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Comparative Study on Preferential Policies of Real Estate Tax: Taking Ordinary Housing in
Shenzhen as An Example

QI Shuang', WU Si-ting®
(1. School of Economics and Management, Harbin Institute of Technology, Shenzhen 518055, China; 2. School of
Economics, Xiamen University, Xiamen 361005, China)

Abstract: The real estate tax has recently become a hot topic of discussion in China. Because for China, this tax is both old and
new, and is closely related to the majority of residents, and is a matter of national economy and people’s livelihood. Based on the
data of Shenzhen, this paper analyzes the effects and results of the tax exemption, preferential policies according to the area, and
preferential policies according to the appraisal value on the real estate tax in the retention stage. The results show that the distribution
of total tax payable is similar for the policy of reduction of area and reduction of the assessed value, which not only widens the
distribution of taxation, but also concentrates the tax payable distribution, and the scope of taxation is wider; the policy of exemption
of the first house will largely increase the taxable amount of taxpayers who have two or more houses due to the exclusion of a large
number of taxpayers with only one house, and the collection and management of tax is difficult.

Key words: real estate tax; preferential tax policy; tax burden calculated
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