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Dimport;, = Bo + B treatment, + fB,timetrend, X treatment; +
Bitimetrend, + B, X, + &

Dimport,, it J
( Nitsch  2007)
; Visit, DID
1 0. timetrend 2000
1 2002 2 o X 1
1, o I 2003
treatment
2003 1 0,
o timetrendXtreatment
o 1
1
Dimport 417 311 (380978. 1| 1.51e+07 |—-1.24e+09| 3. 11e+09
visit 806 006 |0. 2464969 0. 8238512 0 3 1
timetrend 806 006 | 4.45389 | 1.969002 0 1 2000—2006 1-6
treatment 806 006 |0. 2636767 0. 4406263 0 1 2003 1 0
contig 802 198 |0. 2045256/ 0. 4033548 0 1 1
Ingdpper 508 11119.371223 | 1.265983 | 4. 663599 | 11. 81768 GDP
landlocked | 802 963 |0. 0864037| 0. 2809595 0 1 1
gatt_d 802 198 0. 9091022 0. 2874638 0 1 GATT 1
price 4016 100 |4 618. 088 | 268 297. 5 | 0. 0000385 0.173
profit 8244712 282.77|155628.2 | 3506780 | 1. 74e+07
Qotherdimport 335051 | 3.5569 159. 5814 |-11 223. 28| 32 477. 84
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(1)
2 3 o
2
(1) (2) (3) (4 (5)
Dimport Dimport Dimport Dimport Dimport
. -8. 125 -8. 875 -8.210* -8. 794 7% -8.931*
visit
(-8.842) (-9.535) (=7.048) ( =7. 440) (=7.543)
. 0.097 0.129 1.353™ 1.363™ 1. 3467
timetrend
(0.501) (0. 665) (4.842) (4.876) (4.817)
. —2.540% 3. 649 2.214" 2.088"
contig
(—3.457) (3.155) (1.760) (1.658)
-4. 051 -3.535%% -3.558%
Ingdpper
(-9.867) (=7.898) (=7.947)
—4. 3497 -4, 408
landlocked
(—2.898) (-2.937)
6. 466™
gatt_d
(2.0069)
4.3257% 4,767 35. 958 32,1137 26. 1177
cons
- (4.602) (4.988) (9.415) (7.942) (5.251)
— YES YES YES YES YES
N 417 311 416 263 272 362 272 362 272 362
R? 0.118 0.119 0.114 0.114 0.115
BN 1% 5% 10% o
2 3
(1) 2003 (2) 2004
Dimport Dimport
° wreat 1.281 -4.072
“« e ( 0.246) (-1.124)
timetrend X -0. 740 0. 809
” treatment (-0.376) (0.740)
timetrend L.922° 1.398™
° o (1.705) (2.282)
. conti 4,214 2.873"
i (2.211) (1.811)
Ingdpper -3.374% -4, 007 **
« (—-5.386) (-7.612)
1. 308 0. 344
" ] landlocked (0. 596) (0.187)
it d -17.0817* -17. 690
3 gl (—4.744) (-5.903)
o 42, 881 52. 1547
treatment —eons (6.251) (9.332)
N 69 270 105 598
R? 0. 083 0.079
° : t Qe e
1%+ 5% 10% o
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Dimport;, = Bo + B,afterl, + B,after2, + Bsafter3, + B,timetrend, + B X, + & (3)

(3) afier, afier, afier,
1 2
o, (3) 4
2 3
4
(1) (2) (3) (4) (5) (6)
Dimport Dimport Dimport Dimport Dimport Dimport
ofier] 11. 609 * 11.594 7.437 —6.4027 ] —7.159%* -5. 571
5 ( 1.964) ( 1.949) ( 1. 066) (-5.703) (-6.347) ( -4. 495)
afier? -9.563 -9.614 —14.690% | -10.245™| —11.088** -9. 656
(-1.604) (-1.600) | (-2.050) (-8.681) (-9. 350) (-7.356)
fier3 ~7.480 ~7.564 -13.098 S11.319%[ 12, 181" ~9.981 %
yeer (-1.122) (-1.128) | (-1.637) (-7.010) (-7.525) (-5.586)
o 2.050* 2.076* 43237 —0.352% ~0.332% 0. 498
(2.412) (2. 431) (3. 844) (-2.099) (-1.980) (2.195)
" 0.529 -0. 084 —2.950 % 3. 693
conig (0.156) | (-=0.018) (-4.679) (3. 448)
Ined, -1.215 —4. 2587
isiail (-0.744) (-11.071)
-3.731 —4.004 %

landlocked (-0.752) (-3.070)
Iy 6.249 5.441%

gan- (0. 584) (2.021)
—4. 144 —4.341 -5.811 6. 378 6. 969 ** 36. 304

—eons (-1.114) (-1.147) | (-0.333) (7.657) (8.227) ( 8. 449)

N 59 052 58 869 45777 358259 357 394 226 585
R2 0. 088 0. 088 0. 096 0.156 0.157 0.157
t N 1% 5% 10% .
@ (3) afterl afier2. after3 (1) Visit
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2 0
o 4 (4).(5).(6) 2
. Fan  (2007) *
. ?
“ ”
1 (=1 ) (¢ )
1 (e=1 ) (¢
o probit
Dy, = A, + Ayafterl, + A X, + timetrend, + &, (4)
D afterl
. (4) 5.
5
(1 (2) (3) (4 (5) (6)
D D D D D D
ofier] -0.210™ 0.175" | -0. 109 0.040 | -0.236™ 0.201 7
’ (-79.142) (83.714) | (-18.822) (8.441) | (-78.704) ( 85. 336)
imetrend 0.168™ | —0.205** 0.122" | -0.122%* 0. 175 ~0.223%*
(440.966) |(-594.513) | (129.819) |(-142.499) | (417.256) | (-586.471)
conti -0.044* | -0.036™ | -0.097"* [ -0.084™* | -0.041"* ~0. 038
e (-17.593) | (-15.419) | (-14.549) | (-13.948) | (-14.922) (-14.862)
Inedomer —0.031 | —0.033"* [ -0.066™* | -0.068™% | -0.024%* ~0. 029
8appe (-49.455) | (=56.713) | (-43.915) | (-49.903) | (-34.451) (-44. 131)
randloched 0. 094 0. 168 0. 111 0. 160™* 0. 094 0. 186
(27.113) (51.347) (15. 116) (23. 825) (23. 835) (49.321)
it d -0.038** 0.018™* | -0.024* -0.031% | —0.046"* 0.018™*
gall- (-8. 134) (4.108) (-2.542) (-3.735) (-8.472) (3. 460)
o ~1. 046 0.750" | -0.614™ 0.728% | —1.126™ 0. 801 7
—eons (-155.711) | (121.140) | ( —40.942) (53.659) | —147.932) ( 113. 508)
N 3629 764 3629 764 611933 611933 3017 831 3017831
t N 1%+ 5% .
5 (1) (2)
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Pricey, = Ay + X, Visit, + XX, + g (5)
Pricey, i j ot Visit,
X, o (5) 6.
6
(1) Price (2) Price (3) Price (4) Price (5) Price (6) Price

Visi 55.276 % 11.263%|  42.300** 3.59 34. 2847 12. 169

' (7.277) (2.956) (5.470) (0.926) (4.289) (3.036)
simetrend 57.211 279. 086 76. 580 315.913™%  150.027 238. 2397

umetren (0.631) (6.039) (0.838) (6.781) (1.611) (5.023)
conti —1143.844% | —1848.525"% —1 888. 447"  —1354. 898 **

o (-2.507) (-8.011) (-4.011) (-5.697)
Inedomor 1647.549%*|  413.907*% 1 876. 768 257. 062

8PP (14.957) (7.162) (16.194) (4.249)
~504. 695 1736. 154

landlocked (0. 845) (5.756)
ny -5574.033 7 3 368. 399 7

gl (-6.452) (7.679)

vons 3196. 5497 | 3463.320™ [=1.23¢+04™* | -268.654 [-9079.961 ™ | -2 113. 668 ™

—eom (12.424) ( 26. 360) (-11.341) | (-0.473) (-7.571) (-3.377)
HS8
N 4016 100 4016 100 4003 845 4003 845 4003 845 4003 845
R 0. 000 0.756 0. 000 0.756 0. 000 0.756
t e 1%. 5% .
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Visit o
~N
Oprofit, =B, + B,QVisit, + B,timetrend, + B X, + e, (6)
N 6
Qprofit QVisit
1 0; timetrend
(1 X.
7
(1 (2) (3) (4) (5) (6)
Qprof Qprof Qprof Qprof Qprof Qprof
ovisi 4565.060 | 8882.651™ | 239.178 9.069. 883 | —-467. 832 9 117. 598 *
e (0.173) (4. 149) (0. 009) (4.228) | (-0.018) (4.251)
P 12 520.229| 1905. 728 ™ 2 385. 592 2049. 672712 445. 661 ** 2 096. 060 ***
rmetren.
(2.435) (4.117) (2.385) (4. 404) (2.395) (4.471)
i —4517.271 | -116.901 | 1159.612 —1751.248 | 5456.521 ~2379.217*
neapper (=0.566) | (=0.204) (0.137) (-2.271) (0.529) (=2.259)
o ~5.05e+04™] 6807.740™|  —6.61e+04™] 8 274,499
onlti,
€ (-2.332) (3.200) | (-2.420) (2.804)
—2.79¢+04 | 3247.657
landlocked
(-0. 884) (0.824)
1.33e+05 | 32 884.309 ™
gatt_d
(1.236) (3.238)
37466.522 | 6842.322 | 2204. 621 17929.268 %%  —1.58e+05 ~1.0le+04
—eons (0. 463) (1.189) (0. 026) (2.654) | (-1.151) (=0.764)
N 1454 35 600 1 444 35 540 1 444 35 540
R> 0.947 0. 889 0.947 0. 889 0.947 0. 889
t N 1% 5% .
7
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Qotherdimport, = B, + B,QVisit, + B,Firm, + B,Vi — Fi, + B.X, + e, (7
Qotherdimport, i QVisit,,
v Firm,
1 i 0; Vi—Fi
8
(n (2) (3) (4)
Qotherdimport Qotherdimport Qotherdimport Qotherdimport
i 2.050 -1.113 -1.085 -1.099
um ( 0. 805) (-0.235) (-0.229) (-0.232)
OVisit 7. 7047 7.988 8. 159" 8.012°
‘ (2.887) (1.642) (1.677) ( 1. 646)
VieFi 11. 643 8.496" 8.696" 8.633"
(4.476) (1.765) (1. 806) (1.793)
conti 0.256 3.810° 6. 672 6.703*
onig (0.292) (1.717) (2.378) (2. 389)
Inedbmer ~2.069™ ~3.056™ ~2.939 %%
E0PE (-2.565) (=3.053) (-2.931)
6.084" 6.182"
landlocked (1. 666) (1.6903)
it d -17.589"
gt (-1.849)
cons 0.134 22. 675 29. 7827 46. 083
= (0. 058) (2.752) (3.210) (3. 601)
N 333859 155 873 155 873 155 873
R 0.392 0.523 0.523 0.523
t T 1%+ 5% 10% .
8
)
2000—2006 o
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Diplomatic Visits Imports of Extrusion and Welfare of Enterprises
HE Zuoyu LIANG Xiaohui CHEN Yongbing

Abstract: The effect of diplomatic visits on import of companies is not only simply
promotion but has very complicated functions and mechanisms. This article used the cus—
toms data from 2000 to 2006 to examine the impact of diplomatic visits on business im—
ports. In the empirical study we set up a difference-in-difference model and constructed
an unprocessed past for the treatment group and the control group to rule out the selfselec—
tion effect of diplomatic visits at the firm level. When examining issues at the enterprise-im—
porting level this paper finds that diplomatic visits have a temporary boosting effect on the im—
ports of state-owned enterprises and have produced significant and sustained crowding-out
effects on the imports of non-state-owned enterprises. Meanwhile we find that the probability
of non-state-owned enterprises exiting the market is higher than state-owned enterprises. The
analysis of the mechanism shows that changes in trade conditions may be the cause of the im—
port squeeze. When the perspective is switched to the corporate level to examine corporate
welfare this paper finds that non-state-owned enterprises that are hit by diplomatic visits could
flexibly adjust the direction of imports in order to offset the adverse effects of trade conditions
thereby increase corporate profits. However state-owned enterprises’ profits have not made
significant changes because they have invested limited funds in the imports of visiting coun—
tries vacated other import markets for non-state-owned enterprises.

Keywords: Diplomatic Visit; Importing of Firm; Extrusion; Trade Conditions;

Welfare of Enterprises
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