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Does Venture Capital Affect Corporate Cash Holdings

an Analysis based on the Perspective of Enterprises” R&D Investment
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Abstract ; Based on the data of 823 China's listed private manufacturing enterprises from 2009 to 2017, this paper discusses
the impact of venture capital on the cash holding policy of high R&.D investment enterprises. Results show that: the high
R&.D investment enterprises will hold more internal cash to meet future funding needs due to the existence of high uncer-
tainty and information asymmetry. And venture capital can reduce the degree of information asymmetry between enterpri-
ses and their external investors through active and effective participation, thereby improve the financing environment, and
reduce the enterprises’ excess cash holdings. Further, this effect is more pronounced in small-scale, low-profile, and tech-
nology-intensive enterprises. Finally, there are also some limitations and expectations should be considered in the future.
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