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Abstract We document a strong decline In corporate-diversification activity sk
m

endogenously declin

further predicts that s

vith technological ibrium. The mode!

gments inside glomerate should become more related over time,

vich Is consistent with
the data. Finally, the calibrated model also matches other empirical magnitudes well: output growth rate, market-to
book ratios, diversification discouns, frequency and returns of diversifying mergers, and frequency of refocusing

activity
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