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The Influence of the Number of Children on Economic Decision—making
in RuralHouseholds: Enlightenment of “Two Children Policy ”
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Abstract: The liberalization of fertility policy affects economic growth through changes in household economic decision—
making. In the context of insufficient domestic demand and overcapacity the role of household consumption in economic growth
is particularly important. This paper chooses the 2013CHIP rural survey data to study the impact of two children and above on
the economic behavior of the family without entering the labor market stage. Using appropriate instrumental variables it was
found that the increase in the number of children in the child support phase had a significant negative effect on the household
savings rate and passed the entropy balance method propensity score method and quantile regression test. Study the mecha—
nism of family income from sources and expenditures analyze the heterogeneity impact on household consumption expendi—
tures and find that consumption expenditures on food clothing education culture and other supplies services have in—
creased significantly indicating a pull for demand in related industries. The conclusion of this paper will help to study the
changes of household savings and consumption after the implementation of the “two—child policy” and the stimulating effect on
economic demand and provide some policy guidelines for public policy makers.

Key Words: child number; household savings rate; consumer spending “two child policy”
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