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China’ s WTO Accession and Export Growth:
A Reexamination of the Role of Tariff
Uncertainty Removal
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Abstract Some recent studies argue that reduced tariff uncertainty, measured by the
shrink of the space of potential increases in tariff, significantly promotes China’ s post-WTO
export to the U. S. market. This paper reexamines this issue with a multiple difference-in-
difference strategy and finds that the impact of tariff uncertainty on China’ s export, as
claimed in the earlier studies, disappears under a more flexible specification that allows for
heterogeneous effects of the elimination of export quotas across countries. With the help of an
illustrative model, we further explain how a low likelihood of tariff surge and/or non-substan-
tial sunk costs of entry may account for the absence of impacts and provide supportive evi-
dence. Our major conclusion is that the enormous export growth following China’ s entry
into WTO cannot be attributed to uncertainty removal. The main takeaway message from the
study is that a clear understanding of the nature of policy uncertainty and a carefully construc-
ted measurement are crucial in evaluating its impacts under any context of trade dispute.
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