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Listed Company IPO and Earnings Management of Classification Shifting

——Empirical Evidence from the A Stock Market in China

Lu Junwert et al.

Abstract: In the process of IPO the listed companies often implement earnings management. Classification shifting is a way of earnings manage—

ment without changing net profit by incorrect classification of core expense. Will the listed companies implement classification shifting in the process of

TPO? This paper found in the first three years of IPO  the listed company has significant classification shifting however there is no such behavior in the

three years after IPO. In the first three years of IPO  the listed company mainly increased the core earnings by transferring operating cost instead of period

expense to non—business expenditure. The above findings have implications for issuance examination committee stock investors and so on.

Key Words: TPO; Classification Shifting; Earnings Management; Earnings Persistence
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