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Does Venture Capital Affect Corporate Cash Holdings?

an Analysis based on the Perspective of Enterprises’” R&.D Investment
Chen Sanke', Zhao Bei’

(1. China Merchants Group Postdoctoral Research Station, Shenzhen 518067 ,China;

2. School of Management, Xiamen University, Xiamen 361005, China)
Abstract : Based on the data of 823 China’s listed private manufacturing enterprises from 2009 to 2017, this paper discusses
the impact of venture capital on the cash holding policy of high R&D investment enterprises. Results show that: the high
R&.D investment enterprises will hold more internal cash to meet future funding needs due to the existence of high uncer-
tainty and information asymmetry. And venture capital can reduce the degree of information asymmetry between enterpri-
ses and their external investors through active and effective participation, thereby improve the financing environment, and
reduce the enterprises’ excess cash holdings. Further, this effect is more pronounced in small-scale, low-profile, and
technology-intensive enterprises. Finally, there are also some limitations and expectations should be considered in the fu-
ture.
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HUAL 4 2 5 U G 6% 3 ok e A1 Al 5 45 9% 3 Z 1] 1 15 8
AN PR AR B, DT 55 Ak G T 57 sl AL . B AR L B & R A K
o B, INAF BRI R AR SCT N R AR



‘6 RHEE 2 5 X0 5

2019 4F

SR A R A A 5 A R 3 A ol 45 RS X R R

1o AR AT i L A i B Y TR S HL R A

T 22 (1 DA AT B, e I DU 5 B A 4 O
x3 RKEEHESELERRIR

.- B 1 R 2 R 3 T 4
ILL LR GAM ASY
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Industry Control Control Control Control
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vC 0. 007 0.017 0. 005 0.006
(1.223) (1.585) (1.003) (0.641)
Controls/
Year/In- Control Control Control Control
dustry
N 3 363 3 363 3 363 3 363
R’ 0.108 0.145 0.143 0.182
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Cash,
A R 1 R 2 A 3 R 4 A 5 R 6
KA INBRAR [P SEa; S IROG v B PR 1% G 3l
rd 0.122 0.265"" 0.198" 0.295"" 0.320"" —0.016
(0.943) (3.734) (2.03D) (3.624) (4.456) (—0.120)
rd X VC 0. 000 —0.014" 0. 002 —0.016 " —0.015" —0.002
(0.022) (—2.673) (0.294) (—2.810) (—2.484) (—0.292)
vC 0.002 0. 007 0.003 —0.002 0.012 —0.009
(0. 280) (0.904) (0. 389) (—0.273) (1.619) (—0.979)
Controls/Year/Industry Control Control Control Control Control Control
N 1736 1627 1526 1 837 2 067 1296
R* 0. 100 0.121 0. 149 0. 090 0.108 0.112
F 5.38 6.26 7.45 5.09 10. 77 5.69
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