro, Kosovo*) leads to the conclusion that they could
also benefit significantly from joining the mentioned initiative for regional
cooperation.” In fact, the entire Western Balkans could count on significant gains
in terms of freedom of movement of people, goods and capital, cooperation in
the field of disaster protection and ensuring lasting peace.

3. MATERIALS AND METHODS: IN)HOMOGENEITY OF THE
WESTERN BALKANS AND SUSTAINABILITY OF THE OPEN
BALKAN INITIATIVE

Empirical testing for the presence of convergence process is based upon the
literature on waste growth (Baumol, 1986; Barro & Sala-i-Martin, 1997; Bernard
& Durlauf, 1995, etc.). The main approach when testing a convergence hypothesis
across different economies or regions is based on the neoclassical growth model.

3—See more: Rikalovi¢ i dr. (2021).
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It consists of estimating the sign of coefficient S, which typically represents
responsiveness of the average growth rate to the gap between the steady-state
income and the income at the beginning of the observation period. This approach
was later extended to a pooled data analysis with the development of the panel
data estimation methods. One side of the problem with this approach is that it
tests the presence of the so-called “4” convergence which can be criticized both
from the theoretical and from the empirical point of view (Phillips & Sul, 2009).
Because of this, we decided to implement the novel approach (Phillips & Sul,
2007) for testing the convergence hypothesis based on a nonlinear time-varying
factor model*.

This method of detecting panel convergence termed “log t” regression test
is based on a clustering algorithm that can model long-run equilibria within
a heterogeneous panel outside of the co-integration setup. Main advantages
of the model refer to the fact that it does not impose assumptions about trend
stationarity or stochastic non-stationarity. This makes the model able to detect
the convergence process despite the presence of non-stationarity in the time
series. Because it can distinguish asymptotic co-movement of two time series,
unlike other methods such as stationarity tests, it will not reject the convergence
hypothesis erroneously. In addition to this, the suggested approach allows the
researcher to test for the existence of the convergence clubs in the data. So far,
a common approach when dealing with the possibility of convergence clubs has
been based on a priori dividing units of observation into individual groups on
the basis of some distinguished characteristics (e.g. geographical location, level
of income, OECD/non-OECD countries) and then testing for the presence of
convergence within each group. Contrary to this, the method proposed by Phillips
& Sul uses an algorithm to identify clusters of convergence inside the entire
sample of data. The algorithm is data-driven, which avoids a priori classification
of the data into subgroups.

A detailed explanation of the algorithm is given in the original work of Phillips
& Sul (2007), and we provide only a brief description of its basic steps:

- In the first step, cyclical component of the variable X, - for which
convergence hypothesis is tested - is isolated and removed from the
cyclical component.

— The second step consists of forming a group of & first individuals for which
log (t) regression”’ satisfies the condition ¢, > -1.65 for the subgroup {,

4 More about this method, which was also applied in the following research: Monuap & Janapuh
(2019).

5 To test the null hypothesis of convergence, Phillips & Sul (2007) developed a regression ¢-test.
They call the one-sided ¢ — test - the log t test.
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k+1}. If no group satisfies the condition, the algorithm concludes that there
is no convergence of subgroups in the panel. When there is a subgroup that
fulfils the former condition, the log (t) regression is repeated, so that the
individuals for which the test yields the highest value are now all grouped
together.

- In the third step, individuals not being in the core group are sequentially
included, and another log (t) test is conducted for each of them®.

— The fourth step practically includes performing step 3 on the remainder
of the individuals who are not a part of the obtained initial convergence
club’.

To test the hypothesis of convergence between 16 Central and Eastern European
(CEE) countries, we used annual data on the value of real gross domestic product
per capita (in constant dollars 2017, PPP method) in the period 2000-2026. Data
were taken from the World Bank database, and the projected values for the period
until 2026 were taken into account.

The basic research hypotheses we depart from are the following: (H1) CEE
countries are not a homogeneous group of countries; and (H2) The Western
Balkans is a relatively homogeneous regional integration.

Following the methodology and algorithm described by Phillips & Sul, in the
first step we present the results of the log (t) test applied to 16 analysed countries,
in the period 2000-2026. For the purposes of econometric analysis, the GDP per
capita series has been transformed into a logarithmic form. The log (t) estimates,
obtained using the least squares method, give a slope coefficient of -0.6005, with
a standard error (which is consistent even in the conditions of heteroskedasticity
and autocorrelation) of 0.0020 and a t-statistic of -300.53, which is lower than
the critical value of -1.65 (see Table 2). The null hypothesis of convergence in
the whole sample was rejected (which confirmed our first hypothesis).

6 If the test statistic is higher than criteria ¢* the selected individuals form initial convergence
club. For the small 7 sample critical value c* can be set to 0 so it is highly conservative, while for
the large T the asymptotic 5% critical value of -1.65 is recommended.

7 Ifthe resulting t statistic of the performed log (t) regression is higher than -1.65, these individuals
are representing additional convergence group. If not, steps two and three are repeated within these
individuals to determine if they can be divided into smaller convergence clubs. When there is no
k for which ¢ > -1.65 for the remaining individuals in the panel, we conclude that they exhibit
divergent behaviour.

38 https://ae.ef.unibl.org/
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Table 2: Log (t) test statistics

Variable Coefficient Standard error T - statistics
log (1) -0.6005 0.0020 -300.5376

number of observation units:16;
number of periods: 27

Source: Authors’ calculations.

However, this does not mean that convergence does not exist in the form of
smaller clubs. We continued to apply the previously described Phillips & Sul
grouping algorithm to test for the presence of club convergence within smaller
groups in the analysed sample (thus attempting to test the second research
hypothesis). Table 3 shows the test statistics for log (t) regression for the initial
classification of convergence clubs, as well as for the possibility of merging two
clubs into one larger club.

Table 3: Convergence club classification - initial and club merger testing

Coefficient T - statistics

Hungary

Poland

Romania

Club 1 8 countries  Loromia 0.575 52.67

Latvia

Lithuania

Slovakia

Slovenia

Bulgaria

Club 2 3 countries Croatia 0.228 17.546

Serbia

Albania

. BiH

> countries/ g osovor (-)0.02 (-)0.408
erritories

Montenegro

North Macedonia

Club 3

club merger testing

Club 142 HU, PO, RO, ES, LA, LIT, SL, SLO Coefficient T - statistics
BUL, CRO, SER (-)0.3193 (-)36.6002

BUL, CRO, SER Coefficient T - statistics

ALB, BiH, KOS*, MN, NM (-)0.3727 (-)67.6723

Source: Authors’ calculations.

Club2 +3

According to the presented results for the initial classification, three clubs can be
identified (as can be seen from Table 3): the first - Hungary, Poland, Romania,
Estonia, Latvia, Lithuania, Slovakia and Slovenia; the second - Bulgaria, Croatia
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and Serbia; and third - Albania, Bosnia and Herzegovina, Montenegro, North
Macedonia and Kosovo*.

The possibility of merging the identified clubs (the first and second; the second
and third) was rejected, as the corresponding t-statistics are lower than -1.65,
which shows that the initial classification of clubs is also final. We believe that
in this way we have confirmed the second hypothesis that the Western Balkans is
arelatively homogeneous whole, since, apart from Serbia (which is in the second
club together with Bulgaria and Croatia), the other 5 Western Balkan countries
belong to the same (third) identified club. It could be concluded that Serbia is
actually the “locomotive” of the Western Balkans and that all countries in this
area should join the regional initiative for cooperation, the Open Balkan.

4. RESULTS: THE OPEN BALKAN AND
SELECTED GLOBAL COMPOSITE INDICES

One of the important indicators used for international comparisons is a group of
six indicators that measure the quality of governance (Worldwide governance
indicators - WGI)®. They were designed for the needs of the World Bank project,
and have been monitored since 1996 (for more than 200 countries). Each of the
indicators (voice and accountability; political stability; government effectiveness;
regulatory quality; rule of law and control of corruption) can be presented on a
scale from 0 (worst case) to 5 (best situation)’. Table 4 below shows the position
of the Western Balkan countries, according to each of the indicators in 2019.

Table 4: WGI, Western Balkan countries, 2019.

Country/ Voice and Political Government Regulatory Rule of Control of
Territory accountability stability effectiveness quality law corruption
Albania 2.65 2.62 2.44 2.77 2.09 1.97
BiH 2.30 2.10 1.87 2.31 2.27 1.89
Kosovo* 2.37 2.11 2.15 2.15 2.11 1.94
Montenegro 2.53 2.51 2.66 2.87 2.60 2.47
North Macedonia 2.50 2.45 2.50 3.01 2.26 2.09
Serbia 2.53 2.41 2.52 2.61 2.38 2.05

Source: Authors’ calculation, using data from (World Bank, 2019).

8 See more about this indicator at: World Bank (2019).

9 This is a modification that was applied in Tanaskovi¢ (2018), for easier understanding and
interpretation of the index. Namely, the original values of the indicators range from -2.5 to 2.5,
but due to the simplicity of monitoring, they are often modified by reducing the value of 2.5 to the
lowest and highest value to indicators ranging from 0 to 5.

40 https://ae.ef.unibl.org/
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Based on the previous table, it can be argued that the area of Kosovo* in 2019
achieved lower values than the average for the Region in all 6 dimensions. In the
area of voice and accountability, Albania holds the best position in the Region,
while BiH holds the worst; regarding political stability, the most favourable
situation is in Albania and the worst in Kosovo* and BiH; government
effectiveness is the highest in Montenegro and the lowest in BiH; regulatory
quality is the best in North Macedonia and the worst in Kosovo*; in terms of the
rule of law, the best situation is in Montenegro and the worst in Albania. Graph
1 below presents the relative position of the Open Balkan countries (Albania,
North Macedonia, and Serbia) compared to the region.

110.00 107.63
105.08
103.52 101.34
105.00 100.54
98.83 26
100. 98. 12
00.00 76(3\ 36,66 h
95.00 o s \ s
90.00 § E s.
85.00 N EN)
Voice and Political =~ Government Regulatory Rule oflaw  Control of
accountability  stability  effectiveness quality corruption

# Albania = North Macedonia % Serbia

Graph 1: WGI, relative position of the Open Balkan countries, 2019 (Open Balkan = 100)

Source: Authors’ analysis

Freedom House measures the level of democratic governance in 29 countries
in Central Europe and Central Asia in its annual report ‘“Nations in Transit™'°.
Democracy assessment includes separate assessments in 7 categories/areas
that largely represent the institutional basis of liberal democracy: democratic
governance at the national level, electoral process, civil society, independence
of media, democratic governance at the local level, judicial framework and
independence, as well as corruption.

The assessment of democracy, which represents the average for these 7
categories, ranges from 1 (the lowest level of democracy) to 7 (the highest
level of democracy). Countries can be classified into one of the following five

10 See more: Freedom House (2022a).
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categories depending on the level of assessment: consolidated democracies
(score 5.01 to 7), semi-consolidated democracies (score 4.01 to 5), transitional or
hybrid regimes (score 3.01 to 4), semi-consolidated authoritarian regimes (score
from 2.01 to 3) and consolidated authoritarian regimes (score from 1 to 2).

Since 2020, Freedom House has introduced the “percentage of democracy”
indicator, which translates the democracy score from 0 to 100, with O representing
the lowest and 100 the highest level of democracy.

Table S: Level of Democracy, Western Balkans, 2021

Country/Territory Total score Status Democracy  Democracy

Percentage Score
Kosovo* 36 35.71 3.14
North Macedonia 47 47.02 3.82
Bosnia and Herzegovina 39 transitional or 39.29 3.36
Albania 46 hybrid regime 45.83 3.75
Serbia 48 48.21 3.89
Montenegro 47 47.02 3.82

Source: Created by authors, using data from (Freedom House, 2022).

It turns out that Kosovo* has the lowest percentage (35.71) and reach (3.14)
of democracy in the Western Balkans. In 2021, Serbia had the highest level of
democracy, followed by Montenegro, North Macedonia and Albania. Besides
Kosovo*, the situation in the field of democracy is also worrying in BiH.

The Global Peace Index has been published since 2007 by the Institute for
Economics and Peace, which develops the measurement methodology and
quantifies the economic benefits of peacetime situations!'. This index shows
the degree of peace/tranquility achieved in a country, taking into account
developments in three areas: 1) existing domestic and international conflicts, 2)
social security and safety, and 3) militarization!2. The lower the score is, the more
peaceful the country is.

11 For more details see: Rikalovi¢ et al. (2019).

12 The first area concerns the assessment of the extent to which a country is involved in internal
and external conflicts, as well as the evaluation of its role in these conflicts and the duration of
its involvement in these conflicts. The second area is the assessment of the degree of harmony/
discord within the state. The third domain refers to the valorization of the connection between
the level of militarization of society and the availability of weapons and the achieved degree of
peace/tranquility in one country, both domestically and internationally. The Global Peace Index is
a composite indicator that includes 23 indicators classified into the three areas mentioned above
(Institute for Economics and Peace, 2018, p. 79). All ratings of these indicators are normalized
on a scale from 1 to 5. During the construction of this index in 2007, a group of independent
experts assigned each of these 23 indicators an appropriate weight (from 1 to 5) in accordance with
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The data from the following table (Table 6) indicate that the situation in the area
of peace/tranquility in the Western Balkans improved in 2021 compared to the
previous period.

Table 6: Global Peace Index, Western Balkans, 2008-2021

GPI GPI GPI GPI
Country/Territory (0-5), (0-5), (0-5), (0-5),

2008 2017 2018 2021
Kosovo* / 2.007 2.078 2.017
North Macedonia 2.119 2.133 2.058 1.744
Bosnia and Herzegovina 1.974 2.035 2.065 1.970
Albania 2.044 1.908 1.849 1.824
Serbia 2.11 1.888 1.851 1.797
Montenegro / 1.950 1.893 1.847

Source: Created by authors, using data from (Institute for Economics and Peace, 2008, 2017, 2018,
2021).

It is noted that the situation regarding peace/tranquility in 2021 is the most
unfavorable in Kosovo*, and the best is in North Macedonia. However, important
improvement during the period 2008-2021 can be noticed for Serbia, North
Macedonia and Albania. In the case of BiH, the value of the GPI remained at the
same level in 2021 compared to 2008. Last year (2021), the state of peace and
tranquility in the Region was, besides Kosovo*, more unfavorable in BiH.

Since 2012, the global anti-corruption coalition Transparency International has
been monitoring and publishing data on the level of corruption. The level of
corruption is measured using the Corruption Perceptions Index (CPI)!3. Table
7 presents the values of the Corruption Perceptions Index for the observed
countries, as well as the ranking of these countries in 2020.

their relative importance. The expert team consisted of: Prof. Kevin P. Clements (New Zealand),
Sabina Alkire (UK), Ian Anthony (Sweden), Isabelle Arradon (Belgium), Manuela Mesa (Spain),
Ekaterina Stepanova (Russia), by (Institute for Economics and Peace, 2018, p. 78).

13 More about the Corruption Perceptions Index at: Transparency International (2018). The
mentioned index aggregates data and information from numerous sources which express the
perception of business people and experts on the level of corruption in the public sector in a
particular country. The Corruption Perceptions Index can take a value from 0 (state of complete
corruption) to 100 (complete absence of corruption). So, the lower the value of this index is, the
worse the situation is regarding corruption in the country.
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Table 7: Corruption Perceptions Index, Western Balkans, 2020

Barometer of

CPI(0-100),  Rank 2020 (from i PREE

Country/Territory 2020 180 countries) (%%)*
Montenegro 45 67 10%
Serbia 38 94 15%
Bosnia and Herzegovina 35 111 20%
Kosovo* 36 93 8%
North Macedonia 35 111 /

Albania 36 104 25%

Source: Created by authors, using data from (Transparency International, 2020).

* Percentage of public service users who have paid bribes in the last 12 months.

The previous table shows that the Corruption Perceptions Index in North
Macedonia, Bosnia and Herzegovina, Albania and Kosovo* in 2020 took the
value of 35-36, ranking them among the countries with the highest perceptions
of corruption in the Region. The average value of this index for the entire Region
in 2020 was 37.5, which indicates that the situation in Montenegro and Serbia in
terms of corruption was slightly better than in the rest of the Region. However,
the global corruption barometer warns that the percentage of public service users
who have paid bribes in the last 12 months is worrying.

The following Table 8 presents data on the value of the Corruption Perceptions
Index in the analysed countries during the period from 2012 to 2020.

Table 8: Corruption Perceptions Index, Western Balkans, 2012-2020

Corruption Perceptions Index

Country/Territo
y Y2020 2019 2018 2017 2016 2015 2014 2013 2012 28{5{;%30

Montenegro 45 45 45 46 45 44 42 44 41 441
Serbia 33. 39 39 41 42 40 41 42 39 40.1
BiH 35 36 38 38 39 38 39 42 42 38.6
Kosovo* 36 36 37 39 36 33 33 33 34 35.2
North Macedonia 35 35 37 35 37 42 45 44 43 39.2
Albania 36 35 36 38 39 36 33 31 33 35.2

Source: Created by authors, using data from (Transparency International, 2021).

Looking at the entire period, Kosovo* and Albania are characterized by the
highest level of corruption perception in the Region.

The World Bank’s Doing Business project follows, according to the latest
methodology, eleven different elements of the business environment for which
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data are collected from 190 countries/economies'. Table 9 presents the position
of Western Balkan countries according to the Doing Business list:

Table 9: Doing Business list: global rank and ranks by individual elements of ease of
doing business, Western Balkans, 2019

12

172

= = % S

2 ~ s g on E 3 5
Country/ § 3 s 0 F £ 2 g 5 ¥, 8 2 @y, X oy
Territory s8E 2% ZEz 2% gF 2 $f: 2 g B3 I
STLERX EEH S2E £E8 me £ 228 & TE ££ 26
£58s 32 855 238 g¢g B 2Ez =z £5 E§ $¢2
CEZQ B8 N82 Vs & U AEE & =38 @S &.E
North 10 47 13 57 46 12 7 31 29 37 30

Macedonia

Kosovo* 44 13 100 113 37 12 95 44 51 50 50
Serbia 48 40 11 104 55 60 83 79 23 65 49
Montenegro 50 90 75 134 76 12 57 68 47 44 43
Albania 63 50 151 140 98 44 26 122 24 98 39
BiH 89 183 167 130 99 60 72 139 37 75 37

Source: Created by authors, using data from (Doing Business, 2019).

In 2019, from the countries of the Western Balkans, North Macedonia was very
highly ranked at the global list, with Kosovo* (44™"), Serbia (48"), Montenegro
(50™), Albania (63™) and BiH (89") lagging far behind.

In order to see the position of the selected countries in the long run in Table 10,
we give the value of the Ease of Doing Business Index for the period 2010-2019:

Table 10: Average value of the Ease of Doing Business index, selected countries, 2010-
2019

Average value of the

Country/Territory Index 2010-2019
North Macedonia 81
Kosovo* 71
Serbia 72
Montenegro 72
Albania 67
Bosnia and Herzegovina 63

Source: Created by authors, using data from (Doing Business, 2018).

14 The elements which are monitored are quantified on the basis of indicators that are less
perceptive of real market circumstances (number of days to obtain a permit, number of procedures,
the cost of obtaining an electricity connection, etc.). They aim to state the type of regulatory
solution that is being applied (how the law regulates the protection of minority shareholders, types
of archiving data used in public administration, legal mechanisms for regulating bankruptcy, etc.).
See more about the index methodology: Doing Business (2019a).
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The presented data from the previous table suggest that the conditions for doing
business are more favourable in North Macedonia, Serbia and Montenegro
compared to the average value for the Region (71). The Ease of Doing Business
index lags far behind the average in Albania and Bosnia and Herzegovina, while
this indicator for Kosovo* is at the level of the average of the Region.

5. INSTITUTIONAL CAPACITIES OF POTENTIAL
PARTICIPANTS OF THE OPEN BALKAN INITIATIVE IN THE
FUNCTION OF ACCELERATING THE EU INTEGRATION

Given that the strategic goal of the Western Balkan countries is EU membership,
the institutional conditions for their development are largely determined by the
standards and legal framework of the Union. The following Table 11 shows the
EU accession process of the Western Balkan countries:

Table 11: The achievements of the Western Balkan countries in the EU accession
process

«
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Country wE< n 2 < 2= 28 Sh= gz =

559 ] B 22 g5 =g H EZ22 2

£ 53 g 22 £E 3 s 2 ®§E 2
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Albania 1/31/2003  6/12/2006 4/1/2009  4/24/2009  6/27/2014 / / /

Bosnia and 11/25/2005 6/16/2008 6/1/2015 2/15/2016 / / / /
Herzegovina

Montenegro  10/10/2005 10/15/2007 5/1/2010 12/15/2008 12/17/2010 6/26/2012 6/29/2012  /

Kosovo* 10/28/2013 10/27/2015 4/1/2016 / / / / /

North 4/5/2000 4/9/2001  4/1/2004 3/22/2004 12/16/2005 / / /

Macedonia
Serbia 10/10/2005 4/29/2008 9/1/2013 12/22/2009  3/1/2012  1/21/2014 1/21/2014 /

Source: Authors’ review of the literature, using data from (Parlamentarna skups$tina Bosne i
Hergcegovine, 2021; Skupstina Crne Gore, 2021; Ministarstvo za evropske integracije Republike
Srbije, 2021; European Commission, 2021; European Commission, 2021a; European Commission,
2021b)

The process of opening individual chapters in negotiations with Serbia is quite
slow. So far, just over one half of the total number of chapters have been opened.
By the end of 2021, although Serbia fulfilled the conditions for the opening of
Cluster 3, only Cluster 4 was opened: Green Agenda and Sustainable Connectivity
- Chapters: 14 - Transport Policy, 15 - Energy, 21 - Trans-European Networks
and 27 - Environment and Climate Change.
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At the end of March 2020, a decision was made for North Macedonia and
Albania to start negotiations, but no date was set for the start of negotiations.
Montenegro opened all chapters. In the case of Bosnia and Herzegovina, the
next step is for the Commission to make a recommendation to the Council of the
European Union on the possibility of approving candidate status and setting a
date for the opening of accession negotiations. Here, it should be borne in mind
that there are significant institutional obstacles in the functioning of Bosnia and
Herzegovina itself to accelerate the process of European integration.

However, changes are happening within the EU (the process of its reform and
restructuring, debates on two Europes, a multi-speed Europe, Brexit, policy
change and a new methodology for further enlargement and treatment of the
Western Balkans), as there are other challenges (problems caused by the corona
virus pandemic, as well as its energy situation and its current geopolitical position
in the world). However, the acceleration of the institutional setup of the Western
Balkan countries according to the European standards and values remains sine
qua non, without which they cannot progress both on their European path and
in general.

6. DISCUSSIONS AND CONCLUSIONS

The Western Balkans could count on significant gains in terms of free movement
of people, goods and capital, cooperation in the field of disaster protection and
ensuring lasting peace. So far, Serbia, Northern Macedonia and Albania have
fully joined the regional cooperation initiative Open Balkan.

The full implementation of the regional cooperation initiative Open Balkan is
currently facing significant political obstacles, such as the unresolved status of
Kosovo*, major problems in the functioning of Bosnia and Herzegovina, etc. In
addition, Montenegro has its own agenda, according to which it expects to join
the European Union soon and before other countries in the region, and therefore
does not show much interest in the mentioned regional initiative. Given the
above limitations that the implementation of this initiative encounters, it cannot
be expected that it is currently fully achievable. Therefore, in order to make
the Open Balkan initiative successful, a flexible approach emerges, taking into
account the concrete benefits that each Western Balkan country could have from
participating in the regional cooperation initiative.

The countries of the Region that have not joined the Open Balkan yet should
be given the opportunity to be involved for a certain period of time in certain
issues of interest to them as well on a project, network and flexible principle
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(for example, in some dimensions such as investment, transport, culture, sports,
youth). In that context, it would not be necessary to institutionalise cooperation
between the Open Balkan and the interested countries, but the principle of
bilateral cooperation of an individual member of the Initiative and a country that
has not joined the Open Balkan yet could be used.

Given that the Open Balkan follows the EU values, the principle of cooperation
between border regions could be applied, as well as the formation of cross-border
regions. The emphasis here is on developing territorial cooperation, which, for
example, can solve current problems of energy supply in the Western Balkans
and environmental challenges. In fact, this treatment of the Open Balkan enables
the “training” of applying European standards and values in the case of the
Western Balkan countries while waiting for full EU membership. The regional
cooperation initiative Open Balkan encourages and strengthens the cooperation
of the Western Balkan countries in regard to their faster progress in the process
of European integration.

The regional cooperation initiative named Open Balkan could also be open to
accession of countries outside the Region. Perhaps some EU member states, such
as Romania, Bulgaria, Hungary, as well as other Central and Eastern European
countries, would be interested. The application of the “Open” era model in tennis
(participation of players in the US Open, Australian Open, etc.) in the function
of the Open Balkan, could provide free access in time, content, space and similar
aspects to all other countries in Europe and abroad based on their interests and
expectations.

Conflict of interests

The authors declare there is no conflict of interest.

REFERENCES

Barro, R. J., & Sala-i-Martin, X. (1997). Technological Diffusion, Convergence, and
Growth, Journal of Economic Growth, 2(1),1-26.DOI:10.1023/A:1009746629269

Baumol, W. J. (1986). Productivity growth, convergence, and welfare: what the long-run
data show. American Economic Review, 76(5), 1072-1085. Retrieved from: http://
links.jstor.org/sici?sici=0002-8282%2819861 ... 0%3B2-B&origin=repec

Bernard, A. B., & Durlauf, S. N. (1995). Convergence in international output. Journal of
Applied Econometrics, 10(2), 97-108. DOI: 10.3386/w3717

Doing Business. (2018). Retrieved from http://www.doingbusiness.org/en/custom-query

Doing Business. (2019). Retrieved from: http://www.doingbusiness.org/en/rankings?
region=europe-and-central-asia

48 https://ae.ef.unibl.org/


https://ae.ef.unibl.org/
http://doi.org/10.1023/A:1009746629269
https://econpapers.repec.org/scripts/redir.pf?u=http%3A%2F%2Flinks.jstor.org%2Fsici%3Fsici%3D0002-8282%2528198612%252976%253A5%253C1072%253APGCAWW%253E2.0.CO%253B2-B%26origin%3Drepec;h=repec:aea:aecrev:v:76:y:1986:i:5:p:1072-85
https://econpapers.repec.org/scripts/redir.pf?u=http%3A%2F%2Flinks.jstor.org%2Fsici%3Fsici%3D0002-8282%2528198612%252976%253A5%253C1072%253APGCAWW%253E2.0.CO%253B2-B%26origin%3Drepec;h=repec:aea:aecrev:v:76:y:1986:i:5:p:1072-85
http://doi.org/10.3386/w3717
http://www.doingbusiness.org/en/custom-query
http://www.doingbusiness.org/en/rankings?region=europe-and-central-asia
http://www.doingbusiness.org/en/rankings?region=europe-and-central-asia

(ACE) Acta Economica, Vol. XX, No. 36, 2022 31-51

Doing Business. (2019a). Ease of doing business score and ease of doing business ranking.
Retrieved from: http://www.doingbusiness.org/content/dam/doingBusiness/media/
Annual-Reports/English/DB19-Chapters/DB19-Score-and-DBRankings.pdf

European Commission. (2021). Kosovo. Retrieved from: https://ec.curopa.cu/
neighbourhood-enlargement/enlargement-policy/negotiations-status/kosovo_hr

European Commission. (2021a). North Macedonia. Retrieved from: https://ec.europa.
eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/north-
macedonia_en

European Commission. (2021b). Albania. Retrieved from: https://ec.curopa.cu/
neighbourhood-enlargement/enlargement-policy/negotiations-status/albania_en

Felbermayr, G., Groschl, J., & Steinwachs, T. (2018). The trade effects of border controls:
Evidence from the European Schengen Agreement. JCMS: Journal of Common
Market Studies, 56(2), 335-351. DOI: 10.1111/jems. 12603

Freedom House. (2022). Countries and Territories. Retrieved from: https://freedomhouse.
org/countries/nations-transit/scores

Freedom House. (2022a). Nations and Transit. Retrieved from: https://freedomhouse.
org/report/nations-transit

Griessler, C. (2020). The Berlin Process. Bringing the Western Balkan Region Closer to
the European Union. Siidosteuropa, 68(1), 1-24. DOI: 10.1515/soeu-2020-0001

Institute for Economics and Peace. (2008). Global Peace Index 2008: Methodology,
results & findings, Sydney. Retrieved from: https://www.vredesmuseum.nl/
download/vredesindex2008.pdf

Institute for Economics and Peace. (2017). Global Peace Index 2017: Measuring Peace
in a Complex World, Sydney. Retrieved from: https://reliefweb.int/report/world/
global-peace-index-2017

Institute for Economics and Peace. (2018). Global Peace Index 2018: Measuring Peace
in a Complex World, Sydney. Retrieved from: http://visionofhumanity.org/reports

Institute for Economics and Peace (2021). Global Peace Index 2021: Measuring Peace
in a Complex World. Sydney. Retrieved from: http://visionofhumanity.org/reports

Kajanek, T. (2022). The power of small EU member states after Brexit: how powerful is
the Visegrad Group?. Journal of Liberty and International Affairs, 8(1), 170-191.
DOI: 10.47305/JL1IA2281170k

Koraus, A.,Mazak, M., & Dobrovi¢, J. (2018). Quantitative analysis of the competitiveness
of Benelux countries. Entrepreneurship and Sustainability Issues, 5(4), 1069-
1083. DOI: 10.9770/jesi.2018.5.4(26)

Ministarstvo za evropske integracije Republike Srbije. (2021). Istorijat odnosa Srbije
i EU. Retrieved from: https://www.mei.gov.rs/srl/srbija-i-eu/istorijat-odnosa-
srbije-i-eu/

Molnar, D., & Jandri¢, M. (2019). Unutarregionalne nejednakosti u Srbiji — testiranje
klupske konvergencije. Zbornik Matice srpske za drustvene nauke / Matica
Srpska Social Sciences Quarterly LXX, 169(1), 91-108. DOI: 10.2298/
ZMSDN1969091M

https://ae.efunibl.org/ 49


https://ae.ef.unibl.org/
http://www.doingbusiness.org/content/dam/doingBusiness/media/Annual-Reports/English/DB19-Chapters/DB19-Score-and-DBRankings.pdf
http://www.doingbusiness.org/content/dam/doingBusiness/media/Annual-Reports/English/DB19-Chapters/DB19-Score-and-DBRankings.pdf
https://ec.europa.eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/kosovo_hr
https://ec.europa.eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/kosovo_hr
https://ec.europa.eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/north-macedonia_en
https://ec.europa.eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/north-macedonia_en
https://ec.europa.eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/north-macedonia_en
https://ec.europa.eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/albania_en
https://ec.europa.eu/neighbourhood-enlargement/enlargement-policy/negotiations-status/albania_en
https://doi.org/10.1111/jcms.12603
https://freedomhouse.org/countries/nations-transit/scores
https://freedomhouse.org/countries/nations-transit/scores
https://freedomhouse.org/report/nations-transit
https://freedomhouse.org/report/nations-transit
https://doi.org/10.1515/soeu-2020-0001
https://www.vredesmuseum.nl/download/vredesindex2008.pdf
https://www.vredesmuseum.nl/download/vredesindex2008.pdf
https://reliefweb.int/report/world/global-peace-index-2017
https://reliefweb.int/report/world/global-peace-index-2017
http://visionofhumanity.org/reports
http://visionofhumanity.org/reports
https://doi.org/10.9770/jesi.2018.5.4(26)
https://www.mei.gov.rs/srl/srbija-i-eu/istorijat-odnosa-srbije-i-eu/
https://www.mei.gov.rs/srl/srbija-i-eu/istorijat-odnosa-srbije-i-eu/
https://doi.org/10.2298/ZMSDN1969091M
https://doi.org/10.2298/ZMSDN1969091M

Gojko M. Rikalovi¢ et al. THE OPEN BALKAN AS A DEVELOPMENT DETERMINANT...

Musial, K., & Sime, Z. (2021). How to build the legitimacy of regional integration on
rational foundations: a case of epistemic communities in the Baltic Sea area.
Journal of Baltic Studies, 52(4), 483-501. doi: 10.1080/01629778.2021.1964995

Parlamentarna skupstina Bosne i Hercegovine. (2021). Kljucni dogadaji u odnosima
EU i Bosne i Hercegovine. Retrieved from: https://www.parlament.ba/Content/
Read/126?title=K1ju%C4%8Dni-doga%C4%91aji-u-odnosima-EU-i-Bosne-i-
Hercegovine

Phillips, P. C., & Sul, D. (2007). Transition modeling and econometric convergence tests.
Econometrica, 75(6), 1771-1855. DOI: 10.1111/j.1468-0262.2007.00811.x

Phillips, P. C., & Sul, D. (2009). Economic transition and growth. Journal of Applied
Econometrics, 24(7), 1153-1185. DOI: 10.1002/jae.1080

Rikalovié, G., Molnar, D., & Josipovié¢, S. (2019). Makroekonomski uéinci mira:
koncept i merenje. U: S. Grk & D. Molnar (Ured.), Svet i Srbija — ekonomska i
drustvena gibanja (str. 59-78). Belgrade: CID Faculty of Economics, University
of Belgrade,

Rikalovi¢, G., Molnar, D., & Josipovié, S. (2021). Mini Sengen i izazovi evropskih
integracija. U: S. Vujovi¢ (Ur), EKOM 2021 Znacaj Mini Sengena za
evrointegracije Zapadnog Balkana (str. 12-39). Kosovska Mitrovica: Ekonomski
fakultet, Univerzitet u Pristini sa privremenim sedistem u Kosovskoj Mitrovici.
ISBN 978-86-80127-99-6

Skupstina Crne Gore. (2021). Crna Gora i Evropska Unija. Retrieved from: https://
zakoni.skupstina.me/25saziv/index.php/me/pristupanje-eu/crna-gora-i-eu

Stie, A. E. & Trondal, J. (2020). Introducing the study of Nordic cooperation. Politics
and Governance, 8(4), 332-341. DOI: 10.17645/pag.v8i4.3726

Tanaskovi¢, S. (2018). Dometi i ograni¢enja rangiranja Srbije prema razli¢itim indeksima
poslovnog okruzenja. Kvartalni monitor, 54, 53-62.

Transparency International. (2018). Corruption perceptions index. Retrieved from:
https://www.transparency.org/cpi2018

Transparency International. (2020). Corruption perceptions index. Retrieved from:
https://www.transparency.org/en/cpi/2020/index/nzl

Transparency International. (2021). Global corruption barometar. Retrieved from:
https://www.transparency.org/en/gcb

World Bank. (2019). Worldwide Governance Indicators. Retrieved from: http://info.
worldbank.org/governance/wgi/#home

World Bank. (2021). World Bank database. Retrieved from: https://data.worldbank.org/

50 https://ae.ef.unibl.org/


https://ae.ef.unibl.org/
https://doi.org/10.1080/01629778.2021.1964995
https://www.parlament.ba/Content/Read/126?title=Klju%C4%8Dni-doga%C4%91aji-u-odnosima-EU-i-Bosne-i-Hercegovine
https://www.parlament.ba/Content/Read/126?title=Klju%C4%8Dni-doga%C4%91aji-u-odnosima-EU-i-Bosne-i-Hercegovine
https://www.parlament.ba/Content/Read/126?title=Klju%C4%8Dni-doga%C4%91aji-u-odnosima-EU-i-Bosne-i-Hercegovine
http://doi.org/10.1111/j.1468-0262.2007.00811.x
http://doi.org/10.1002/jae.1080
https://zakoni.skupstina.me/25saziv/index.php/me/pristupanje-eu/crna-gora-i-eu
https://zakoni.skupstina.me/25saziv/index.php/me/pristupanje-eu/crna-gora-i-eu
https://doi.org/10.17645/pag.v8i4.3726
https://www.transparency.org/cpi2018
https://www.transparency.org/en/cpi/2020/index/nzl
https://www.transparency.org/en/gcb
http://info.worldbank.org/governance/wgi/%23home 
http://info.worldbank.org/governance/wgi/%23home 
https://data.worldbank.org/

(ACE) Acta Economica, Vol. XX, No. 36, 2022 31-51

OTBOPEHMU BAJIKAH KAO PA3BOJHA OJAPEJHUILIA
3EMAJBA 3ATTIAZJTHOI' BAJIKAHA

1 I'ojxo M. Pukanosuh, ExoHomcku akynrer Yausepsurera y beorpany, Cpouja
2 llejan C. Momnap, Exonomckn dakynter YHuBepsureta y beorpany, Cpouja
3 Coma H. Jocunosuh, TexHomomko-metanypiky dakynrer Yauepsurera y beorpany, Cpbuja

CAXKETAK

VY pany ce nonasu ox koHuenta Omeopenoz banxana xao 3ajeHUIEC 3eMalba
3anaasor bankana, y 1uiby jauama lHXOBE EKOHOMCKE Capalibe U pa3Boja paau
Op>ke nHTerpanuje y EBponcky yHujy. 3HauajHa nakma nocBeheHa je aHamu3u
Meljy3aBucHOCTH (HE)CTAaOMIHOCTH Jp)KaBe W EKOHOMCKOT pa3Boja Malnx
3eMasba. Ha ocHOBY onaOpaHux rmoOaiHuX KOMIO3UTHUX MHICKCA aHATU3UPAH
je nnonoxaj Omeopenoe banrkana v leroBux unanuna. Baxkad npeamer anammse
je crame MHCTHTYLMOHANHUX KamauuTera diaHuna Omeopenoe bankama wm
BUXOBAa MHCTUTYLMOHANIHA capaliba M3 MEepPCIEeKTUBE OpKeT HampenoBama Ka
€BPOIICKMM MHTErpanujama. ¥ pagy cy TeCTHpaHe JBHje INIaBHE UCTPAKUBAUKe
xuroTe3e ox kojux ce momwio: (1) 3emspe LUIUE Hucy xomorena rpyma 3emaspa
u (2) 3anagau bankan je penaTMBHO XOMOTeHa pervoHajHa MHTerpanuja. 3a
TECTHpame XUIoTe3e KouBeprenuuje namely 16 semaspa Lientpanue u Mcroune
Esponie (LIVE) xopumhenn cy romumimu momany u3 6a3e mojaraka CejeTcke
0aHKe O BpPHUjEIHOCTH pearHor OpyTo momaher mpow3Bona MO CTAaHOBHUKY (Y
ctaHnM ponapuma u3 2017. rogune, [T metox) y mepromy 2000-2026. roquHa
(mpojexTtoBaHe BpujemHOCTH 3a mepuon ao 2026. romunue). Kopuctuimm cmo
MeTox Koju cy paszsuin Phillips u Sul (2007) xoju omoryhasa unentudukanmjy
KJlacTepa KOHBEPreHLHje Ha OCHOBY alropurMa OasupaHor Ha nmomauuma. Ha
Taj HauWH ce m30jeraBa Ja ce mojany KIacHU(UKYjy yHAIpen y oirosapajyhe
noarpyne. Ha ocHOBy noOujeHMX pesyarara MOIIO OM ce 3aK/bY4YHUTH 1A je
CpOwuja ,tokomMoTnBa“ 3ananHor bankana u 1a O cBe 3eMJbe Ha OBOM IIPOCTOPY
Tpebasio Aa ce MPUAPY)KE PETHOHAIHO] MHULM]aTUBH 3a capaimwy Omeopenu
bankan.

Kibyune pujeum: unouxamopu paseoja, enobaniu uHOeKcu, eKoHoMcKe
unmezpayuje, Omeopenu banxan, 3anaonu Bankan, EY.
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