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The Innovation of Legal Regulation of Fintech:
Development Analysis and Localization Thinking of the Regulatory Sandbox

LIU Zhi—yun LIU Sheng
( School of Law Xiamen University Xiamen 361005 Fujian)

Abstract: The rapid development of Fintech has posed new challenges to financial regulation. The regulatory sandbox
represents an approach to meet these challenges. It is a system for testing financial innovation in a real but restricted envi—
ronment based on which judgments can be made on whether an innovation is extensively and commercially applicable or
not. It promotes financial innovation to the maximal extent while preventing risks. At present supervising the development
trends of the sandbox can provide a useful reference for easing the contradiction between the lag of law and the advancement
of innovation coordinating the relationship between regulators and innovation subjects and transforming the protection par—
adigm of financial consumers. In China the application of the inclusive regulation concept the emergence of the coordina—
ted regulatory framework and the practice of pilot laws and regulations provide conceptual adaptability system compatibili—
ty and regulatory legitimacy for the localization of the regulatory sandbox.
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