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Preface

This booklet is one of a series on professional accounting in foreign
countries. The material is current as of April 1993. Changes after
this date in the standards of either the United States or Australia may
alter the comparisons and references detailed in this publication.

Included are descriptions of the accounting profession, auditing
standards, and accounting principles in Australia. The booklet also
presents brief descriptions of the various forms of business organi-
zations, taxes, and requirements for stock exchange listings and
securities offerings. Checklists comparing Australian auditing
standards and accounting principles with those generally accepted
in the United States are included as appendices to the text.

This booklet is not intended to be a comprehensive discussion of
auditing standards and accounting principles in Australia but is
designed instead to focus primarily on differences from those of
the United States.

John E. Hudson

Vicc President—Technical
Standards and Services
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The Accounting
Profession

REQUIREMENTS FOR ENTRY INTO THE PROFESSION

Domestic Functions and Licensing Requirements

1. The Institute of Chartered Accountants in Australia (the
“Institute”) and the Australian Society of Certified Practicing
Accountants (the “Society”) are the national bodies representing
the accounting profession in Australia. These bodies regulate the
conduct of their respective members, issue and revoke practice
certificates, and administer national examinations for membership;
they can be reached at the following addresses: -

Institute of Chartered Accountants in Australia
37 York Street
Sydney NSW 2000

Australian Society of Certified Practicing Accountants .
Accountants House - .

170 Queen Street
Melbourne, Victoria 3000

Subject to certain exceptions, all companies are required under the
Corporations Law to appoint an-auditor to audit their financial
statements* annually. - ’

*The Australian professional literature and legislation use the term accounts.
Accounts incorporate balance sheets, profit-and-loss accounts (i.e., statement of
income and retained earnings), and statement of cash flows and include a direc-
tors’ statement and notes to the balance sheet and profit-and-loss accounts. In
this booklet accounts has been replaced by the term financial statements.

1



2 The Accounting Profession in Australia

2. The auditor must be a registered company auditor. To qualify
for registration, an auditor must—

a. Satisfy the Australian Securities Commission (the “Commission”)
that he or she is a fit and proper person and is capable of per-
forming the duties of an auditor.

b Have sufficient practical experience in auditing.

c. Either 1) hold an appropriate degree or diploma from a
prescribed institution in Australia and be a member of the Insti-
tute or the Society or 2) have other qualifications and experience
that are considered by the Commission to be equivalent to the
above qualifications.

Foreign Reciprocity

3. The Institute and the Society generally offer membership to
the members of recognized overseas accounting bodies (for example,
members of the American Institute of Certified Public Accountants
[AICPA] and persons who have been granted CPA status by a legally
constituted state of authority in the United States) provided that
the applicant—

a. Can demonstrate suitable educational qualifications and work
experience. .

b. Completes an approved course in Australian company and taxa-
tion laws and any other program required by the Institute or
the Society. ' :

ROLES AND RESPONSIBILITIES OF
STANDARD-SETTING BODIES

Professional Standards Promulgated by Each Body "

_ 4. The Institute and the Society have jointly established the
Australian Accounting Research Foundation (AARF). Within the
foundation are the Public Sector Accounting Standards Board
(PSASB), the Auditing Standards Board, and the Legislative Review
Board. AARF also acts as the Secretariat to the Australian Account-
ing Standards Board (AASB).
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5. The Australian government has established the AASB as a statu-
tory body under the Australian Securities Commission Act of 1989 to
review existing and proposed accounting standards and approve those
standards it considers appropriate. An accounting standard issued by
the AASB becomes law under the Corporations Law.

6. Compliance with accounting standards issued by the AASB is
mandatory for all financial statements prepared under the Corpo-
rations Law. Additional accounting standards for noncorporate
entities are prepared by the AARF and issued by the account-
ing organizations.

7. Members of the Australian Accounting Bodies are required to
comply with AASB accounting standards for companies (AASBs)
and with Australian Accounting Standards (AASs) for noncorporate
entities. The two sets of standards contain nearly identical
requirements.

8. Inaddition to Accounting Standards, Statements of Account-
ing Concepts are issued by AARF and the AASB. Concepts Statements
describe the circumstances in ‘which general-purpose financial
reports are to be prepared and the concepts to be followed in the
preparation and presentation of general-purpose financial reports.
They define the nature, subject, purpose, and broad content of
general-purpose financial reporting.

9. Concepts Statements are mandatory for members of the
Australian accounting profession. It is considered that application
of Concepts Statements and Accounting Standards will result in
general-purpose financial reports that present a “true and fair view”
of a reporting entity’s performance, financial position, and financ-
ing and investing.

Ethics Requirements

10. All chartered accountants (members of the Institute) and
members of the Society are required to maintain the highest stand-
ards of professional conduct. The ethics rulings of the Institute
and the Society are based on principles that are quite similar to
the AICPA Code of Professional Conduct and cover such areas
as integrity, objectivity, independence, confidentiality, technical
standards, professional competence, and behavior.
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PROFESSIONAL PUBLIC ACCOUNTING ORGANIZATIONS

Requirements for Membership

11. A person applying for associate membership in the Institute
must be at least twenty-one years old, have passed the prescribed
examinations, and have completed a three-year service period in
full-time employment with a member of the Institute. The Society
has similar requirements for admission.

12. A memberin practice is required to maintain a valid practic-
ing certificate by satisfying the established continuing professional
education requirements and by paying prescribed annual fees
and dues. '

Rights of Membership

13. Members of the Institute or the Society have the right to use
the designation applicable to their status. For example, members of
the Institute may use the designation “Chartered Accountant” and,
depending on their level of experience, may use the initials ACA
(Associate Chartered Accountant) or FCA (Fellow Chartered
Accountant). Members may apply for advancement in status (for
example, to become a Fellow of the Institute or the Society).
Members also receive notices of meetings and vote at such meetings
on issues concerning the profession, comment on the standards of
practice proposed for adoption, and practice in any state or terri-
tory regardless of where their application was made and approved.

Number of Members

14. As of December 31, 1992, the number of members of the
Institute and the Society was 23389 and 65539, respectively. Many
accountants are members of both organizations.

CPE Requirements

15. Members of both accounting bodies have a duty to maintain
a high level of professional knowledge and skill throughout their
professional careers. They are obliged to undertake continuing



The Accounting Profession 5

professional education on matters appropriate to their field of
practice; for example, members of the Institute must complete a
minimum of forty hours of CPE each year and twenty of those hours
must be “structured CPE” Structured CPE consists of formal courses-
conducted by various authorized organizations and includes in-
house seminars. Members are required to keep personal records of
CPE attendance and provide a signed statement at the time of their
annual subscription payment. Failure to comply with CPE require-
ments may result in membership revocation.
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Auditing Requirements

STATUTORY AUDITING AND REPORTING REQUIREMENTS

Purpose of the Statutory Audit

16. Statement of Auditing Standards (AUS) 1 prescribes the stand-
ards applicable to all audits undertaken by members of the two
accounting bodies. The primary objective of the normal company
audit is the expression of an independent professional opinion on the
truth and fairness of the financial statements presented to share-
holders. The auditor is concerned with the adequacy of the underlying
records and with the detection of major distortions in the financial
statements arising from inappropriate or biased use of accounting
standards or methods. To provide a sound basis for his or her opinion,
the auditor examines the credibility of the representations made by
the directors in the financial statements. This involves a review of the
available evidence underlying the data on which these are based.

Entities Required to Be Audited

17.  All companies except “exempt proprietary” companies must
appoint auditors to audit their financial statements annually. An
exempt proprietary company (that is, a private company with no
public company shareholders) is not required to have such audits or
appoint an auditor if, within one month preceding its annual
general meeting, all shareholders of the company have agreed that
it is not necessary.

18. Irrespective of whether financial statements are audited, the
directors are responsible for ensuring that the financial statements

7



8 The Accounting Profession in Australia

comply with the disclosures required by the Corporations Law
and are prepared in accordance with AASB Accounting Standards.
The statutory disclosures required for exempt proprietary com-
panies are considerably less onerous than those required for
other companies.

Appointment and Qualifications of Auditors

19. The appointment of an auditor is made at the company’s
annual general meeting. For newly incorporated companies, an
auditor must be appointed within one month from the date of
incorporation. The auditor will generally hold this office until
resignation or removal by the voting shareholders of the company.
An auditor of a company can be removed from office by a resolution
of the company at a general meeting when special notice of the
resolution has been given. If special notice of a resolution to remove
an auditor is received by the company, the company must send a
copy of the notice to the auditor and to the Commission. In such
a situation, the auditor has the right to make written representa-
tions to the company and request that these be forwarded to the
shareholders. If an auditor is removed at a general meeting, a new
auditor may be appointed by a resolution passed by at least 75
percent of the company’s voting shareholders.

20. The audit must be performed by a qualified registered
company auditor or by an auditing firm of which at least one
member is a registered company auditor. Unless the company
is an exempt proprietary company, the auditor may not be any of
the following:

a. A partner, employer, or employee of the company
b An officer of the company

21. In addition, an auditor may not act as company auditor if
the auditor, or a corporation in which the auditor is a substantial
shareholder, owes the company or a related company more than
Australian dollars (A$)5000.

22. In addition to the foregoing statutory rules, the Australian
Accounting Bodies have issued the following ethical rulings govern-
ing the professional independence of auditors:

a. An auditor or relative of the auditor is prohibited from—
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¢ Being a beneficial owner of shares in an audit client that form
a material part of the equity share capital of the client or
form a material part of the assets of the auditor.

® Acting as the trustee of a trust or as a director of a corporate
trustee company that has a material interest in an audit client.

® Accepting, making, or guaranteeing a loan from or to an audit
client unless the loan is negotiated at arm’s length in the ordi-
nary course of the client’s business. (Everrif the latter condition
is met, auditors are cautioned to consider whether such a loan
may have an impact on their professional independence.)

® Accepting from an audit client goods or services on terms

more favorable than those generally available to others.
b. An auditor is prohibited from —

® Accepting or retaining a directorship of a company that
exerts significant influence over another company that is an
audit client.

® Acting in an executive decision-making role when providing
management consulting services to an audit client.

® Except in unusual circumstances, participating in the prepara-
tion of the books of account of a public company audit client.

Auditing and Reporting Responsibilities

23. Company directors (a) have a statutory obligation to ensure
that the financial statements comply with AASB Accounting Stand-
ards and give a true and fair view of the financial position and
operating results of the company and (b) must state annually in
the financial statements whether in their opinion the company
will be able to pay its debts as and when they mature. Directors are
responsible for ensuring that the company safeguards its assets and
maintains a complete and adequate set of accounting records
and statutory registers.

24. Before financial statements are prepared, directors are
required to take reasonable steps to ensure the following:
a. Bad debts have been written off, and an allowance for doubtful
accounts is established.

b. The carrying amounts of current assets do not exceed realiz-
able values.
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¢. The carrying amounts of noncurrent assets do not exceed
replacement values.

25. The following are an auditor’s statutory obligations:

a. The auditor must form an opinion as to the truth and fairness of
the matters contained in the financial statements and must
report accordingly to the shareholders of the company.

b. The auditor must form an opinion on various specific matters,
such as whether proper accounting records have been main-
tained, and must report any deficiency or failure.

¢. If there has been a departure from an AASB Accounting Stand-
ard, the auditor must, within seven days of furnishing his or her
report to the company’s directors, send a copy of that report to
the AASB.

26. The auditor is also required to take certain specified actions,
including reporting in writing to the Commission, whenever breaches
of the Corporations Law are identified.

27. The auditor of a company that has raised funds from the
public (a borrowing corporation) has the responsibility to report
to the company and the trustee for debenture holders if there is
concern that the interests of the holders may be prejudiced.

28. An auditor has a right of access at all reasonable times to all
accounting and other records, including registers of the company
and subsidiaries. For the purposes of the audit, the auditor has a
right to obtain information or any necessary explanation from any
company officer. The Law provides for substantial penalties if an
auditor’s completion of an audit is obstructed.

29. An auditor (or an agent authorized by the auditor) is enti-
tled to—

a. Attend any general meeting of the company.

b. Receive all notices and other communications that a share-
holder receives.

¢. Speak at any general meeting on matters that concern the
auditor in an official capacity.

30. An auditor normally determines the scope of an examina-
tion in accordance with Australian Statements of Auditing Standards
and Practice, the requirements of relevant legislation and regula-
tions, and the terms of the audit engagement.
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31. Paragraph 11 of AUS 1 states that “it is essential that there is
a clear understanding between the auditor and client as to the
extent of audit duties, particularly when there is no specific statu-
tory duty involved. Such understanding shall be evidenced in
writing?

Filing of Reports

32. The auditor’s report must be attached to the financial
statements and sent to shareholders by the company not less than
fourteen days before the annual general meeting. The annual
general meeting must be held within five months (six months in
the case of an exempt proprietary company) after the end of the
financial year.

33. Every company must then file within one month after the
annual general meeting an annual return with the Commission.
Companies that are not exempt proprietary companies must also file
a copy of the financial statements together with the auditor’s report.

SUMMARY OF SIGNIFICANT AUDITING STANDARDS
AND COMPARISON WITH U.S. GENERALLY ACCEPTED
AUDITING STANDARDS (GAAS)

Standards Issued

34. Australian auditing standards are similar to those of the
United States. AUS 1 contains the standards that must be main-
tained by members in the course of their work and are applicable to
all audits.

General Standards

35. The following are the basic auditing standards contained in
AUS 1
Integrity, Objectivity, and Independence

36. Auditors shall be straightforward, honest, and sincere in
their approach to their professional work. They must be fair and
must not allow prejudice or bias to override their objectivity. They
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shall maintain an impartial attitude and both be, and appear to be,
free of any interest that might be regarded, whatever its actual
effect, as being incompatible with their integrity and objectivity.

Confidentiality

37. Auditors shall respect the confidentiality of information
acquired in the course of their work and shall not disclose any such
information to a third party without specific authority or unless
there is legal or professional duty to disclose.

Skills and Competence

38. The audit shall be performed and the report prepared with
due professional care by persons who have adequate training, expe-
rience, and competence in auditing.

Standards of Fieldwork
Work Performed by Assistants

39. When auditors delegate work to assistants, they shall care-
fully direct, supervise, and review the work delegated.

Work Performed by Other Auditors and Experts

40. When auditors use the work performed by other auditors or
experts, they continue to be responsible for forming and expressing
an opinion on the financial information. Auditors shall obtain
reasonable assurance that work performed by other auditors or
experts is adequate for their purposes.

Documentation

41. Auditors shall document matters that are important in
providing evidence that the audit was carried out in accordance
with Auditing Standards and Practice Statements.

Planning

42. Auditors shall plan their work to enable them to conduct an
effective audit in an efficient and timely manner. Plans should be
based on knowledge of the client’s business and shall be further
developed and revised as necessary during the course of the audit.
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Audit Evidence

43. Auditors shall obtain sufficient appropriate audit evidence
through the performance of compliance and substantive proce-
dures to enable them to draw reasonable conclusions on which to
base their opinion regarding the financial information.

Accounting System and Internal Control

44. Auditors shall gain an understanding of the accounting system
and related internal controls and shall study and evaluate the operation
of those internal controls on which they wish to rely in determining
the nature, timing, and extent of other audit procedures.

Standards of Reporting

Audit Conclusions and Reporting

45. Auditors shall review and assess the conclusions drawn from
the audit evidence obtained as the basis for expressing their opinion
on the financial information. The review and assessment involves
forming an overall conclusion as to whether—

a. The financial information has been prepared in accordance with
Statements of Accounting Concepts and Accounting Standards.

b. The financial information complies with relevant regulations
and statutory requirements.

¢. The view presented by the financial information as a whole is
consistent with the auditor’s knowledge of the entity’s business.

d. There is adequate disclosure of all material matters necessary to
give a true and fair view.

46. The audit report shall contain a clear written expression of
opinion on the financial information. An unqualified opinion indi-
cates the auditor’s satisfaction in all material respects.

47. 1If there has been a material departure from or noncompli-
ance with a Statement of Accounting Concepts or an Accounting
Standard, the auditor shall (except in the rare circumstances
referred to in the following paragraph) express an exception or
adverse opinion. The audit report shall contain a clear description of
the substantive reasons for the qualifications and, unless impractical,
a quantification of the possible effects on the financial information.
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This information shall be presented in a separate paragraph
preceding the opinion and may also include a reference to a more
extensive discussion in a note to the financial statements.

48. The issuance of a Statement of Accounting Concepts or
an Accounting Standard on a topic establishes that the information
generated by the application of the Statement or Standard is
relevant to users and, therefore, shall be provided in the financial
information. It is recognized, however, that in rare circumstances,
application of a Statement or Standard may result in misleading
financial information. In such cases, the departure or noncompliance
shall be detailed in the auditor’s report together with the auditor’s
reasons for concurrence with the departure or noncompliance.

49. When an exception opinion, adverse opinion, or disclaimer
of opinion is given, the audit report shall state all the reasons in a
clear and informative manner.

50. In addition to the AUSs there are Statements of Auditing
Practice (AUPs), which provide authoritative guidance on specific
audit procedures. Statements of Auditing Standards and Auditing
Practice apply to all audits in the private and public sector. Any limi-
tation on the applicability and scope of a statement is expressly
stated in the Statement. AUPs are similar to the Statements on
Auditing Standards (SASs) issued by the AICPA. In general, they are
not as extensive or comprehensive. See appendix A for a list of all
current AUPs through April 1993.

51. Circumstances may require a departure from an unqualified
report. The following situations (discussed in AUP 3, The Audit Report
on a General Purpose Financial Report) require qualified reports:

a. A limitation exists on the scope of the auditor’s work imposed by
the client.

b A disagreement occurs with management with respect to the
financial statements.

¢. There exists a material uncertainty affecting the financial state-
ments, the results of which depend on future events.

52. A “disagreement with management” is analogous to what
U.SS. auditing standards call “a departure from generally accepted
accounting principles (GAAP) It would require a qualified “except
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for” opinion or an adverse opinion, depending on the circum-
stances. The auditor’s report should clearly describe the nature of
the disagreement and, if possible, quantify its effects.

53. When there has been a limitation of scope on the auditor’s
work, the auditor’s report should describe the limitation and
indicate that the opinion is qualified as to possible adjustments
that might have been determined had the limitation not existed.

54. An uncertainty would require a “subject to” opinion or a dis-
claimer of opinion, depending on the circumstances. The auditor’s
report should describe the uncertainty and make reference, where
applicable, to the notes to the financial statements if they discuss the
nature of the uncertainty.

Using the Work of Another Auditor

55. The auditor of a group of companies has a statutory duty to
disclose in his or her report the names of any subsidiaries of which
he or she has not acted as auditor, and also the details of any qualifi-
cation or comment made in the audit report of a subsidiary company.
With respect to foreign subsidiaries, however, the auditor—

a. Does not have to disclose the name of a foreign subsidiary for
which he or she has not acted as auditor, provided he or she has
examined the auditor’s report and is satisfied that it is based on
Australian auditing and accounting standards.

b. Does not have to give details of any audit qualification or com-
ment of a foreign subsidiary provided he or she has examined the
auditor’s report and is satisfied that it is based on Australian
auditing and accounting standards and that the qualification or
comment relates solely to departures in a foreign jurisdiction
and that the departures do not involve a failure to comply with
Australian auditing or accounting standards.

56. In situations in which certain subsidiaries in a group of com-
panies have different auditors, the responsibility for forming an audit
opinion on the group rests with the auditor of the parent company.

57. 1In Australia, it is permissible, although uncommon, for two
auditors to jointly audit a company’s financial statements and sign
the opinion.
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Accounting Principles
and Practices
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SOURCES OF ACCOUNTING PRINCIPLES

58. Asindicated previously, the AASB and the AARF are responsi-
ble for the development and promulgation of accounting standards.

FORM AND CONTENT OF FINANCIAL STATEMENTS

Presentation of Statements

59. The directors must ensure that the financial statements
comply with all of the statutory disclosures applicable to their com-
pany (these vary according to company status and, in certain cases,
size), and they have the additional responsibility of adding any
information and explanations that are necessary to give a true and
fair view when the statutory disclosures fail to do so.

60. In the statement by the directors, which forms an integral
part of the financial statements, the directors are required to—

a. State whether in their opinion the financial statements give a
true and fair view.

b. State whether in their opinion at the date of the statement the
company will be able to pay its debts.

61. The directors’ report is a separate document, and unlike the
directors’ statement, it is not subject to audit. The contents of the
report vary according to a company’s status (for example, dormant

17



18 The Accounting Profession in Australia

or public company). The directors’ report for a public company
would include the following:

® Directors’ names, qualifications, experience, any special responsibil-
ities, and the number of directors’ meetings each director attended

® Directors’ shareholdings

® Certain director benefits

® Directors’ interests in contracts or proposed contracts with
the company

® The principal activities of the company, including any signifi-

cant changes

The net income after provision for income tax

The dividend declaration, if any

A review of operations and results of operations

Significant changes in financial position

Events after the balance sheet date that may significantly affect
the operations or state of affairs in future years

® Details of outstanding share options

® Likely future developments and expected results (except if dis-
closures would prejudice the interests of the company)

62. The report must be signed by at least two directors no less
than fourteen days or no more than fifty-six days before the annual
general meeting.

63. In addition to the statutory requirements of the Corpora-
tions Law, listed companies must also comply with the requirements
of the Australian Stock Exchange.

64. Accounting Standards (both the AASB and AAS series) are
required to be complied with only by “reporting entities” that are
required to prepare “general purpose” financial reports. Reporting
entities are defined in Statements of Accounting Concepts as all
entities in which it is reasonable to expect users to rely on general-
purpose financial reports for useful information in making and
evaluating decisions about the allocation of resources.

Types of Statements Prepared

65. Financial statements normally include the following:

® Profit-and-loss account
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® Balance sheet

¢ Statement of cash flows

®© Notes to the financial statements
® Statement by directors

66. The structure of Australian corporate financial reporting is
governed by the following:

Source Element

Corporations Law " Disclosure and some accounting
methodology

Schedule 5 to the Disclosure

Corporations Law

AASBs Disclosure and accounting
methodology

AASs Disclosure and accounting
methodology

Accounting Guidance Disclosure and accounting

Releases methodology

Australian Securities Disclosure

Commission (ASC)
Policy Statements and
Practice Notes

ASC Class Orders " Disclosure and accounting
methodology

Australian Stock Exchange Disclosure

(ASX) Listing Rules

67. Under the Corporations Law, consolidated financial state-
ments must be prepared by a “chief entity meaning a company that
is the parent entity of a reporting entity. All entities controlled
by the chief entity are included in the consolidated financial
statements irrespective of legal form or type of activity.

68. Control for consolidation purposes is defined as the capac-
ity of an entity to dominate decision-making regarding the financial
and operating policies of another entity, directly or indirectly,
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so as to enable that other entity to pursue the objectives of the con-
trolling entity.

69. Schedule 5 of the Corporations Law, which mandates corpo-
rate disclosure requirements, differentiates among companies based
on their form and size. The purpose is to restrict more comprehensive
reporting to those companies with significant public investments or to
those that have incurred significant debt obligations. Presentation
requirements for exempt proprietary companies are substantially
less than those for nonexempt companies, listed corporations, and
borrowing companies (that is, companies having borrowings from
the public).

70. An interesting feature of Australian corporate reporting is
the power vested in the ASC to issue “class orders” relieving the
directors of specified individual companies or classes of companies
from compliance with specified financial statements and audit pro-
visions of the Corporations Law. Many Australian parent companies
have taken advantage of the class order that exempts wholly owned
subsidiaries from preparing separate financial statements and from
having these statements audited.

71. Schedule 5 requires fixed balance sheet and profit-and-loss
account formats. Where applicable, the exact titles and words are to
be used in the prescribed sequence. Departures are permitted only
for financial statements that would otherwise not present a true and
fair view.

72. Individual revenue and expense items are not required to be
presented on the face of the income statement. Schedule 5 requires
certain of these items to be disclosed in the notes to the finan-
cial statements.

Statement of Cash Flows

73. Cash inflows and outflows are required to be reported by
all reporting entities to provide users with relevant information
about the operating and other activities of the entity. In practice,
most companies classify cash flows into operating, investing, and
_ financing activities. Specific disclosures include —
® Separate cash flows for interest income, dividends received,

interest expense, dividends paid, and income taxes paid.
® Cash flow effects of acquisitions and disposals of entities.
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® Information about noncash financing and investing activities.
® Details of credit arrangements.

SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES
AND COMPARISON WITH U.S. GENERALLY
ACCEPTED ACCOUNTING PRINCIPLES (GAAP)

74. Assets and liabilities are classified in the financial state-
ments according to their nature or function. There is a requirement
underlying Australian accounting principles that assets must not be
carried in excess of their recoverable amounts. The recoverable
amount means the net amount that is expected to be recovered from
an asset’s continued use and subsequent disposal.

75. A current asset is defined by the Corporations Law as cash or
other assets that would, “in the ordinary course of business, be con-
sumed or converted into cash within 12 months after the end of the
last financial period” A current liability is defined as “a liability that
would in the ordinary course of business be due and payable within
12 months’

Asset Revaluations

76. A major difference between Australian and U.S. accounting
practice is that Australian companies are allowed the option of
revaluing noncurrent assets. The relevant accounting standard,
Accounting for Revaluation of Non-Current Assets (AASB 1010), is con-
cerned with how to account for and disclose revaluations rather
than when they should occur and on what basis they should be
carried out.

77. When a noncurrent asset is revalued, the entire class of
assets to which it belongs must be revalued on a consistent basis. At
the same time, any accumulated depreciation existing at the date
of revaluation must be credited against the asset account to which
it relates.

78. A revaluation increment in a class of assets is credited to an
asset revaluation reserve. If the increment is a reversal of a revalua-
tion decrement previously charged against income, it is credited
to income.
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79. A net revaluation decrement is debited to income except to
the extent that it reverses a revaluation increment previously
credited to, and still remaining in, the asset revaluation reserve. In
such a case it is debited to the reserve.

80. Revaluation increments and decrements may be offset only
within the same class of noncurrent assets. The revaluation of a class
of noncurrent assets must not result in the carrying amount of any
asset within that class exceeding its recoverable amount.

81. Inventories are valued at the lower of cost or net realizable.
value. Where practical, each item of inventory is valued separately,
although similar.items may be dealt with as a group. The cost of
inventories is defined in AASB 1019, Measurement and Presentation of
Inventories in the Context of the Historical Cost System, as the “aggregate of
the cost of purchase, the cost of conversion and other costs incurred
in the normal course of operations in bringing the inventories to
their present location and condition” Cost of conversion will
include an appropriate share of both fixed and variable costs. The
following are acceptable methods of assigning costs to inventories:
specific identification; weighted-average cost; first-in, first-out
(FIFO); and standard cost. The last-in, first-out (LIFO) method is
not permissible.

Investments and Equity Accounting

82. If an investor company can exert significant influence over
another company in which it has an investment, the investor
company must, under AASB 1016, Disclosure of Information About
Investments in Associated Companies, disclose equity accounting
information, but this must not be incorporated into the statu-
tory financial statements. Significant influence is defined in AASB
1016 as the “capacity of an investor to affect substantially either,
or both, of the financial and- operating policies of an investee’
Significant influence is normally presumed to exist when a
company holds 20 percent or more of the voting power in an
investee; however, significant influence could occur in situations
in which less than 20 percent of the voting power is held (for
example, representation on the board of directors of the investee
or material intercompany transactions between the investor
and investee).
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Acquisitions of Assets and Business Entities

83. Acquisitions of assets or shares (including entire business
entities) are accounted for under the cost method. The pooling-
of-interest method is not permitted. The cost of acquisition is equal
to the sum of the purchase consideration given plus any costs
incidental to the acquisition.

Goodwill .

84. Goodwill is defined in AASB 1013, Accounting for Gooduwill, as
the future benefit from unidentifiable assets. Internally generated
goodwill is not recognized. Purchased goodwill, however, is recorded
in the financial statements as an asset. Goodwill is measured as the
excess of the purchase consideration plus incidental expenses over
the fair values of identifiable net assets acquired. Goodwill is amor-
tized over the period it is expected to benefit, and this period is not
to exceed twenty years. The ability of unamortized goodwill to
generate future economic benefit is evaluated at each balance sheet
date and written down to the extent that future benefits are no
longer probable.

Expenditure Carried Forward

85. AAS 9, Expenditure Carried Forward to Subsequent Accounting
Periods, recommends that an expenditure only be carried forward
to subsequent accounting periods if (a) it is material, (b) it does
not relate to revenue that has been recognized, (¢) it can be clearly
identified as contributing to future revenue-earning capability, and
(d) the business expects to either generate sufficient future revenue
to absorb the amount carried forward or realize at least the book
value of any amount carried forward. If these criteria are not met,
the expenditure must be expensed when incurred.

Research and Development

86. Research and development (R&D) is defined, and the method
for its accounting is described, in AASB 1011, Accounting for Research
and Development Costs. R&D costs incurred during a period are deferred
only to the extent that identifiable future benefits are expected,
beyond any reasonable doubt, to equal or exceed those costs.
Deferred costs are amortized beginning with commercial production
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of the new product or process over the periods in which benefits are
expected from the sale or use of the product or process. Deferred
costs are reviewed regularly. When the criteria for deferral are no
longer met, the unamortized balance is written off.

87. Financial statements are required to disclose the amount of
deferred R&D costs and the basis for deferral and amortization.
R&D activities conducted for others under contract and special-
ized R&D activities in extractive industries are not covered by
the standards.

Leases

88. AASB 1008, Accounting for Leases, divides leases into two cate-
gories (finance leases and operating leases) and specifies accounting
and disclosure requirements for each category. Lease classification
is based on the economic substance of the lease transaction. If sub-
stantially all of the risks and benefits of ownership are passed to the
lessee, a finance lease exists. Otherwise, the lease is an operating lease.
The following criteria are used for recognition of a finance lease:

a. The lease cannot be cancelled.

b. Either (1) the lease term is equal to 75 percent or more of the use-
ful life of the property or (2) the present value of the minimum
lease payments equals or exceeds 90 percent of the fair value of
the property.

89. Lessees capitalize finance leases by recognizing the leased
property as an asset and recording their obligation for minimum
lease payments as a liability. The value of the asset and related liabil-
ity is determined by the present value of the minimum lease payment,
less any estimated unguaranteed residual value to the lessor at the
end of the lease term. The capitalized lease is amortized over the
lease term or, if the title is to be transferred to the lessee at the end
of the lease term, over the asset’s useful life. Lease payments should
be apportioned between interest (computed at the rate implicit in the
lease) and principal. Operating lease payments (rents) are charged to
expense in equal amounts over the period of the lease term.

- 90. Lessors are required to subclassify finance leases into direct
financing, sales-type, or leveraged leases. There is no separate
statement on accounting for leveraged leases. In a direct financing
lease, the lessor records the investment as a receivable equal to the
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present value of the minimum lease payments plus the present value
of any unguaranteed residual value. The difference between the
investment as recorded and the fair value of the leased asset
represents “finance revenue” to be recognized progressively over the
lease term. The interest component of each lease payment is deter-
mined by applying the implicit interest rate to the balance of the
lessor’s net investment in the lease at the start of each period.

91. Under a sales-type lease, the lessor must recognize gross
profit or loss on the lease transaction based on the difference
between the fair value and the cost (or carrying amount) of the leased
asset at inception. The lessor’s investment in the lease is handled in
the same manner as for a direct financing lease. For operating leases,
lessors recognize revenue as earned over the lease term.

Income Tax

92. Income tax expense is calculated on the pretax accounting
income after adjusting for items that, as a result of their treat-
ment under income tax legislation, create permanent differences
between pretax accounting income and income subject to tax. The
difference between income tax expense and income tax payable
consists of timing differences that arise when items of revenue
and expenses are recognized in the financial statements in periods
that are different from the periods in which they are assessable or
allowable for income tax purposes. The tax effect of such timing
differences is represented in the balance sheet as “future income
tax benefits” or “provisions for deferred income tax,” at current tax
rates. Balance sheet amounts are amended as tax rates change.
Future tax liabilities are always recorded. A future income tax
benefit is recorded as an asset only when realization of the benefit
can be regarded as beyond reasonable doubt. Realization is
dependent on the ability of the company to generate profits in
future periods. The future tax benefit and future tax liability
may be offset when they are expected to reverse in the same
accounting period.

Construction Contracts

93. The percentage-of-completion method is the preferred
method for recognizing revenue from construction contracts. AASB
1009, Accounting for Construction Contracts, establishes criteria for
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using the percentage-of-completion method for both cost-plus and
fixed-price contracts. The measurement and other recognition
requirements relating to the percentage-of-completion method in
Australia are similar to those in the United States.

Foreign Currency Translation

94. AASB 1012, Foreign Currency Translation, requires companies
to record foreign currency transactions in the domestic currency
using exchange rates in effect at the transaction date. Foreign cur-
rency monetary items outstanding at the balance sheet date are
translated at the current rate at that date.

95. Immediate recognition in the profit-and-loss account of
exchange differences relating to all foreign currency monetary
items is required, except when—

a. Related or attributed to a qualifying asset under construction.

b Related to hedge transactions for the purchase or sale of goods"
or services.

¢. Related to a discount or premium included in the cost or gain
arising at the time a hedge transaction was entered into.

96. The financial statements of foreign operations are trans-
lated into Australian dollars using the “current rate method”
if the foreign operations are self-sustaining and the “temporal
method” if the foreign operations are financially and operation-
ally interdependent within the company. Under the current
rate method, assets and liabilities are translated at the exchange rate
current at balance sheet date, and exchange differences are
transferred in consolidation to a reserve account called a “foreign
currency translation reserve’ Under the temporal method,
monetary items are translated at the exchange rate current at
balance sheet date; nonmonetary items are translated at historical
exchange rates and exchange differences are recorded in the
profit-and-loss account.

Current Cost Accounting

97. Although “current cost accounting” statements are not
required, guidelines on their presentation and disclosure are found
in Statements of Accounting Practice (SAP) 1.



Accounting Principles and Practices 27

Related Party Disclosures

98. Required disclosures of related party information are con-
tained in AASB 1017, Related Party Disclosures. A related party is defined,
in relation to an entity, as one of the following:

a. Any other entity that, at any time during the financial period, has
control or significant influence over the entity
b Any other entity that,.at any time during the financial period, is
subject to control or significant influence by the entity
¢. Any other entity that, at any time during the financial period, is
controlled by the same entity that controls the entity (referred to
as a situation in which entities are subject to common control)
d. Any other entity that, at any time during the financial period,
is controlled by the same entity that significantly influences
the entity '
e. Any other entity that, at any time during the financial period,
is significantly influenced by the same entity that controls
. the entity
f Any director of the entity
g Any director of any other entity identified as a related party

99. This definition excludes any other entity if the relationship
results solely from normal dealings of financial institutions, autho-
rized trustee corporations, fund managers, trade unions, statutory
authorities, government departments, or local governments.

100. Indetermining the existence of related party relationships,
attention is directed to the substance of the relatlonshlp and not
merely its form. The disclosure requlrements in the standards
include —

a. The name of each person holding the posmon of director at any
time during the year.

b. Total directors’ income and the number of dlrectors that fall
within each A$10,000 band.

¢. Total retirement benefits paid to directors or to funds on behalf
of directors. :

d. Loans to directors.

e. Details of all major transactions with directors and with other
related parties:.
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f Amounts of interest and dividend income, interest expense, and
provisions for doubtful accounts resulting from transactions
with each related party.

& Aggregate amounts of receivable from and payable to each
related party.

h. Aggregate amount of provisions for doubtful accounts for each
related party.

i. Any ownership interest in related parties.

101. Under AASB 1014, Setoff and Extinguishment of Debt, debt
may be extinguished by repayment or refinance, through legal
defeasance, or through an in-substance defeasance. Under AASB
1014, legal defeasance is defined as “the release of the debtor from
the primary obligation [which] is either acknowledged formally
by the creditor or by a duly appointed trustee of the creditor, or
established by legal judgement” In contrast, an in-substance defea-
sance is “a defeasance other than a legal defeasance in which the
debtor effectively achieves release from the primary obligation for a
debt either by placing in trust assets which are a'cicquate to meet the
servicing requirements (both interest and principal) of the debt or
by having a suitable entity assume responsibility for those servicing
requirements” Gain or loss on extinguishment must be recognized
during the period in which the defeasance arrangement occurs. The
Australian standards do not preclude accounting for an instantane-
ous in-substance defeasance as an extinguishment, provided the
conditions described in the standards for in-substance defeasances
are met. In all cases, it must be highly improbable that the debtor
will be required to reassume any of the primary obligations for the
debt-servicing requirements (interest or principal) or to satisfy any
guarantee, indemnity, or the like relating to such requirements. For
a debt to be accounted for as having been extinguished through an
in-substance defeasance, either (@) risk-free assets are irrevocably
transferred to an independent trust or (b) a risk-free entity assumes
responsibility for the servicing of the debt.

102.  Risk-free assets are defined as cash or securities of a risk-free
entity that are denominated in the same currency as the debt being
defeased. A “risk-free entity” is a creditworthy government or a body
guaranteed under statute by such a creditworthy government.

103. Any difference between the carrying amount of an asset
given up in defeasance of a debt and the carrying amount of the
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debt is taken to profit and loss. The carrying amounts of the assets
and liabilities involved are determined by discounting future cash
flows at interest rates implicit in the transactions giving rise to the
assets and liabilities.

104. Split defeasance (that is, the accounting for the defeasance
of principal and interest separately) is prohibited. A debt can
only be accounted for as a partial defeasance if proportionate
amounts of both principal and interest are accounted for as having
been extinguished.

105. The following disclosures are required during the period
in which defeasance takes place:
a. The aggregate carrying amount of assets given up
b. The aggregate amount of debt extinguished
¢. The net gain or loss on defeasance

106. Incontrast to US. standards, in which extinguishment of debt
is treated as an extraordinary item, classification of the gains and
losses on extinguishment under Australian standards would depend
on whether the extinguishment arose from ordinary operations.

Setoff of Assets and Liabilities

107. Assets and liabilities are normally not permitted to be off-
set against each other on the balance sheet. However, if a “legal right
of setoff” exists, it is permissible. Under AASB 1014, a “right of setoff”
means a right that—

a. Exists when two entities owes the other determinable amounts.

b. Allows the reporting entity to set off the amount owed against the
amount owed by the other entity.

¢. Is intended to be exercised by the reporting entity.
d. Is recognized by law.
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Business Environment

FORMS OF BUSINESS ORGANIZATION

108. The following are the forms of business organization in
Australia:
a. Companies (corporations)
b. Foreign branches
¢. Partnerships and joint ventures
d. Trusts

Entities With Corporate Attributes

109. The Australian Securities Commission (ASC) is the sole
authority responsible for administering the Corporations Law,
which regulates corporations, securities, and futures markets.

110. The following types of companles may be 1ncorporated
under the Corporations Law:

Type of Company Corresponding Us. Entity

A company limited by shares—the . Corporation
liability of each shareholder is limited

to the share investment and any unpaid

amount on those shares.

A company limited by guarantee — the Not-for-profit
liability of each shareholder is limited organization
to the amount pledged as a contribu- ’

tion to the assets of the company in

the event of dissolution. These pledges

(Continued on next page.)
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Type of Company Corresponding US. Entity

are recorded in the company’s memo-
randum of association.

A company limited by both shares Not-for-profit
and guarantee. organization
An unlimited company— the liability Partnership/sole
of shareholders for company debts proprietorship

is unlimited.

A no-liability company—shareholders N/A
can forfeit their shares without paying

any amount on their unpaid shares.

(Only mining companies can elect

to be no-liability companies.)

111. The most common form of business organization is the
company limited by shares, referred to simply as a company. Two
types of companies exist: the public company and the proprietary
(private) company. Public companies whose shares are traded on a
stock exchange are referred to as listed companies.

112. A company may be incorporated as a proprietary company
provided the articles of its incorporation —

a. Restrict the right to transfer shares.
b. Limit the number of its members to fifty.
¢. Prohibit any public offering of shares or debentures.

113. A proprietary company may attain exempt status provided
none of its shares is held by a public company. As previously men-
tioned, an exempt proprietary company can elect not to appoint an
auditor and has reduced reporting and disclosure requirements.

114. Although a company incorporates in one state, there is
no requirement for it to register in each state in which it plans to
conduct business. A company must maintain a registered office
open to the public.

115. Companies must have a memorandum of association,
which must be submitted by the company’s incorporators to the
ASC for registration and issuance of a certificate of incorporation.

116. The memorandum of association governs a company’s opera-
tions. The memorandum must indicate the name of the company, its
holdings, the liability of its members, and the amount of share



Business Environment 33

capital authorized. The memorandum of a public company must be
signed by at least five persons, and each person must hold at least
one share. Proprietary company memorandums are required to
have only two signatures.

117.  The principal controlling body of the company is the board
of directors, which is appointed by shareholders. A public company
must have at least three directors, two of who are residents of
Australia. A proprietary company must have at least two directors,
one of who is a resident of Australia. All companies must have at
least one secretary who resides in the state of incorporation.

118. Directors assume significant responsibilities under the
Corporations Law. Breach of duty by a director is a serious offense,
punishable by fine or imprisonment. In addition, a director may
be ordered to pay compensation to the corporation and its share-
holders. Responsibilities of a director include, but are not limited
to, honesty, reasonable care and diligence, and proper use of infor-
mation and position.

119. If a company issues shares at an amount greater than their
par or nominal value, an account must be established equal to the
value of the premium on those shares, called the “share premium
account’ :

120. Shares bought back by a company must be canceled; there
is no provision for holding “treasury stock” In order for a company
to buy back its shares, its articles of association must contain an
appropriate authorization, which must be renewed every three years
by special resolution.

121.  Only ordinary shares can be bought back and then only in
the case of “buyback schemes” (from all shareholders of a class of
ordinary shares), “employee-shares purchases” (in accordance with an
employee share scheme), “odd-lot purchases by listed bodies” (pur-
chases of unmarketable shares), and “selective buybacks” (those from
particular shareholders and not falling within the other categories).

122. In addition to the foregoing there are a number of other
conditions that must be met. These include solvency declarations by
directors, auditor’s reports on solvency declarations (except
proprietary companies for which the buyback will not result in
more than 10 percent of shares being acquired in the past twelve
months), and advertisements in the case of “buyback schemes” and
“selective buybacks”
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123. Specific provisions apply to each type of buyback, some of
which vary according to whether the company is a public company
or a proprietary company.

124. There is a requirement for compliance certificates (signed
by two company officers and stating that the relevant legislation has
been complied with) to accompany an offer, and wide powers are
granted the ASC to declare a buyback to be part of an unacceptable
self-acquisition scheme.

Branches of a Foreign Company

125. If a foreign company wishes to carry on business in Australia
or if it wishes to issue or sign negotiable instruments, it must be
registered with the ASC. At registration, a foreign company will
receive a nine-digit code identifying number known as the
Australian Registered Body Number (A.R.B.N.).

126. A registered foreign company must appoint a local agent
who is—
® A resident of Australia.

® Authorized to accept, on behalf of the foreign company, service
of notices.

Partnership Entities

127. Partnerships are defined as associations between two or
more parties conducting business in common with the objective
of sharing profits and losses. Laws relating to the formation and
registration of partnership entities are found in the various state
Acts of Parliament. Although a written partnership agreement is
common practice, it is not required. In such a situation the provi-
sions of the State Partnership Acts would govern.

128. Joint ventures, either incorporated or unincorporated, are
common business vehicles in mining exploration and extraction, as
well as in property development. The joint venture agreement
defines the participant’s proportionate share in venture assets,
liabilities, and results. ‘

Other Forms of Business Organization

129. Trusts may be public (for a specific purpose or charity)
or private (for the benefit of private individuals) and may be formed
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as either discretionary (if the beneficiaries' entitlement is at the
discretion of the trustee) or unit (fixed) trusts (if the beneficiaries’
interest is fixed by shares or units). Unit trusts are often used for
public investments in the form of property trusts or cash manage-
ment trusts.

Foreign Investment

130. Under Australian government policy, foreign companies
that wish to invest in or establish an Australian business must also
comply with the rules of the Foreign Investment Review Board.

REQUIREMENTS FOR PUBLIC SALES OF SECURITIES
AND REQUIREMENTS FOR LISTING SECURITIES
ON THE STOCK EXCHANGE

Registration Requirements for Public Sale

131. The Corporations Law prohibits the offer for subscription
or purchase, and the issue of invitations to subscribe to or buy shares,
debentures, prescribed interest, or units of shares, unless a prospec-
tus complying with the requirements of the Law has been filed with
and, if applicable, registered with the ASC. A prospectus for shares or
debentures must contain all information investors and their advi-
sors would reasonably require to make an informed assessment of
the financial viability of the issuing corporation and the rights
attaching to the securities.

Requirements for Listing Securities on the Stock Exchange. .

132. Companies intending to invite public subscriptions may
seek admission to the Australian Stock Exchange (ASX). The pre-
requisites for listing on the ASX can be found in the ASX listing
rules manual.

Rules for Listed Companies

133. Once listed, companies are required to immediately notify
the ASX of any information that—

a. Is likely to materially affect the price of the listed company.
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b. Is necessary to avoid the establishment or continuation of a false
market in the company’s securities.

¢. Investors and their professional advisors would reasonably
require and expect to be disclosed for the purpose of making an
informed assessment of —

e The assets and liabilities, financial position, profits and losses,
and prospects of the listed company.

® The rights attached to securities of the listed company.

134. Periodic reports are required to be filed with the ASX,
including semiannual financial statements (consolidated, if
applicable), within 75 days after the end of that period. Preliminary
final statements must be filed within 75 days after the financial
year-end.

135. The company’s annual report must be filed with the ASX
within four months after year-end. The statements are required to
be audited, to be in consolidated form, and to include footnotes
disclosing certain specific information in addition to the normal
statutory requirements. These disclosures include —

® The reason for and amount of any material variation between the
preliminary final results and financial statements.

® The maximum contingent liability for termination of benefits
under employment agreements with directors and other managers.

® A statement as of the date of the directors’ report indicating the
interest of each director in equity or other securities of the com-
pany or its affiliates.

® The details of material contracts involving directors.

® A statement made no earlier than six weeks before the issue of the
company’s annual report disclosing the names of all substantial
shareholders, their holdings, and the number of holders of each
class of shares. '

® A statement of the percentage of total holdings of the twenty
largest shareholders of each class of equity, as well as the

names of the shareholders and the number of shares, by class,
they hold.

136. Most of the ASX’s listing requirements deal with the
reporting of specific information and financial data.
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137. Key demographic and social factors, based on 1991 Austral-
ian census data, follow.

Area (in millions of square kilometers) 7.7
Population (in millions) 17.3
Population under age 15 22.0%
Labor force (in millions) 8.6
Unemployment 9.4%
Students attending technical and higher :
education facilities (in millions) 2.1

138. The major Australian trading partners, as of 1990, are as

follows:
Exports Imports
" Country or Area (US$ millions) (US$ millions)
Far East 10,677 6,706
Japan © 10,205 7,307
Europe 6,241 10,630
North America 4,921 10,224
New Zealand 1,956 1,715
Other 4,911 2,556
38,911 39,138
139.  Australian export and import products for 1990 are as follows:
Exports Imports
Product (US$ millions) (US$ millions)
Agricultural 6,802 1,459
Mining 6,657 1,068
Mineral fuels 6,656 2,192
Manufactured goods 4,408 5,870
Machinery and .
transport equipment 2,258 17,192
Chemical 830 3,497
Other 11,300 7,860

38,911 39,138
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TAXES

Principal Types

140. Income tax is imposed on all residents of Australia whether
they are companies or individuals. The tax applies to worldwide
income subject to certain exemptions.

141. Income tax is also imposed on income earned by non-
residents from Australian sources. Nonresident income tax liability
is often reduced by provisions of an international double-taxation
agreement.

142. Income taxes are calculated on a graduated scale for
individuals. Companies have a specific applicable rate.

143. The year-end for taxpayers is generally June 30. Use of a
different period is subject to the consent of the Commissioner
of Taxation. A different period’is generally granted to Australian
subsidiaries that request the same year-end as their foreign parent.

144. Public and proprietary companies are taxed at the same
rates. The company tax rate for 1993/94 and subsequent years is
33 percent. '

145. Resident individual tax rates for the 1993/94 tax year are
as follows:

Taxable Income Tax On Excess
(A) - _(ap (Ap)
0-5,400 — —
5,401-20,700 — +20% over 5,400
20,701-36,000 3,060 +38% over 20,700
36,001-50,000 8,874 +46% over 36,000
Over 50,000 15,314 +47% over 50,000

146. In addition, resident individuals pay a Medicare Levy (a
health-care levy) of 1.4 percent of taxable income subject to phasing
in for low-income earners.

147. Nonresident individual rates are the same as resident rates
except that the first A$20,700 is taxed at 29 percent. There is no
tax-free threshold for nonresidents.
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Tax Returns

148. Income taxes are levied only at the federal level; the indi-
vidual states share in federal tax revenues. For 1992/93, individuals
required to file tax returns had to do so within four months follow-
ing the tax year-end, unless the return was prepared by a registered
tax agent, in which case the due date was extended. Each year the
requirements for filing annual returns are set by the Commissioner
in the Government Gazette. A tax assessment, based on the submitted
returns, is generally issued by the Tax Office within three months of
filing the return. Any tax due must be paid within thirty days of the
date of assessment or on the thirtieth day after service of the notice.
Any payment of tax installments is credited against the tax liability
and overpayments are refunded. Companies are also required to file
tax returns.

149. In addition to tax on ordinary income (such as salaries,
business profits, interest, rent, and trust distributions), tax is imposed
on capital gains. The taxable gain is generally the profit on sale
reduced by an allowance for inflation; this taxable amount is
included with ordinary income to determine the tax payable.

150. Capital losses are calculated withotit an allowance for infla-
tion and can be carried forward indefinitely.

151. Foreign-source income derived by residents (whether
individuals or companies) is generally taxable. Credits against the
Australian tax liability are granted for any foreign tax paid on such
income. Special rules apply to dividends received by compames
from foreign subsidiaries.

152, From July 1, 1990—

a.’ Income derived by entities that are controlled foreign corpora-
tions (CFCs) located in countries that are not comparable tax
countries (generally countries imposing tax at a rate lower than
25 percent) will be taxable in the hands of Australian owners in
the year the income arises (“accruals taxation”), except if the
active income exemption applies. .

b. A CFC is a company that is controlled by five or fewer residents.

¢. The active income exemption applies when “genuine’. business
income comprises 95 percent or more of the CFC’s gross income.
Accordingly, resident shareholders of CFCs with passive income
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(such as royalties, rents, or dividends) of 5 percent or more will be
taxable in full on all of the CFC’s income.

153. The tax deductibility of interest paid by an Australian entity
to a foreign controller (or an associate thereof) is limited. The limita-
tion is that interest is deductible to the extent that the total amount of
interest-bearing debt owed to a foreign controller (or associate) by
the Australian entity does not exceed three times the foreign
controller’s (plus associates’) equity. A foreign controller is a person
or entity that has (or has when aggregated with associates) a direct
or indirect interest of 15 percent or more in the Australian entity.

154. Australia also imposes a limitation on the deductibility of
interest on certain reorganizations of an Australian company group
if a nonresident has an interest of 50 percent or more in that group.

155. Australia imposes withholding tax on interest, dividends,
and royalties paid to nonresidents. The interest withholding tax is
10 percent. The dividend withholding tax is generally 30 percent
but is reduced to 15 percent when the nonresident country has a
double tax treaty with Australia. The withholding tax for royalties
commenced in the 1993/94 year. It is 30 percent but is reduced
generally to 10 percent of the royalty when the nonresident country
has a double tax treaty with Australia.

156. Partnerships, joint ventures, and trusts are generally not
subject to tax as entities but are required to file income tax returns
in order to determine the distribution taxable in the hands of part-
ners, beneficiaries, etc. Special exemptions and concessions apply to
certain entities (for example, pension [superannuation] funds and
life insurance companies).

157. Taxable income for companies is based on pretax accounting
income; however, special adjustment rules apply to the following items:
a. Tax losses carried forward (there are no carrybacks)

b. Tax losses transferred between companies in a wholly owned group

¢. Depreciation of plant and buildings (accelerated rates usually
apply for tax purposes)

d. Fringe benefits (not tax-deductible)

Charges to provisions (not tax-deductible)

/ Entertainment expenses (not tax-deductible)

o
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& Australian film industry investments (special concessions apply)
h. Petroleum and mining operations (special concessions apply)
. R&D costs (special concessions apply)
158. The following additional taxes are levied by either the
Commonwealth of Australia or the individual states:
a. Wholesale sales tax
b Customs excise tax
¢. Payroll tax
d. Land tax
e. Natural resource tax (for example, the tax on mining extractions)
f Stamp duty '
g Fringe benefits tax






APPENDIX A

Outstanding Auditing
Pronouncements

Auditing Pronouncements as of April 1993 are as follows:

Statements of Auditing Practice (AUPS)

No.

1
2
3
3.2
4
4.1

Title
Bank Confirmation Requests
Using the Work of an Internal Auditor
The Audit Report on a General Purpose Financial Report
Special Purpose Auditor’s Reports
Auditing in an EDP Environment— General Principles

The Effects of an EDP Environment on the Study and Evaluation of the
Accounting System and Related Internal Controls

Supplement 1 Stand-Alone Microcomputers

Supplement 2 On-Line Computer Systems

Supplement 3 Database Systems

Computer-Assisted Audit Techniques (CAATS)

Existence and Valuation of Inventories in the Context of the Historical
Cost System

Solicitors’ (Attorneys’) Representation Letters

Going Concern

Audit Implications of Events Occurring After Balance Sheet Date

Audit Engagement Letters

Planning :

Using the Work of Another Auditor

Consideration of the Internal Control Structure and its Impact on Risk
Assessment in a Financial Report Audit

Control of the Quality of Audit Work
Audit Evidence
Supplement 1 Audit Evidence— Confirmation of Receivables
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No.

15
16

17
18
19
20
20.1

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Title

Documentation

The Auditor’s Responsibility for Detecting and Reporting Irregularities
Including Fraud, Other lllegal Acts, and Errors

Analytical Procedures

The Audit Implications of Equity Accounting

Other Information in Documents Containing Audited Financial Statements
Audit Evidence Implications of Using a Service Entity

Audit Evidence Implications of Externally Managed Assets and Income of
Superannuation Funds

Audit Implications of Current Cost Accounting
Using the Work of an Expert

Resignation, Removal, or Retirement of an Auditor
Audit Sampling

Representations by Management

Related Parties

Materiality and Audit Risk

Audit of Accounting Estimates

First Year Audit Considerations — Opening Balances
[withdrawn]

Communication with an Audit Committee

Audit Independence

Performance Auditing

Knowledge of the Client’s Business

Communication to Management on Matters Arising from an Audit

Statements of Auditing Standards (AUSSs)

No.

1

Title

Statement of Auditing Standards

Other Auditing Pronouncements

Statements of Auditing Practice/Related Services (AUP/RS)

No.

1
2

Title

Review Engagements
Engagements to Perform Agreed-upon Procedures
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Auditing Guidance Releases (AUGS)

No. Title
1 Purpose and Scope of Releases
2 Expression of an Opinion on the Adequacy of Internal Control
3 Notification of Amendments to AUP
4 Audit Implications of Reserve Bank Reporting Requirements
5 Occupational Superannuation Standards Regulations
6  Accounting Estimates Made Pursuant to Accounting Standards
7 Share Buy-Backs —Auditor’s Reports
8  Audit Reports Prepared Pursuant to the Corporations Law
9 Privity Letter Requests
10 Interim Endorsement of Expanded Audit Reports
Audit Guides
No. Title
1 Audit Sampling
2 The Audit of Credit Unions
3 The Audit of Small Business Financial Reports
4 The Audit Superannuation Funds (including Supplement)
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Outstanding Accounting
Pronouncements

The outstanding accounting pronouncements as of April 1993 are listed

below:

Australian Accounting Standards

AAS
Accounting
Standard
No. Title
6 Accounting Policies—Disclosure

8 Events Occurring After Balance Sheet Date
15 Drisclosure of Operating Revenue
16 Financial Reporting by Segments

19 Accounting for Interests in Joint Ventures

17 Accounting for Leases

11 Accounting for Construction Contracts

10 Accounting for Revaluation of Non-Current Assets
13 Accounting for Research and Development Costs

20 Foreign Currency Translation

18 Accounting for Goodwill

23 Set-off and Extinguishment of Debt

21 Accounting of the Acquisition of Assets

— Disclosure of Information about Investments in
Associated Companies

22 Related-Party Disclosures
1 Profit and Loss Accounts

AASB
Accounting
Standard

No.*

1001
1002
1004
1005
1006
1008
1009
1010
1011
1012
1013
‘1014
1015

1016
1017
1018

(Continued on next page.)

*AASB Accounting Standards 1003 and 1007 were withdrawn.
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AAS
Accounting
Standard
No. Title

2 Measurement and Presentation of Inventories in the
Context of the Historical Cost System

3 Accounting for Income Tax
(Tax-Effect Accounting)

4 Depreciation of Non-Current Assets

7 Accounting for the Extractive Industries

26 Financial Reporting of General Insurance Activities

24 Consolidated Accounts

- Application of the Reporting Entity Concept and
Other Amendments

28 Statement of Cash Flows

- Earnings per Share

Materiality in Financial Statements

9 Expenditure Carried Forward to Subsequent
Accounting Periods

25 Financial Reporting by Superannuation Plans

27 Financial Reporting by Local Governments
(effective July 1993)

ot

AASB
Accounting
Standard
No.

1019

1020
1021
1022
1023
1024

1025
1026
1027

Accounting Guidance Releases

Title
Purpose and Scope of Accounting Guidance Releases

Classification of Leases by Lessees and Lessors
Accounting for Intra-group Transfers of Tax Losses
Accounting for Intangible Assets

Accounting for the Fringe Benefits Tax
Accounting Implications of Dividend Imputation
Accounting for the Capital Gains Tax

Accounting for Marketable Securities

10 Measurement of Monetary Assets and Liabilities
11 Debtor’s Accounting for Debt Restructuring

12 Accounting for Share Buy-Backs

@oo\rcamﬂxwm—-lg

Accounting for a Change in the Rate of Company Income Tax
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Statements of Accounting Concepts (SACs)*

ey

Title
Definition of the Reporting Entity
Objective of General Purpose Financial Reporting

No.
1
2
3 Qualitative Characteristics of Financial Information

Statements of Accounting Practice (SAPs)

No. Title

1 Current Cost Accounting

*The Concepts Statements are mandatory for members of the accounting profes-
sion. Although the Concepts Statements do not have the authority of an AASB
Standard, their application is appropriate for preparers and auditors in satisfying
their legal obligations. AASB and AAS Standards take precedence over the
Concepts Statements should they be in conflict.






APPENDIX C

lllustrative Auditor’s Report and
Financial Statements

The following financial statements are intended for illustrative purposes. The
statements presented are not intended to include all information that Australian
law requires for a large nonexempt company that is both a borrowing and a listed
corporation.

To the Members of
TRP (Major) Ltd.

Scope

We have audited the financial statements of TRP (Major) Ltd. for the
financial year ended December 31, 1992 as set out on pages xx to xx. The
financial statements include the consolidated accounts of the economic
entity comprising the company and the entities it controlled at the year’s
end or from time to time during the financial year. The company’s direc-
tors are responsible for the preparation and presentation-of the financial
statements and the information they contain. We have conducted an
independent audit of these financial statements in order to express an
opinion on them to the members of the company.

Our audit has been conducted in accordance with Australian Auditing
Standards to provide reasonable assurance that the financial statements
are free of material misstatement. Our procedures included examination,
on a test basis, of evidence supporting the amounts and other disclosures
in the financial statements and the evaluation of accounting policies and
significant accounting estimates. These procedures have been undertaken
to determine whether, in all material respects, the financial statements are
presented fairly in accordance with Australian accounting concepts and
standards and statutory requirements so as to present a view which is con-
sistent with our understanding of the company’s and the economic entity’s
financial position and the results of their operations.

The names of the entities controlled during all or part of, or at the end of,

the financial year, but of which we have not acted as auditors, are Totem
Enterprises Ltd. and TRP (International) Ltd. We have, however, received
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sufficient information and explanations concerning these controlled enti-
ties to enable us to form an opinion on the consolidated accounts.

The audit opinion expressed in this report has been formed on the
above basis.

Audit Opinion
In our opinion, the financial statements of TRP (Major) Ltd. are properly
drawn up:

(a) so as to give a true and fair view of:

(i) the state of affairs as at December 31, 1992, and the profit for the
financial year ended of the company and the economic entity; and

(if) the other matters required by Divisions 4, 4A, and 4B of Part 36 of
the Corporations Law in the financial statements.

(b) in accordance with the provisions of the Corporations Law; and

(c) inaccordance with Statements of Accounting Concepts and applicable
Accounting Standards.

......................................... [Firm Signature]
......................................... [Name of firm]
......................................... [Signature of partner]
J- Wolf [Name of partner]

City: Sydney Date: March 15, 1993
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STATEMENT BY DIRECTORS

In the opinion of the Directors of TRP (Major) Ltd.:

(a) the accompanying Profit and Loss Account is drawn up so as to give a
true and fair view of the profit of the company for the year ended
December 31, 1992.

(b) the accompanying Balance Sheet is drawn up so as to give a true and
fair view of the state of affairs of the Company as at that date.

(c) at the date of this statement there are reasonable grounds to. believe
that the company will be able to pay its debts as and when they fall due.

(d) the accompanying consolidated accounts have been made out in
accordance with Divisions 4A and 4B of Part 36 of the Corporations.

.................... Director

.................... Director
G.H. Green

TRP (MAJOR) LTD. DIRECTORS’ REPORT

Your directors submit the following report for the financial year ended
December 31, 1992,

Directors

The names and particulars of the directors of TRP (Major) Ltd. in office at
the date of this report are:

Number of
Directors’
Qualifications, Experience and Any Meetings
Name Special Responsibilities Attended
AB. Red (Age 63) Chairman since 1983 and a 10

Director since 1980; Director of ABC
Bank Ltd.; Director of PZ Plastics Ltd.;
Member of Audit Committee.

E.E Blue, BA. (Age 55) Director since 1985; Managing 10
Director and Chief Executive Officer
of TRP (Major) Limited since 1987.

G.H. Green, FASA, (Age 50) Director since 1985; Finance 8
CPA, FCIS Director since 1987.

(Continued on next page.)
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Number of
Directors’
Qualifications, Experience and Any Meetings
Name Special Responsibilities Attended
L]. Yellow, Bsc, BE.  (Age 52) Director since 1984; Engineer. 9
K.L. Orange, FCA. (Age 49) Chartered Accountant; 9

Director since 1987; Chairman of
Audit Committee.

M.N. Black (Age 53) Director since 1984; Director 9
of PZ Plastics Ltd.; Director of Prod-
ucts International Inc.; Member of
Audit Committee.

OP. Purple, LLB.  (Age 41) Solicitor; Director since 1991; 7
Member of Audit Committee.

Number of Directors’ Meetings Held During Year: 10

Interests of Directors in Shares in the Company
or a Related Company

At the date of this report the following interests were held by directors:

Ordinary A$1.00 Shares
Name in TRP (Major) Ltd.

AB. Red 100,000
E.F Blue 50,000
G.H. Green 10,000
L]. Yellow -

K.L. Orange 5,000
M.N. Black 8,000
O.P. Purple -

Interests of Directors in Contracts With the Company

The following are particulars of an interest in a contract with the company
declared by Mr. M.N. Black in accordance with subsection 231(1) of the
Corporations Law:

A contract for the purchase by Mr. Black of freehold land from the
company situated in Napier, New Zealand, for a cash consideration of
A$500,000, being the current market value of the land determined by an
independent valuer. '

Except as noted above, there were no material contracts involving direc-
tors’ interests at the end of the financial year or entered into since the end
of the prior year.
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Principal Activities
The principal activities of the company and the entities it controlled from
time to time during the year have been:

1. The manufacture and sale of plastic models.

2. The import, distribution and installation of equipment used in mining
activities.

There has been no significant change in the nature of the above activities
during the financial year.

Consolidated Profit

The net consolidated profit of the economic entity for the financial
year ended December 31, 1992, after provision for income tax and after
deducting any amounts properly attributable to outside equity interests
was A$1,194,000. '

Dividends
The directors recommend that the following final dividends be paid:
350 cents per ordinary share A$350,000

The following amounts have been paid by way of dividend since the com-
mencement of the financial year:

Ordinary shares:

2.50 cents per share interim dividend for 1992. A$250,000
Final dividend for 1991 as recommended by the
directors in their 1991 report. , 250,000
Redeemable preference shares:
.10% dividend for 1992 100,000
A$600,000

Review of Operations

Following the reorganization of the economic entity’s activities in 1991, the
plastic models and mining equipment divisions continued to expand their
market shares in both the Australian and Southeast Asian markets.

Results of Operations

The plastic models division contributed A$2,081,000 to the operating
profit before tax, an increase of 61 percent over the previous year. The
mining equipment division contributed A$3550,000, an increase of 71
percent over the previous year.
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Significant Changes in the State of Affairs

The following significant changes in the affairs of the economic entity
occurred during the financial year:
The issue of 600,000 ordinary shares in TRP (Major) Ltd. at a2 premium of
A$1.00 per share to acquire a 60 percent interest in Totem Enterprises Ltd.
The raising of A$1,500,000 through the issue of 15 percent debentures
repayable in 1997 to assist in the funding of new plant and equipment.
A settlément of the long-standing redundancy claim relating-to the close-
down of the paper mill in 1987 for a negotiated cash payment of A$944,000.
The sale of patents, rights, and freehold land surplus for A$3,587,000.

Significant After-Balance-Date Events

The group's 32 percent interest in its associated company Condamine Pty.
Ltd. has been sold for a cash consideration of A$1,562,000.

Apart from the above, no matter or circumstance has arisen since the
end of the financial year that has significantly affected or may significantly
affect the operations of the economic entity, the result of those operations,
or the state of affairs of the economic entity.

Likely Future Developments and Expected Results

It is expected that the economic entity will continue to expand its opera-
tions both in Australia and Southeast Asia through its agency networks.
The investments made during the past year in upgrading the manufac-
turing plant will provide the capacity necessary to take advantage of an
expanding market.

Further information regarding likely developments in the operations
of the economic entity and the expected results of those operations in
financial years subsequent to the financial year have not been included
in this report because, in the opinion of your directors, its disclosure would
prejudice the interests of the economic entity.

Share Options

Options granted by TRP (Major) Ltd. during the financial year comprise
options to all holders of ordinary shares to acquire ordinary shares in
the company at A$3.00 per share in the ratio of one option for every ten
ordinary shares held.

The options expire on June 30, 1996 and are exercisable at any time on
or before that date.

Options to acquire a total of 1,000,000 ordinary shares were issued.

No person entitled to exercise these options had or has any right, by virtue
of the options, to participate in any share issue of any other corporation.

No shares have been issued by virtue of the exercise of the options.
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Directors’ Benefits

Neither during nor since the financial year has a director received or
become entitled to receive a benefit because of a contract that the director
or a firm of which the director is a member, or an entity in which the direc-
tor has a substantial financial interest, has made during that or any other
financial year with the company or an entity that the company controlled,
or an entity that was related to the company when the contract was made
or when the director received or became entitled to receive the benefit,
except any benefit that may be deemed to accrue to Mr. O.P. Purple by
reason of professional fees paid in the ordinary course of business to the
legal firm of which he or she is a member.

Rounding-off of Amounts to the Nearest Thousand Dollars

The company, in accordance with Section 311 of the Corporations Law,
rounded off amounts to the nearest thousand dollars unless specifically
stated to be otherwise.

Signed in accordance with a resolution of the Directors.

................................. Director

................................. Director
G.H. Green

City: Sydney Date: March 15, 1993
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TRP (MAJOR) LTD.
PROFIT AND LOSS ACCOUNTS
For the Year Ended December 31, 1992

Consolidated Chief Entity

1992 1991 1992 1991
Notes  (A$000) (A$000) (AB000) (A$000)

Operating profit before
abnormal items and

income tax 3,4 1,995 1,410 295 712
Abnormal items before

income tax 5 1,072 (166) 583 163
Operating profit before ’

income tax 3,067 1,244 378 875
Income tax attributable

to operating profit 6 1,007 310 328 225
Operating profit after

income tax 2,060 934 550 650
Loss on extraordinary

item 7 944 — — —
Income tax attributable

to loss on

extraordinary item 6, 7 368 — = =
Loss on extraordinary

item after

income tax 7 576 — = =
Operating profit and

extraordinary item

after income tax 1,484 934 550 650

Outside equity interest
in operating profit
and extraordinary
item after
income tax 290 201 — —
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Consolidated Chief Entily

1992 1991 1992 1991
Notes  (A$000) (A$000) (A$000) (A000)

Operating profit and
extraordinary item
after income tax
attributable to
members of the

Chief Entity 1,194 733 550 650
Retained profits at the
beginning of the
financial year 1,437 979 250 100
2,631 1,712 800 750

Aggregate of amounts
transferred from

reserves 8 202 225 _— -
Total available for

appropriation 2,833 1,937 800 750
Dividends provided for

or paid 700 500 700 500

Aggregate of amounts
transferred to
reserves 8 600 -

1,300 500 700 500

Retained profits at -
the end of the
financial year 1,533 1,437 100 250

The above profit and loss accounts are to be read in conjunction with the attached notes.



60 The Accounting Profession in Australia

TRP (MAJOR) LTD.
BALANCE SHEETS
As of December 31, 1992

Consolidated Chief Entity

1992 1991 1992 1991
Notes (A$000) (A$000) (AB0O00) (A$000)

Current assets

Cash 120 120 25 - 15
Receivables 9 3,946 2,400 421 365
Investments 10 54 - 54 -
Inventories 11 8,376 6,760 1,985 1,724
Other 12 100 80 15 20
Total current assets 12,596 9,360 2,500 2,124
Noncurrent assets
Receivables 13 248 298 503 198
Investments 14 3,365 2,956 3,624 1,904
Inventories 15 590 420 — —
Property, plant, and
equipment 16 18,139 14,012 11,230 11,565
Intangibles 17 1,655 744 — 20
Other 18 135 146 19 8
Total noncurrent
assets 24,132 18,576 15,376 13,695
Total assets 36,728 27,936 17,876 15,819
Current liabilities
Creditors and: )
borrowings 19 2,833 2,629 324 844
Provisions 20 1,034 709 710 519
Total current
liabilities 3,867 3,238 1,034 1,363

Noncurrent liabilities

Creditors and
borrowings 21 7,282 5,792 1,573 1,533
Provisions 22 2,404 1,799 569 351
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Total noncurrent
liabilities

Total liabilities
Net assets

Shareholders’ equity
Share capital
Reserves
Retained profits

Shareholders’ equity
attributable to
members of the
Chief Entity

Outside equity
interest in
controlled
entities

Total shareholders’
equity

Consolidated Chief Entity

1992 1991 1992 1991
Notes  (A3000) (A3000) (A3000) (A$000)
9,686 7,591 2,142 1,884
13,553 10,829 3,176 3,247
23,175 17,107 14,700 12,572
23 11,000 10,400 11,000 10,400
8 9,134 5,004 3,600 1,922
1,533 1,437 100 250
21,667 16,841 14,700 12,572
1,508 266 — -
23,175 17,107 14,700 12,572

The above balance sheets are to be read in conjunction with the attached notes.
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TRP (MAJOR) LTD.

STATEMENT OF CASH FLOWS

For the year ended December 31, 1992

Cash flows from
operating activities

Receipts from customers
Payments to suppliers

and employees
Interest received
Interest and other costs

of finance paid
Dividends received
Income taxes paid

Net cash provided by
operating activities

Extraordinary item
Settlement of
redundancy claim

Cash flows from
investing activities
Payment for property, plant,
and equipment
Proceeds from sales of:
Freehold land
Plant and equipment
Patent rights
Investments

Payment for Totem
Enterprises Ltd. net of
cash acquired

Payment for patents

Proceeds on disposal
of Napier Manu-
facturing Ltd.

Consolidated Chief Entity
1992 1991 1992 1991
(A$000) (A$000) (A$000) (A$000)
Inflows Inflows
(Outflows) (Outflows)
57,756 47204 11,027 10,125
(65,599) (45,554) (10,514) (8,641)
99 50 53 62
(1,225)  (1,021) (577) (510)
141 148 280 270
(260) (200) (180) (124)
912 627 89 1,182
(944) — — —
(4,128)  (2,367) (311)  (2,007)
2,820 - 1,000 —
387 116 105 80
767 - 603 —
- 1,375 — 1,375
(400) - (500) —
(164) - — -
293 - — —
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Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (AB000) (AB000) (AB000)

Inflows Inflows
(Outflows) (Outflows)
Payment for:
Government bonds (115) (50) (20) —
Debentures 93) - — —
Listed shares (149) (100) (165) (50)
Net cash provided by (used
in) investing activities (782)  (1,026) 712 (602)
Cash flows from
financing activities
Proceeds from borrowings 1,724 751 23 200
Repayment of borrowings (344) (201) (214) (300)
Dividends paid (600) (500) (600) (500)
Net cash provided by (used
in) financing activities 780 50 (791) (600)
Net increase (decrease)
in cash held (34) (349) 10 (20)
Cash at the beginning
of the year 160 500 15 35

Effects of exchange rate
changes on the balances
of cash held in foreign
currencies at the beginning
of the year 8) 9 — —

Cash at the end of the year 118 160 25 15
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NOTES TO THE STATEMENT OF CASH FLOWS

1. Reconciliation of Cash

For the purposes of the statement of cash flows, cash includes cash on
hand and in banks and investments in money market instruments, net of
outstanding bank overdrafts. Cash at the end of the year as shown in the
statement of cash flows is reconciled to the related items in the balance
sheet as follows:

Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (A$000) (AB000) (A$000)

Cash 120 120 25 15
Short-term deposits 50 50 - -~
Bank overdraft (52) (10) - -

us 10 B I

2. Reconciliation of Net Cash Provided by Operating Activities to
Operating Profit After Income Tax
Consolidated Chief Entity

1992 1991 1992 1991
(A000) (A$000) (AB000) (A$000)

Operating profit after

income tax 2,060 934 550 650
Depreciation 652 772 359 510
Amortization 420 416 265 265
Provision for doubtful debts 232 24 15
Provision for diminution

in value of:

Investments 111 100 111 100

Inventories 132 60 — —
Increase in income

taxes payable 497 (40) 61 50
Increase in provision for
deferred income tax 268 124 98 72

Increase in future income
tax benefit (18) 10 (11) 4
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Consolidated Chief Entity
1992 1991 1992 1991
(A$000) (A$000) (A$000) (AB0O00)
Gain on sale of:
Freehold land (200) — — -
Plant and equipment (25) 9) ) 2)
Patent rights (583) — (583) —
Investments (10) (163) — (163)
Changes in assets and
liabilities net of
effects of purchases
and disposals of
controlled entities:
Increase in trade debtors (1,344) (1,014) 106 (242)
Increase in bills of exchange (100) — — —
Increase in non-trade debts — — (443) (28)
Decrease in inventories of
raw materials 436 185 - —
Increase in work in progress (464) (175) — -
Increase in land held .
for resale (54) (75) - -
Increase in inventories of
finished goods (1,086) (745) (261) (128)
Increase in prepayments (20) (10) 5 (5)
Increase in deferred
research and
development costs (23) (15) — —
Decrease in trade creditors (112) 25 (252) 10
Increase in other creditors 10 — (57 —
Decrease in lease liabilities (276) (225) — —
Increase in provision for
employee entitlements 504 298 146 74
Decrease in provision for
service warranties (95) 150 — —
Net cash provided by
operating activities 912 627 89 1,182
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TRP (MAJOR) LTD.
NOTES TO THE ACCOUNTS
For the Year Ended December 31, 1992

1. Summary of Significant Accounting Policies

The principal accounting policies adopted by the economic entity
comprising the chief entity TRP (Major) Ltd. and its controlled entities
are stated to assist in a general understanding of the financial state-
ments. These policies have been consistently applied except as otherwise
indicated.

The financial statements have been drawn up in accordance with
Schedule 5 to the Corporations Regulations, Statements of Accounting
Concepts, and applicable Accounting Standards.

Basis of Accounting

The financial statements have been prepared on the historical cost basis
and except where stated do not take into account current valuation of
noncurrent assets.

The carrying amount of noncurrent assets does not exceed the net
amount that is expected to be recovered through the cash inflows and
outflows arising from continued use and subsequent disposal. The
expected net cash flows included in determining the recoverable amounts
have been discounted to their present values.

Principles of Consolidation

The consolidated financial statements combine the financial statements of
TRP (Major) Ltd. and all its controlled entities.

The effects of all transactions between entities in the economic entity
have been eliminated in full.

Outside equity interest comprises the aggregate of controlled entities,
other than that held either directly or indirectly by the chief entity, after
making adjustments for unrealized profits and losses of controlled entities
and other adjustments necessary to comply with Accounting Standards.

Depreciation and Amortization of Property, Plant, and Equipment

Items of property, plant, and equipment other than freehold land are
depreciated over their estimated useful lives using the straight-line method.

The useful lives of certain items of specialized plant used in the
manufacture of plastic models were reassessed during the year and found
to be longer than those previously used for depreciation purposes. The
balances of the related provisions for depreciation at January 1992 have
accordingly been reduced by A$279,000, and this amount has been credited
to operating profit. Following this reassessment, the 1992 depreciation
charge for plant and equipment was reduced by A$56,000.
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Buildings have been revalued on the basis of estimated current market
values. The balances of provisions for depreciation existing at the time of
revaluation have been credited to the asset accounts and the net amounts
restated to revalued amounts. Future depreciation charges will be based on
the revalued amounts.

Leasehold improvements are amortized over the period of the lease.

Leases

A distinction is made between finance leases, which effectively transfer
from the lessor to the lessee substantially all the risks and benefits inci-
dental to ownership of the leased property, without transferring the legal
ownership, and operating leases, under which the lessor effectively retains
substantially all the risks and benefits. When assets are acquired by means
of finance leases, the present value of minimum lease payments is estab-
lished as an asset at the beginning of the lease term and amortized on a
straight-line basis over the expected economic life. A corresponding liability
is also established, and each lease payment is allocated between such
liability and interest expense. Operating lease payments are charged to
expense in the periods in which they are incurred.

Income Tax

Income tax has been accounted for by use of a method whereby income
tax expense for the period is calculated on the accounting profit after
adjusting for items that, as a result of their treatment under income tax
legislation, create permanent differences between that profit and the
taxable income. The tax effect of timing differences that arises from the
recognition in the accounts’of items of revenue and expenses in periods
different from those in which they are assessable or allowable for income
tax purposes is represented in the balance sheet as “future income tax
benefits” or “provision for deferred income tax;’ as the case may be at
current tax rates. A future income tax benefit is only carried forward as an
asset if realization of the benefit can be regarded as being assured beyond
reasonable doubt.

Translation of Foreign Currency Transactions

Transactions in foreign currencies are initially measured and accounted
for at the rate of exchange in effect at the date of each transaction.

Foreign currency monetary items outstanding at the balance date have
been translated at the spot rate current at balance date.

Exchange differences relating to monetary items have been brought to
account in the profit-and-loss account in the financial year in which the
exchange rates change as exchange gains or losses, except for differences
relating to plant under construction and hedge transactions.

Exchange differences arising with respect to certain items of the plant
under construction have been included in the cost of acquisition.
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Exchange differences on hedge transactions undertaken to hedge foreign
currency exposure are, except for those related to hedge transactions
intended to hedge the purchase or sale of goods or services, accounted for
in the profit-and-loss account in the year in which the exchange rates
change. Any costs or gains arising at the time of entering into hedge trans-
actions are accounted for separately from the exchange differences on the
hedge transactions and, unless the hedge relates to the purchase or sale of
goods or services, are accounted for in the profit-and-loss account over the
life of the hedge transactions.

The financial statements of foreign operations have been translated to
Australian dollars using the current rate method whereby—

a. Assets and liabilities are translated at the exchange rate current at the
balance sheet date.

b. Owner’s equity at the date of investment, including share capital at
acquisition and pre-acquisition reserves, is translated at the exchange
rate current at that date.

¢. Post-acquisition movements in owner’s equity, other than retained profits/
accumulated losses, are translated at the exchange rates current at the
dates of those movements, except that where a movement represents a
transfer between items within owner’s equity, the movement is translated
at the exchange rate current at the date that the amount transferred was
first included in owner’s equity.

d. Dividends distributed from retained profits are translated at the
exchange rates current at the dates when the distributions were declared.

e. Post-acquisition movements in retained profitsfaccumulated losses
arising through transfers from the profit-and-loss account and all
revenue and expense items are translated at the exchange rates current
at the transaction date.

Inventories

Finished goods, raw materials, and work in progress are valued at the
lower of cost or net realizable value. Costs have been assigned to inventory
quantities on hand at the balance sheet date using the first-in, first-out
(FIFO) basis.

Cost comprises material, labor, subcontract charges, direct contract
expenses, and an appropriate proportion of fixed and variable overhead.

Construction contract work in progress consists of direct labor and
materials, depreciation of plant and equipment used on contracts, project
overhead, plus profits recognized less provision for foreseeable losses.

The profit on construction contracts is determined in proportion to the
progress on each contract (the percentage-of-completion method) measured
by reference to physical estimates by engineers of the work performed to date.

Intangible Assets

Patents, trademarks, and licenses are amortized over the time it is estimated
benefits will be derived from their use.
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Goodwill represents the excess of the cost of acquisition over the fair
value of the net assets acquired. It is amortized over twenty years.

Land Held for Resale and Plant Under Construction

Interest on money borrowed specifically to finance land held for resale and
plant under construction is capitalized up to the date of completion
of each asset.

Deferred Expenditure

Items of expenditure having a benefit or relationship to more than one

accounting period are amortized over the periods to which they relate.
Deferred research and development costs are amortized over the expected

life of each product commencing from the date of commercial production.

Employee Entitlements

The amount expected to be paid to employees for their pro-rata entitle-
ments for service, annual leave, and sick leave is accrued annually at current
wage rates.

Service Warranties

Provision is made for the estimated liability on all products still under
warranty at the balance sheet date.

2. Events Subsequent to Balance Date

After the balance sheet date, the groups 32 percent interest in its
associated company Condamine Pty. Limited has been sold for a cash con-
sideration of A$1,562,000. The resulting net profit of A$542,000 will be
accounted for in the December 31, 1993 financial statements.
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3. Operating Revenue

Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (A$000) (A$000) (AB000)

Sales revenue 59,100 49,600 10,921 9,105
Other revenue:
Interest 109 27 53 62
Dividends 141 148 280 270
Proceeds from disposals of —
Freehold land 2,820 — 1,000 -
Plant and equipment 497 116 105 80
Patent rights 767 — 603 -
Investments 293 1,375 — 1,375

4,627 1,666 2,041 1,787
Total operating revenue 63,727 51,266 12,962 10,892

4. Operating Profit
Operating profit before income tax has been determined after—
a. Crediting as revenue:

Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (ABO00) (AB0O00) (AB00O)

Dividends:
Related corporations - - 247 200
Others 141 148 _33_ _@
Total dividend revenue 141 148 @ 2_70

Dividends from related parties
included in total dividend
revenue:
Wholly owned group - — 217 170
Partly owned

controlled entities — - 30 30
Associated companies 137 106 22 18
Interest:
Related corporations - — 40 50
Others 109 27 13 12

Total interest revenue 109 27 53 62
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Consolidated Chief Entity

1992 1991 1992 1991
(ABO00) (ABO0O) (AB000) (A$000)

Interest from related
parties included in total
Interest revenue:
Wholly owned group - - - 50
Partly owned
controlled entities — — 40 —

Profits from sales of
noncurrent assets:
Plant and equipment 25 9 5 2

Material transfers
from provisions:
Service warranties 50 - — —

b. Charging as expense:

Interest:
Related corporations — — 193 207
Others 1,235 998 337 293
Total interest expense 1,235 998 530 500

Interest expense resulting from

transactions with related

parties included in total

interest expense:
Wholly owned group — - 193 -
Partly owned

controlled entities — — — 207

Parent entity 187 187 85 59

Bad and doubtful accounts:
Trade debtors—current 132 24 10 15
Other nontrade debtors
(noncurrent) 100 -

Total bad and T T
doubtful accounts 232 24 _10 15

Diminution in value
of investments:
Unlisted shares in
other corporations 111 100 111 100

(Continued on next page.)
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Consolidated Chief Entity

1992 1991 1992 1991
(A$000) (AB000) (AB000) (A$000)

Diminution in value
of inventories:

Raw materials 24 30 — —
Work in progress 108 20 = =
132 50 = =

Depreciation and amortization
of property, plant,
and equipment:

Buildings 160 120 110 80
Leasehold improvements 265 265 265 265
Plant and equipment 718 599 249 430
Leased assets 53 53 = -

1,196 1,037 624 775

Amortization of intangibles:
Patents, trademarks,

and licenses 94 100 - -
Goodwill 9 5 = et
Net foreign currency
exchange loss:
Ordinary operations 147 156 10 6
Speculative dealing (gain) — (5) = =
147 151 _10 _ 6
Research and development costs:
Costs charged in period 125 104 - -
Amortization of deferred
research and
development costs 52 46 = =
Material transfers to provisions:
Employee entitlements 601 298 160 130

Lease finance charges 101 90 —

Operating lease
rental expense 329 280 164 130
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5. Abnormal Items

Gain (Loss):

Depreciation adjustment on
reassessment of useful
life of plant:

Income tax applicable

Write-down of construction
work in progress:
Income tax applicable

Profit on sale of patent rights:
Income tax applicable

Profit on sale of investments
(no income tax applicable)

Profit on sale of freehold land
(no income tax applicable)

Consolidated Chief Entity
1992 1991 1992 1991
(AB000) (A$000) (A$000) (A$000)
279 - - —
(109) — — =

- (329) — -

— 151 — =

— (178) — =

583 — 583 -

(227) — (227) =

356 — 356 =

10 163 - 163
200 — —
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6. Income Tax

The amount provided for income tax differs from the amount prima facie
payable on operating profit and extraordinary items. The difference is
reconciled as follows:

Consolidated Chief Entity

1992 1991 1992 1991
(A$000)  (AB000) (AB000) (AB0OO)

Prima facie tax on operating

profit—(calculated at 39%) 1,196 485 342 341
Deduct tax effect of —
Rebatable dividends 88 73 109 133
Research and development
concessions 114 109 - -
Capital profits 92 64 2 34
Exempt income 39 25 11 3
Other items 9 4 - 3
Over provision of tax
in previous years — 53 = 58
342 328 122 226

Add tax effect of —
Amortization of —

Goodwill 4 2 — —

Leasehold improvements 103 103 103 103

Patents and trademarks 37 39 — 2
Building depreciation

not allowable 9 9 _5 _5

158 158 108 110

Income tax attributable

to operating profit 1,007 310 328 225
Income tax attributable to

extraordinary item (39%) (368) — — —_

Aggregate income tax
attributable to operating
profit and
extraordinary item 639 310 328 225
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Comprises —

Additions (deductions) to—
Provision for income tax
Provision for deferred

income tax

Deductions (additions) to—
Future income tax benefit

7. Extraordinary Item

Settlement of redundancy
claim relating to close-
down of paper mill

Income tax applicable .

8. Reserves

Share premium account
Capital redemption

Asset revaluation

General

Foreign currency translation

Consolidated Chief Entity
1992 1991 1992 1991
(A3000) (A$000) (A$000) (A$000)
389 196 241 164
268 124 98 65
as o ao - an @
639 310 328 225
Consolidated Chief Entity
1992 1991 1992 1991
(A$000)  (A$000) (AB000) (AB000)
944 — — —
(368) - = =
576 = = =
Consolidated Chief Entity
1992 1991 1992 1991
(AB000) (A$000) (A$000) (A$000)
600 - 600 —
1,000 1,000 1,000 1,000
5,083 1,850 1,600 522
2,000 1,400 400 400
451 754 — -
9,134 5,004 3,600 1,922

(Continued on next page.)
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Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (AB000) (AB000) (AB0OOO)

Movements in reserves:

Share premium account:
Balance at beginning of year - - -
Issue of 600,000 ordinary shares

at premium of A$1

per share 600 - 600

Balance at end of year 600 — 600

Asset revaluation reserve:
Balance at beginning of year 1,850 975 522 222
Transfer to retained

earnings on disposals

of revalued assets (202) (225) — -
Revaluations of noncurrent
assets:
Freehold land 1,973 996 1,018 300
Buildings 200 104 60 -
Investment in business 500 - - —
Patents, trademarks,
and licenses 762 — - =
Balance at end of year 5,083 1,850 1,600 522
General reserve:
Balance at beginning of year 1,400 1,400 400 400
Transfer from retained earnings 600 — — =
Balance at end of year 2,000 1,400 400 4_09

Foreign currency
translation reserve:
Balance at beginning of year 754 1,001

Exchange differences arising
from the translation of the
net assets of self-sustaining
foreign operations (303)

NS

”

N G
>

Balance at end of year 451
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9. Receivables (Current)

Consolidated Chief Entity

1992 1991 1992 1991
(A3000) (A$000) (AB000) (AB000)

Trade debtors 3,964 2,483 216 315
Provision for doubtful debts 320 198 ﬂ 15
3,644 2,285 201 300

Bills of exchange and
promissory notes:

Endorsed by bank 150 100 - -
Other 50 — _— _—
200 100 - =

Nontrade debts
receivable from —

Related corporations - - 201 60
Other 102 15 19 5
102 15 220 _65

3,946 2,400 421 365

Included in the above are
amounts receivable from
the following related

parties:

Wholly owned group - — 165 100
Associated companies 152 24 — —
Associated unit trust 90 10 8 5
Partly owned

controlled entities - — 95 40

10. Investments (Current)
Consolidated Chief Entity

1992 1991 1992 1991
(A$000) (AB000) (A$000) (A$000)

Shares, at cost, listed on
the stock exchange

Market value

[
(IR
i

&%
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11. Inventories (Current)

Consolidated Chief Entity

1992 1991 1992 1991
(A$000) (A$000) (A$000) (A$000)

Raw materials:

At cost 1,486 1,982 - -
Provision for diminution
in value 124 100 — —
1,362 1,882 - —
Work in progress:
Factory—at cost 2,428 1,920 - -
Provision for diminution
in value 128 20 - —
2,300 1,900 —_ —
Finished goods:
At cost 4,464 2,978 1,785 1,724
At net realizable value 250 - 250 —

4,714 2,978 1,985 1,724
8,376 6,760 1,985 1,724

12. Other Current Assets

Consolidated Chief Entity

1992 1991 1992 1991
(A$000)  (A$000) (A$000) (A$000)
Short-term deposits 50 50 - -
Prepayments _50 30 15 20

100 80 15 20
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13. Receivables (Noncurrent)

Nontrade receivable from:
Related corporations

Others
Provision for doubtful
accounts

Rights of indemnity for
liabilities incurred on
behalf of the Seal Trust

Included in the above are
amounts receivable
from the following
related parties:

Wholly owned group
Partly owned
controlled entities

14. Investments (Noncurrent)

Government stocks and bonds:

Unlisted —at cost

Debentures:
Listed —at cost
Unlisted —at cost

Consolidated Chief Entity
1992 1991 1992 1991
(A$000) (AB000) (A$000) (AB000)
il = 478 198
75 208 25 —
75 208 9% _—
75 208 503 198
w % - =
248 298 503 198
- — 273 97
- — 205 101
Consolidated Chief Entity
1992 1991 1992 1991
(A$000) (A000) (A$000) (AB00O)
180 _65 _80 _60
253 160 60 60
_10 _10 _10 _10
263 170 _70 _70

(Continued on next page.)
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Consolidated Chief Entity

1992 1991 1992 1991
(AB000)  (AB000) (A$000) (A$000)

Shares:
Listed shares —at cost:
In related corporations - - 342 342
In other corporations 795 700 136 50
795 700 478 392
Unlisted shares —at cost:
In related corporations — — 2,629 929
In other corporations 1,280 1,563 595 595
Provision for diminution
in value 253 142 253 142
1,027 1,421 342 453
1,027 1,421 2,971 1,382
Total investment in shares 1,822 2,121 3,449 1,774
Options at cost:
Listed:
In related corporations — - 25 —
In other corporations 100 100 - -
100 100 25 —

The 1992 revaluation of an interest in a business undertaking was not
made in accordance with a policy of regular revaluation.

The revaluation does not take into account any potential capital gains
tax. If the investment had been sold at the balance sheet date at its revalued
amount, capital gains tax of A$200,000 would have been payable.
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15. Inventories (Noncurrent)

Raw materials —at cost
Construction work in progress

Less: progress billings
(including retention
allowances)

Land held for resale:
Cost of land acquisition
Capitalized development
expenses
Capitalized rates, taxes,
and interest

Aggregate of cash received and
receivable as progress
billings (including retention
allowances) and advances
on construction work
in progress

16. Property, Plant, and Equipment

Freehold land:
At independent valuation
At cost

Buildings:
At independent valuation
At cost

Consolidated Chief Entity
1992 1991 1992 1991
(A$000) (ABO00) (AB0OOO) (A$000)
110 _50 - ol

870 634 — —
680 500 = ol
190 134 - -
174 174 _ —
52 38 - —_
_64 24 = -
290 236 = =
590 420 - -
491 395 - —
Consolidated Chief Entity
1992 1991 1992 1991
(A$000) (AB000) (AB000) (A$000)
4,373 — 8218 —
— 4,520 ~ 3,200
4,373 4520 3218 3,200
5,640 — 3450 -
— 8,000 — 4800
5640 8,000 3,450 4,800

(Continued on next page.)
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Consolidated Chief Entity
1992 1991 1992 1991
(AB000) (AB000) (A$000) (AB000)
Provision for depreciation
of buildings — 3,000 — 1,300
Net carrying amount of freehold
land and buildings:
At independent valuation 10,013 - 6,668 -
At cost — 9,520 — 6,700
10,013 9,520 6,668 6,700
Leasehold improvements:
At cost 1,685 1,646 1,685 1,646
Provision for amortization 1,092 827 1,092 827
593 819 593 819
Plant and equipment:
At cost 13,738 9,877 9,274 9,150
Under finance lease 1,327 707 — —
15,065 10,584 9,274 9,150
Provisions for depreciation
and amortization of plant
and equipment:
At cost 6,989 6,421 5,305 5,104
Under finance lease 543 490 — —
7,532 6,911 5,305 5,104
Net carrying amount of plant
and equipment:
At cost 6,749 3,456 3,969 4,046
Under finance lease 784 217 — —
7,533 3,673 3,969 4,046
Total property, plant,
and equipment 26,763 24,750 17,627 18,796
Provision for depreciation
and amortization 8,624 10,738 6,397 7,251
18,139 14,012 11,230 11,565
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Independent valuations of freehold land and buildings were made in
1992 on the basis of estimated current market values by Mr. John Doe.

The revaluations take no account of potential capital gains tax and were
not made in accordance with a policy of regular revaluation.

The useful lives of certain items of specialized plant used in the manu-
facture of plastic models were reassessed during the year.

17. Intangibles

Consolidated Chief Entity

1992 1991 1992 1991
(A$000)  (AB00O) (AB000)  (AB0OOO)

Patents, trademarks,
and licenses:

At director’s valuation 1,332 — - -
At cost — 940 = 20
1332 90 - 20
Provisions for amortization
of patents, trademarks,
and licenses:
At director’s valuation ' — — — —
At cost — 2_56 - =
= 25 - =
Net carrying amount of patents,
trademarks, and licenses:
At director’s valuation 1,332 - - —
At cost ’ — 684 = 20
1382 684 - 20
Goodwill —at cost: 372 100 —_ =
Provision for amortization 49 _40 = =
323 60 = =
L6ss 4 - 20

Director’s valuations of patents, trademarks, and licenses were made in
1992 on the basis of present values of net future cash flows obtainable from
their use in the business. The revaluations take no account of potential
capital gains tax. The valuations were made by Mr. G.H. Green.

The revaluations have not been made in accordance with a policy of
regular revaluation.
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18. Other Noncurrent Assets

Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (A$000) (AB000) (A$000)

Deferred research and
development costs:

Opening balance 260 230 - -
Add: incurred during year

and deferred 23 30 = =
283 260 - —
Less: accumulated amortization 182 130 - -
101 130 — —
Future income tax benefit 34 _16 19 8
15 146 19 8

19. Creditors and Borrowings (Current)
Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (ABO00) (AB0O00) (A$000)

Bank overdrafts 52 10 —_
Bank loans 200 100 — —
Bills of exchange and .
promissory notes 474 350 68 282
Trade creditors 1,895 1,909 156 405
Lease liabilities 92 65 = =
2,713 2,434 224 6;87
Other creditors:
Related corporations - — 85 105
Others 120 95 15 52
120 95 100 157

2,835 2,529 324 844
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Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (A$000) (AB000) (AB000)

Included in the above are
amounts payable to the
following related parties:
Wholly owned group - — 66 180
Associated companies 285 190 — —
Partly owned
controlled entities — - 67 149

Secured creditors
and borrowings:
First mortgage over freehold
land and buildings:
Bank overdrafts 52 10 — -
Bank loans 200 100 - —

20. Provisions (Current)

Consolidated . Chief Entity

1992 1991 1992 1991
(A3000) (A$000) (A$000) (AB0O0O)

Dividends 350 250 350 250
Taxation 365 236 245 184
Employee entitlements 196 105 115 85
Service warranties 123 118 — —

1034 709 70 519
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21. Creditors and Borrowings (Noncurrent)

Consolidated Chief Entity
1992 1991 1992 1991
(A$000)  (A$000) (AB000) (A$000)
Bank loans 2,500 2,600 200 200
Debentures : 2,500 1,000 500 500
Other loans:

Related corporations — - 58 178
Others 1,340 1,567 815 655
1,340 1,567 873 ° 833

Lease liabilities 942 625 — —
7,282 5792 - 1,573 1,533

Included in the above are
amounts payable to the
following related parties:

Parent entity 1,100 1,100 * 500 - 500
Partly owned :
controlled entities = — 58 178

Secured creditors
and borrowings:
First mortgage on freehold

land and buildings:
Bank loans 2,500 2,600 —_ —
Charge for all assets: ' '
Debentures 2,500 1,000 500 500

22. Provisions (Noncurrent)

Consolidated Chief Entity

1992 1991 1992 1991
(AB000) (AB000) (AB000) (AB00O)

Employee entitlements 1,237 800 321 201
Service warranties 100 200 — —
Provision for deferred

income tax 1,067 799 248 150

2404 1,799 569 351
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23. Share Capital

1992 1991
(AB000) (AB000)

Chief Entity—TRP (Major) Ltd.
Authorized:
Ordinary shares:
15,000,000 ordinary shares of A$l each 15,000 15,000
Preference shares:
1,000,000 10% preference shares of A$l each 1,000 1,000

16,000 16,000

Issued:
Ordinary shares: :
10,000,000 ordinary shares of A$1 each fully paid 10,000 9,400
Preference shares:
1,000,000 10% preference shares of A$1 each
fully paid - 1,000 1,000

11,000 10,400

Preference shares are cumulative and nonparticipating. They are
redeemable at a premium of A$1 per share on June 30, 1996, which is the
earliest date on which the company can redeem these shares.

Unissued shares for which options are outstanding: 1,000,000 ordinary
shares. ’

Terms of issue: options exercisable at A$3 per share. Options expire on
June 30, 1996.

Shares issued during period: 600000 ordinary shares, issued at a
premium of A$1 per share to acquire a 60 percent interest in Totem Enter-
prises Ltd.

1992 1991
(A3000)  (A$000)

Shareholdings of outside equity interests
in controlled entities
TRP (International) Ltd.
Ordinary shares:
90,000 ordinary shares of A$1 each 90 90

Totem Enterprises Ltd.
Ordinary shares:
100,000 ordinary shares of A$1 each 100 —



Sax

ON

‘I SNV pue me  suonerodio) ‘g1 sax
sax

sjuaWuIon) 1amsuy

gerjexysny uf
Is1%5 sprepuels Sunipne paydasoe
£jerauad oq spivpunis Sumpny uo
stuauals Jo uouparfipon ut paysiiqnd
u323q 2ABY PIYM ‘sprepuess Sunipne
pa1daooe A[[ersua$ 'g) s1031ISU0D suon
-e3a1d1ajul J1oy) pue sprepuels asoy L
‘8unizodas jo sprepuels pue “yiom
-PIa1] JO spIepuels ‘sprepue)s [exausd
Surpnpur spiepueis Sunipne pardadoe
Ajreroua8 ua) sey saje3g patup Yl 'V g
¢sasodand xey 10
¢y saruedwon) a3 odwrexa 103)
sjuswaxmbar L103n3ess {Jsnes o, g
¢'919 ‘S1071PaID ‘S101SIAUL
Aq pasn uonewioyur 0y 18313E Of, D
—1pne ue jo asodand Arewnad e s |

UONBWLIOJU] [BI2UID)

eljelysny ul spiepuels bunipny

UHM Salels pajun ay} ul (SYvo) spiepuels bunipny
pa1dasoy Ajjesaudr) jo uosuedwo) 10} I1SIP93YD

d XIdN3ddV

88



‘uonepunog Yosieasay Sununoidy ueifenisny 2yl st JYVV

'$9181G Pa1IU[) 3Y3 Ul panss sjuswadunouotd §yyoO 1SITe] Yl SPNJIUI 10U S0P ISI[YI3YD SIYL

"Pa10U 3SIMIBYIO SSIAUN ‘Spavpuny§ Surnspny uo sjuawaiois fo uovanfipoy 941 Ul SUOLIIIS 01 1921 SIdqUINU [V
"JIPNE [B119J31 B fou 91pne [ed0] & Suturioyiad Jo aansadsiad sy wouy parsdwos sem Isiyooyn)

Saj0N

(2£€ NV) ¢resunod [eday spusu
-a8euew wouy suoneyuasaidax

- 9 dNV "S3x U1ILIM SAIIIDI SIONPNE O °f,
(gg€ Nv) Hudw
-o8euewr wouy suonejuasaxdax
P GZ dV SK UIYILIM DAI5D21 SI0)IpNE O '
(15¢ NV) ¢sunod
- G dV 'Sk £101U5AUL 9A135qO SI0IIPNE O ‘G
(0gs Nv)
- 1 AV SA S91QBAIIII WLITJUOD SIONPNER O '
SJuUWWon) suoQq 2o1IDRLg JomdRIg SIUDWIDUNOUOIJ splepuelg Sunipny
1oN  Lzoury JURUIWIOPAL] [euorssajorg pa1daooy 4[erauan ‘g

10 JUSWIUIIAOL)
Aq paxinbsy

‘uonEpUnoy Ysreasay Jununodry

URI[RIISTY 9Y1 JO PIROY SPIEPURIG
Sununodoy 10123¢ d1[qng Y1 pue preog
sprepuelg Sunipay uerensny syl g

"JOOgPUDF] StaquO Y U1 PaYSIqnd g3

$9K
59§

(019 xvo.n JeruawuraA08 € ‘uoissajord
oy ‘o1durexs 103) spiepuels Suripne
BuneSnuwoid 105 ajqisuodsar st oym
¢hay axe yeym “ou J1

éspaepuers ‘) 031 Jefrwis oyy aae
‘eleIIsny Ul ISIXa sprepuess Sunipue | 0
¢paystiqnd Aoy ar1e ‘os 31 g

89



"SHUSWIIBISSIW [er1arew Suraep
JO uoredadxs I[qeuoseal sey

(91¢ NIV) ¢sruswaters

[BISURUL} 3] O] [ELId)eW d1e

18y} sonLIe[ndalil pue s10113
8ur10033p JO PoUBINSSE I[qRUOSEAL

1oypne 9y3 1y} OS Npne I3y 10 18 dOV ap1aoid 03 upne a3 SuruBisap
s1iy uerd pynoys 10}pne uy ‘gl ~ pue 9T NV S9A 10§ 3[qisuodsas J01pnNe Y1 ST ‘Z[
(0gg ) ésvampsdo1d
[e211SIIBISUOU 10 [EDIISIIE]S
¥z ANV 1ay12 L[dde 1031pne a3 saop
A pue /T NV "SX “a11eW [EnuapIas Surureiqo uyp ‘]
‘$ISTX3 91 J1 991 IWWOD JIpne
9Y1 01 [0IIUOD [EUISIUL UL $ISSIU
-YE3M [ELIDIBW 31EDTUNWWOI (ggg Nv) éparusurnoop
0} xo3rpne a1 saxnbaz 1¢ JNV - 1¢ dNV 'S3R uonedIuNWWod 33 St 0s I g
‘satpoq £101e[nJo1 uelRIISOY (g€ NV) ¢291Mwod JIpne ay3
a1 4q 10 me[ 4q 191319 paxmnbax 03 2INIONIIS [OIIUOD [BUIUI
ApIua1Ind jou s1 9913 IWWOD a1 ur suonIpuod s[qerrodar
pne ue y3noyyy ‘g‘'vol - 1§ NIV "S9X ajedIUNWWOD s101Ipne oq 'y 0
(61g nv) ¢prurropsad
2q 01 531593 Jo Burwn pue QuaNx>
QInjeu Syl SUTULIIIP 0} pue
npne oy} ue[d 03 2INIONIIS [01IUOD
[eu1ajut ay) jJo Surpueisiapun
e 31 dNV S9x JUSDIINS € UIe1qo SIONpPNe O 6
(6€€ NV) ¢pawroj1ad aq 03 sainp
-901d Suuipino wesSord 1pne
P ST ANV "S3X us)IM B Ipnpur Aoy) op ‘os JI g
(68 NV) ¢saaded Suryiom urey
- GI dNV 'S9x  -urew pue a1edaid sionpne oq 'y g
STUSWUWOY) suo( ERIERITE 20110819 SIUWIIUNOUOIJ splepuelg Sunipny
10N fuourpy JuRUIIOPa1 [euolssajo1g pai1danoy £jerdusg g
10 JUIUIUIIAOD)
4q paainbay

90



($1¢ NV) ¢sp10221 Sunyunodoe
oy ur paynuapt Aaadoad
31¢ SILIOJUSAUL JO INO PUE OJUT
SJUSUISAOW B INSUD 0}
saunpado.d y303nd jo Aoenbape
s G dNV sk 9y 19PISUOD 10IIPNE 3] $20( P

‘(skour011E) S1031
-DI[OS WIOLJ SIIIOAUT JO MIIAIY @

‘sonired pajeal umouy 10J
s1odedyiom teak-1ou1d Jo ma1ATY @

‘SUINISI X¥)
swodur sA1NUS JO MIIAIY e

‘s1apjoyazeys jed
-1urad 3yl 2uIuIIIPp 03
SPI0J21 IDPJOYIIBYS JO MIIADY e

‘s1I9pjoyaaeys pue
SI0JD2IIP JO pPIe0q Jo sur
-199UI JO SINUIW JO MIIASY e

81085939pa1d 10 paAjoauy
ApuaLInd s101pne 13Y10 e

's991s011 pue s1aSeurwr 11941 JO
SUWIRY dY) PUE SISNLIY 121310 .
pue suoisuad [[e JO soweu 3y ] e
‘S9IIUD 1310
Yim suonel[iyje 19yJ, e
‘sonxed paje[ar [e JO soureU Y], o
—o01 se
juswaBeuew jo axmnbuy -ggy 'sainpadoid ay1 s1] ‘os J1 g

(¥eg NV) ésruow

‘suonoesuer) Lyred -3)els [eldUBUL 3] UO §1I3]J3

-pa1e[al JO 2ansO[ISIp pue ‘uonel 112y} pue suondesuen) Lrred

-UBWNIOP ‘UOTIBIIJIIUIPI OY) 10] -paiejal AJnuapi o3 sainpadoad
srqisuodsau st juswafeuey vgI - 9% ANV SoA uwroprad 1o1pne a1 ss0( YV gl

91



- IT 41V 'S°A

S9X

~ 8 dNIV 54

- 8 NV 'S3X

SIUSWUWOY)

suo(q
10N

somoe1y
Auouryy

201281
jueUIWIOpa1d

SIUSWIDUNOUOLJ
[euo1ssajoid

10 JUSWUIIAOL)
£q paxmbay

¢uorurdo saojipne

edoutid oY) 03 satRRI 1N

se I0J[pNE 13Y30 Y JO YIoM

ays1 10§ Aypiqisuodsal swnsse
1oypne redound sy snp vy
(g¥g NV) :s99159AU1
J0 ‘sayduelq ‘SUOISIAID ‘SoLIe
-IpISQNS SI0UI I0 U0 IpN[IUL Jey)
sjuawolels [eloueuly uo Juniodaa

st xoupne redound e uaypm /I

Jel[elIsny Ur ISIXa JIolpne
1urof,, yo 1daouod 3yl seo(Q
‘ST) Y1 Ur pamof[o} A[[ersusd
j0U st 2o110eld SIY ], ‘SULI 0M3
oy 4q pouSis 110dax 3j8uts e ansst
pue Auedwod & JO SJUIWSIEIS [BID
-ueuyy 2y 3rpne Apurol suLig apne
10 S1031pnE 0M] TRy ST (EpRUR))
“y'N “89) sa11Iunod urelrsd ut
s1o11pne jurof, yo idosuod ayy, ‘9

(09g Nv) ¢srudwaIeIs

[EIOUBULJ Y3 U JINSO[ISIP

10 01 Jusunsnfpe axnbax e

s1u242 Juanbasqus Jo souax

-In200 9y} urelrddse o} pardde

saanpaso1d Sunipne 1ayj0 21y g

(099 Nv) ¢1ep 122Us

9oueeq 43 193Je SuLLInod0

suoridesuen o pardde sainp
-9701d Sumipne oygwads a1y 'y "G

_ %...mu:ﬁm Sunpny
pa1da0oy 4[e1suss gy

92



[SAV sk 1oy ey Ajduwr i se0p qou Iy g

(805 Nv) cuonedsydde

119U} JO pOYIaW 243 ur

10 sapdunid Sununodoe

ur 28ueyd e 10y ydeaSered

f109euridx> ue s1mnbar

OoN 110das solpue 9yl 90 V61
‘9N[eA 118] pue 2013 € 2A13 01
Aressadau s19712W [ELIS)RW
JO saxnsoosip a1enbapeuy
‘syuswasinbax xoymers
pue suonendal juead[ax
ym soueridwoouoN
‘sp1epuels Surjunosde
woxy a1muredsp [erarepN
Ayurerradun
'saprod yim aouerdwon) o
‘sarotjod jo uoryestidd

o mmm. ey (809 NV)

$I210d SURUNOIIY o paxmbar 110dai jo ad4y oy

—8urpreSar Jusw 2jeorput pue 310do1 prepuels

-o8euew Yim Juswsaifesiq oy3 woiy sxmyredap e axinbax

‘uonyeywut] adodg ggl e} SIOUBISWNDID Y3 IS g
(805 Nv) ¢1odox s1o1pne
€ dNV S9X JO WLIOJ pIBpUE)S ® 31313 ST 'Y '8

‘$1U9UWIIleIS PIIEPI[OSUOD

¢houarsisuodui a1
9SODSIP SIUIUWIDIBIS [EIDUBULY
311 10 SISIXD LIUIISISUOD

93

¢haqrsuodsan jo

uorsiatp a3 Surjesipul pue

J03TPNE 13YI0 3y} O3 IDUIIJaI

Suyew £q £npqrsuodsax

JBY) SWNSSE 0] JOU IPIIIP
1oupne reduud oy lepy g

a3 uo 1xoda1 119y Ajifenb jsnw
ays 10 24 ‘suoneue|dxs pue
UONRWIIOJUT A10]1DBJSIIES PIATIIDI
J0U sey 10 sjuawels sduedurod
A1eIpisqus e yim paiysnes jou

st aoypue [edpund a3 31 4.1 - 1 dV ©°N



PUON 'G8

-

3§ dNV

% (OMY) Pnpuo)
Teo1yiy 3o

SO ‘I SNV 'S9X

8 IV S9A

SIUDWWOT)

suoQ
10N

omdRLg
A1110uTy

aomdRIg
JUBUIWOPAL]

sjuswadunouord !

[BUOISS2J01
10 JUSWUIN0
Aq paxmbay

‘sprepuesls ‘'g7) Surpuodsariod
ou 31E U3Y] YIIYM 10§ BI[eLIsSny
ul spiepuels Aue 2qLIdSIp IseId g

(suoneraadisyuy 11 pue 10
o[y ‘ompuo) ouorssafosd fo apop)
"JUSI[D Y3 UI IS3191UI [EIDURULY JO
9213 Su1aq se pouyop s1 ousdpuad
-9pur “siprayo syl jo asodind
ay3 104 Juspuadapul aq ro1Ipne
o1 1snu ‘vorurdo ue ssaxdxs of, '[g
$Pasn SI 31ep 1eym ou J[ ‘g
(0gs V)
S10mMpIaty Jo ep 1se[ 213 JO Se
pa1ep 3110da1 SI0NPNE Y3 ST 'V 03

spiepuelg Sunipny
pa1da20y L[e1duan ‘g

94



‘soruedwod jo sasse]d [[e 103 parmbai 2q j0u Lew 35317 ‘paJOU DUE SIANSO[ISIP JAIYM
*$21€1g Pa1Tu() Y1 Ul pansst sjuswadunouord Jyyo 1S9Ie[ 9Y) SpN[IUl JOU S0P ISIYIIYD SIYL
*P210U ISIMISYIO SSI[UN ‘IX7L JU24INY) SV Y3 UT SUOTIIDS 0) T8 Uwinfod Sununossy pai1dsddy A[[e1auss) ‘g ) SY) 03 $aOUIYIY

SAON

&(019 4poq reyuswruronod e ‘vorssayord

(dSVV) pieog a1 ordurexs 10j) sajdurid Sununosoe
spiepuelg Sununoddy uerensny 3y, g SuneSmuwozd 105 siqisuodsal st oym g
‘sydaouon) Sununosoy jo , {PAYyIPOD
SIUSUISIR)S PUE SpIepue)g Sununoiy sy Lot axe ‘os 31 ¢erfenysny ur sajdurad
ut payIpod are sa[dpurrd Sununosdy 1 ' S9x Sunjunosoe paydadoe Ae1oussd axay) a1y T
SJUSWIWO)) omsuy UO[BULIOJU] [eIUIT)

eljesisny ui sajdioulid Bununoosoy

UNM Salels pajun ayi ul (dvvo) sojdiound bununosoy
pa1dadsay Ajjesauar) Jo uosuedwon) 10} 1SIPiodyYH

3 XIdNdddVv

10
»



"$19SSE JO SSE[D B UIYIIM
JUISISUOD 3q ISNUWL ING PaUIP
J0U uoIEen[eAdl Jo siseq ‘dg
*§)9SSE JUILINOUOU

Jo sasse a1nyud 10§ [uo Inq
‘panruaad uoneneady vg

~ 1001 SVV SA
- 1001 dSVV SA
- GI0T dSVV 'S4
$19sSE JUdX
-1nouou s8urping pue
19Y30 104 Auadoad 10g
- - 0101 dSVV 'S9A
- ON
Pl $9X
SjudWWO)) suo(g aonpeag Jo1dR1g SIUSWIIUNOUOLJ
joN  Aourpy JUBUTWOPII] [euoIsSaJOX J
10 JUSWIUISA0N)
£q paxmbay

¢pred st louow usym ueyy 1ayrel
'Pa11ndUl UIYM PIPIOIAL §ISOD ALY '8

(g "oN s1daouo)
Sununoooy [edueUl JO JUSW
-21e18) &(PaIA19221 ST ASuow udYM
uey) 19yjer) painsse A[qeuosear
S1 UOI}eZI[EJ1 §)1 pUR PIUIRI SI

31 usYM paziuS0221 SNUIAAL S Y,

(56N

SSHWI] 2]RUOSEI UIYIIM S]qRulul

-1313P SI 9nfeA 18yl UdYM PIA[OAUL

$19sS® 9Y) JO SN[eA J9NILW Ire]

a1]] JO Siseq 3YJ UO 10} PIIUNOIIE

ssano1d sBurures ue sreutWNd JBYL
suolndesuel] A1eJouoWwuou 31y ‘9

‘siseq 2yl auljap ‘os J1 ‘d

(0vQ) ¢pammwaad
$)2sse JO (premumop 10 piemdn
191319) uonenjeads [e1dudd €SI 'Y °G

(29D 1sse

ue JO 1509 [ed21103s1Y aYy) Jo red

se pazijended ‘ssax8oid ur a1e asn

Ppapusiut 31 10§ Apedx )9sse ue

128 01 A1eSS909U 21 IR SINIATIOR
S[IYM Pa1IndUI ‘53S0D I$IIAUL 1Y “F

ésiseq 150D [e2110ISIY Y} U0
Pap1023l SaNI[IqRI[ PUE §12SSE 1Y ¢

sajdounag Sununosoy
pa1daooy 4[erduan gy

96



SJUDWIEIS [BID
-ueuly uo oedu [el1arew e ALy
pInoo 1eys sapijod ununosoe jje
3o parinbai st axnsopstp g ‘g1

‘pamuirad jou st poylaw
sisa1dqut-jo-Surood ay [, ‘(poylaw
aseyoand 9y3 £q ‘st 1eY3) 1500 1€ 10)

pa1unosoe are suonisinboy gy

'sapijod Sunesado pue
ferdueuy s31 Suipae8arx fuedwod
19ay10ue Jo Sup{EW-UoISIIIP

oY) areuIWOP 03 £I1UD UE Jo
f[iqe a3 suesw [011U0D) ‘g6

1001 9SVV S9A

GI0T dSVV ON

9101 dSVV 'SA

oN

$601 dSVV 'ON

201 dSVV SoA

(0g9) ¢pasopastp
UOIIBUIqUIO) SSIUISN] B 10}

junodde 0] pasn poyiaw 3yj S|

(059 ¢poyrawn aseyaind sy

Pue poylau s3sazajul-jo-Surjood
2y} :sUONEUIqWOD ssaulsnq 10§ Sut
-JUnodIE JO SPOYIIW OM] 1) 1Y

(881) ¢sawd1[od [eoueuy
pue Sunerado $33159aut 23 1940
souanpyui JuedIudis ISIDIIAXI 0}
Aniqe ay3 103s9AU1 Y3 2A1S SJUDW
-1SDAUL Y3 JI §331$9AU] IS0 puE
‘sarmuaa jurof s1erodioo ‘satre
-IpIsqns palepI[osuodun J10J Pasn
poyraw A3inba ays s1 Sreridordde
351MI9Y10 10U SI UOIIEPI[OSUOD J]
"waY) ISI ‘0s 1 g

(1g0) uasaxd

ST [o11u0d YSnoyy uaas pajep

-1]osu0d 3q jou pinom £ud
ue U3YM SIIURISUI 2I3Y] 1Y Y

¢parediputl jo13

-U0D SI MOY ‘JOU J] ¢sa1eYs

Sunoa Surpuelsino sy Jo

1uad1ad (g 1910 Jo diyszoumo
Aq pareatpui £[ensn [013u0d S| g

(16D) ¢huedurod

ISYJOUE I9A0 JSIIINUI [EIDURUL)

Surjjonyuod e sey Auedwos

suo usym pasmbar syuswazels

€1

61

1

01

[eIDUBUL] PIIBPI[OSUOD 1Y Y 6

(g 'oN s3daouon) Suy
-JUNO02JY [EIDUBUL{ JO JUSWIIRIG)

97



‘s1eah A1usm} pa2ox2 01
10U UOIBZIJIOUIE JO poLad €S

P

- L10T dSVYV S9A

- LTO0T dSVV S9A

- LIOT ASVV SeX
- LI0T dSVV "S9X

- €101 dSVV "S9A

- ST0T dSVV S9A

ON

sjuswuro))

suo(q
10N

o12e1g
Ajxourpy

SIUSUWIOUNOUOLY
Jeuo1ssajo1q

10 JUBUITLISAOS)
£q pazmbay

omdRIg
JuBUIIOPA1]

(69D) ¢parew

-1152 AjqeUOSEal 9q UED $SO]

3O JUNOowWe 3y} puE paLINdUL

fipqer| e 1o pasredun usaq

sey 19sse ue jeyl ajqeqold st

J1 juo panidoe £ouafunuod
$SO[ © WIOIJ SSO[ PIIEWNSI Ue S| /[

¢91Ep 199US

Joueeq ay3 e sanued parefar
wolj 10 03 INP SIUNOWE YT,
¢paruasaxd sporrad

9Y) 10 suorIdESUEI)

3Y3 Jo spunoure 3y [,

¢pauasaxd sporrad

23 10 suondesuel)

a3 jo uondLdsap v
¢diysuoneas ay1 Jo axnjeu ayJ,

q
D

(9¢y) :suonoe
-suely L1aed paje[as 103 spewr
sa1nso[sip SuIMO[[0] 3Y3 21y g

¢pal1jauaq 2q 0] PIIBWIISI
pot1ad o213 1940 SWoOdOUL 03

98xeyp & se pazriIowe 31 1 ‘Os J1

(09I) ¢19ssE UE SE 10} PIAIUNOIIE
UOIIRUIqUIOD SSAUISNQ
& wouy Suisue [[Impood sy

“BLI2I1ID Y3 ISI] ‘OS Jf °

(069) ¢s1saaarut Jo Surjood
€ SE SUOIIRUIQUIOD SSIUISN] JO
JUSUWIEII) 10 ISIXd BLISILD OQ

VoGl

VPl

sardpuinlg Sununoldy
paidaooy Aqeisuas "g

98



“pasoposip aie Juswdas yoes
10§ s39sse [€10) o3 A[UQ 203

\

G0OOT dSVV 'S3x

ON
ON

G00T dSVV ON
G00T dSVV S9X

G001 dSVV 'S3)

(g ampaydg) me
suorrerodion) 'sag

(g 2Ipaydg) mery
suonerodion) 'sag

¢pdourtd Sur
-junodde ui agueyd e Jo 102917
£§23159AUT 12YJ0 PUE SILIEIPIS
-qns pa1ePI[OSUOIUN JO SJISSB
19U pue swoouy Jou ur Lamby 2
¢saamrpuadxoa feyden p
¢osuadxa uonezniowe
pue ‘uorja(dop ‘uvonerardop
Pa1']91 pUE §)3s58 9[qelyriuap] 2
éssof 10 yoad Suneradp ¢
ésaes yuawSas
-19)Ul pUE SIIPISINO O] SI[EG D
. (02s) uswSas
Ansnpur yoes 10y syuUsWITE}S
[erdueuy sastidiaius ue ur
PosO[osIp sura)i SUIMo[[o] 9Y3 a1y

(69D) (-o10uwr21
s1 sso Jo A3iqissod 2 J1 U249
$31DUI3UIU0D SSOf S8 PIsOISIp

Aqrensn are sevyuerens “g) ay3 uj)
¢aowas aq Aeur ssof jo Arpiqissod
33 y3noy1 usA2 SIUDWINEIS [B1D
-ueulj ul paso[asip saruadunuod
$SO[ 1910 10 SI2Y10 JO SSAU
-pa1qapul 3 jo sodjuerens a1y

(6$D) ¢parinour usaq

aaey Aew ssof & 1Y) Lqiqissod
3]qeUOSEdI B 15E3] B SI 919Y3
uaym paxmbax Husdunyuod

3Y3 JO 21NSODSIP SI “JoUl J0U 218
11 uonsanb u1 paisy [enusoe 103
SUONIIPUOD Y10q ISNEIIQ PITLIIIE

61

10u s1 Huadunuod ssop e 3 gl

99



'31ep 192Ys
20uR[Rq Y] JO SYIUOW IA[OM]
UIYIIM Ysed o3ul pPIIvAuod 10
Pa3zZ11n 9q 10U [[1M 1BY3 ISOY3

J1E S]ISSE JUDLINDUON "GES

ON

payoads auoN

SIA

(g 31npayog) me]
suonerodio) oN

(g 2Ipayog) me
suone10dion) 'sag

ON

SIUSWWO))

so1081 g
jueRUIWIOPaly

SJUdWIIUNOUOL
[euolssajo1g

10 JUIWULIA0)
Aq paxmbay

(691) ¢1unodde ojul 1sa133Ul
painduai saye) Jey) Junowe

U® J8 PopIodak SWidl Ipen
[ewzou 01 192[qns 10 ssaulsnq jo
951n0d [ewrlou ay) ul Suisuie jou
sajqeded pue sa]qeA12391 21y

éd3uBMO|[e Y3

Sunenoled 10j (13 ‘s3[qrAIIAL
30 Buie ‘sojes jo aferuadiad
“8-0) siseq a3 st 1eYMm OS JI
(6GD) ¢sa1qeAIIAL J[qIIII[[0dUN
10J PAYSI[qBIS? IDUBMO][e UE §]

Spouljap s1asse
uaLINIUOU 218 MOY ‘10U JI
{G0g) ¢3124> Bunesado
1U211IND Y3 10 J8IA U0 UM
pazijeas 2q 03 paldadxa jou
3SOY] SIISSE JUILINDUOU Y

<

v

(g09) ¢paruasaad

$)9SSe JUILIND 10J [BI0) B YIIM
SUOIEDIJISSE]D JUILINDUOU pUE
jua11nd ojut pjedasdas siasse a1y

‘paiinbai
$2INSO[ISIP Y3 18] ‘08 JI

(83D) ¢uonrepjut
JO §133}J 23 ISOJISIP 01

d

syuswaanbax fue a1yl a1y 'y 13

sajdpud Sununodoy
pa1danay Aje1ausn ‘g n

100



‘Té01 dSVV WOoly papn[oxa
axe sanzxadoad yusunsaaur

pue “20183A1] 618310 ‘Y0

sasodand xe)
103 payyruniad jou st OAIT "483

*S21ILINDAS 2[qEINIRW 10 ‘s193fo1d
uonINIISUOD 10 ‘Judwdo[aadp
97e159 [Bal ‘GurrssuiSus uLi
-8uoy sopun ssaa8oid ur yiom
{S3110JUIAUT £1)$210] PUE JI0ISIAL]
19400 30U 30D 6101 ASVV V93

A N WY

\

[G01 dSVV 'SeA

1601 dSVV S3A

6101 ASVV S9A

Sax
6100 dSVV S9A
ON
6101 ASYV A

6101 SVYV "3
6T0T dSVYV SoX
6101 dSVV Sk
6101 dSVV "S9X

6101 ASVV 'S4

6101 dSVV 'S3A

¢Pasn Junosde uorerddrdap
pajejnundde ue st ‘os §j1 ‘g

(0@ ¢dwoout

01 sa8reyd anjewaisds £q soar]

[NJasn pajewIIsd 1I3Y] 1940
pa1ea1dap s1asse paxyy Ay Yy

(821) ¢paso[asip pasn
poytow Sursod KxojusAut sy sy

¢sasodind xey 103 pay

-jtur1ad spoyiawr owres 9yl 21y g
§1500 o8eronay 2

OdrD mo-1s1y ‘ur-se q
H{Od1d) Mo-1s1y ‘ursary v
(8.1 :sasodand

Sunodar 10§ panyrurand
spoy1au 3505 SUIMO[[0} Y3} 1Y

<

£Papn|dul peayIaA0
A1010%] [Te JO 21EYS S[qRIO[R
ue sI ‘s34 12 0] JI9MSUE Y3 J]

{peayIaA0 £10108]
{10qe] 19211

S8 9

¢éS[erIaRy

(821 —apnpul

sasodind £103u34aul 10 3502 sv0(]
¢PISOJOSIP siseq 3yl S| D

¢parels A101uAUl ST MOY 0U J] g

(81) (anTeA 31qe
-Z1]e31 J3U 10) 19%IeW 10 150D JO
15MO] 2 & PIels AI0IUIAUL ST Y

0§

66

86

L3

9%

101



‘siuowaainbog

. ‘qgg uon 2INSO[ISIP pue Ds€d] JO
-sanb 10j JuaWIWOD 33§ "ggE ad£y “el1oy1d oYy 31s1] ‘08 §1
(017) ¢09s89]

pue 10ss3] 33 10§ sosed] Jur

-1e1ado ueyy 19410 se SI5BI]

ed

- 8001 ASVYV S9A Surkjisse[d 10 1512 UMD 07 Y §E
"SISIXD 95€J[ DURUIY
& ©92ss3] o3 03 ssed A1xadoad
poased| jo diys1aumo o) [ejuapioul
S11JouUaq pue sysil [[e A[[eniueisqns
31 =osea| Sunerado ue si sses] oY1
“10s$9] 9Y1 YIIM urewras [9A110239
£319doad pases| ays jo diysisumo
01 [EIUSPIOUL §)1J2UIq PUE SHYSII ‘sjuawaainbai a1nsodsip
a3 jo [[e Ajrenuelsqns J1 ‘gz§ pue BLIAILID 2Y1 151] ‘08 J 'q
(017 ¢sasea] Suneiado se soses]
- 8001 ASVV soA  Suikyissed 10§ 151X BLIILD 0q 'V ‘3¢
1801 dSVV é[e10} ut 1o
(g 2Inpayog) me| s1asse jo ssepd tofew 4q 194110
- suonerodio)) sag ‘uonjerdaadsp parejnunddy  p

(¢SISSED 1O55E
1ofew oY) 10§ uonenaidap

-~ 1001 ASVV 'So% aindwod 03 pasn spoyiow Y]
1301 ASVV
‘(g anpayog) me ¢és19sse 91qedardap Jo
- suonezodior) 'sax sasse[d tofewr jo sodoue[eqg ¢
1501 dSVV
(g a[npaydg) me ¢pourad ayy
- suonesodio)) ‘sax 10§ asuadxa uonepardoq »

(0y@) —Jo Speu SaINSO[ISIP 1Y °[¢

SJUdWWOY) auo( R R omdeag SJUDWIDIUNOUOL] sapduirg Sununoooy
10N fyuoury JUBUTWOPAL] [euoIssIJOL ] pa1daooy Aje1oud9 g n

10 JUSWIUIIA0S

Aq paanboy

102



3tm 2ouBpIOdIE Ul paziudodal
3q [Jrys s19e13U0D 2011d-paxyy
uo 1yoad jo Junoure syJ, e
:uonrudoorax
1goud jo poylal ‘drg
D[qEUIULIdIDP
jou a1k eyep uonajdwos-yo
-s8ejuasiod usym pasn s131oe1ju0d
-pa1ajdwio)) "poyisut pa1oAey Y3 ST
uonsjduror-jo-s8ejusdisg vig

‘SYIUOUT JA[IM)
unim jqeded pue anp 10u
JIe JBY] 250Y) SX€ sani[Iqer|

juaLInduou ‘me suoneiodion

941 JO g S[Mpa1Yd§ 1opU[] ‘gG¢

épasn aq 0}
poyaur 9y3 SulurLIdp 10§

BLISILLD o3 21e 1BYM s J] g
(¥0D) ¢pasn spoyow
19e11U02-parajdwod pue
uona[dwod-jo-a8eruasiad
3y are ‘s10e13u00 adLy

6001 ISVV "Sax -uorpnIsuod win-Suof 104 Yy
oN SUOIIDLIISAT puspIAlq
ssyudwaInbax

ON readed Sunjiom wnwiuipy 2

. ON $1Q9p 9O1pal 0] SJUBUIAOD) P
(g 21npay2s) me

suonerodion) sax ¢[eaarefjod se padpord s1assy 9

oN Snumen q

ON ¢s91el $a191U] D

(6D) —30 opewr
axnsopsip st 9[qeded sajou 104

¢paulap sanlIqel]
JUSLINDUOU 31 MOY J0U J] g
(09 ¢saniqer] 3uaLnd jo
UOIIEII Y] 10 SIISSE JUILIND
Jo asn a3 axmbaz 0 pardadxs
jou st uonepinbiy asoym asoyy
ON S2N1[IqRI[ JUILINDUOU Y 'Y

(G0 ¢paruasaid sanriqer]

JU3LIND I0J [e]107 B YIIM sUuOolIedIy

(g anpaydg) me| -ISSE[D JUILINIUOU PUE JUILIND
suonerodion) 'sax ojur pajeSaidas sanpiqer| a1y

98

i 243

103



Pa1g[nd[ed St 19BIIU0D 33 JO
suL1a3 a3 Jopun juswied J1 —
‘parRUINS? A[qEI[2I 2q
ued 10BI1U0D 3} 12PUN I[qe
-sinquuias A[[ed1j1oads aq [[1m
JeY1 950y} UBY] I2YJO SISO —
‘pPanuap! Apaesp
5q ued 3)ep O] }IBIIUOD Y}
01 3[qeINQLINIE SIS0 Y], —
:paysnes are suonipuod Sul
-MO[[0] 21 JO {[B USYM poylaw
uonajdwon-jo-s8eyuaniad a3
1M 55UBp10ddE Ul paziudodal
aq (1eys s3oenuod snid-1s0d>
uo 1yoid jo junowe oy 1, e
'sa1ewnss toud
ynm paieduiod aq ued
pue paynuapt {1es[d aq
ued 31Ep 0] 19BIIUO0D Y}
01 31qeINqLINe §)S0D Y] —
‘pautwIdap A[qer[al
9q ued uona[dwod
12e1IU0D Jo 98e1s oY f, —
‘parewnysa A[qerfal
9q ued oeIIU0D Y
s191dwod 03 §1502 Y, —
‘parewnsa A|qei[ol
9Q UED PIAIIIAIL 3] O}
S2NUIAII 1DBIJUOD [BI0], —
:paiJsties a1e suonipuod Sut
-MO][0} 341 JO [[& UdYm poylaw
uons[dwod-jo-afejuasrad oy

sjudwwo)  auo( o181 Qomoeld SIUSWIIUNOUOL]
JoN  Auourpy JuRUIWOPALJ [euOIss2j01 ]

10 JUDWUIIA0D)

£q paxinbay

sojdputrd Sununoody
po1doooy Ajjesaudn g

104



21NN} 9[qeIISII0J 3Y) UL INDL
03 payoadxo 2q Ajqeuoseal

10U pinom 1ey: 2d£y ayy

JO 5I¥ pue 2Injeu Ul [ensnun

‘Burrimdaruou pue ssaursng 3y Jo auxe £oy3 uaym swayl Areurp
suonerado Lieuipio ay3 spisino -IOB1IX3 SB JUIWIIE)S WOodUL
q10q 3q 1snuw 31 £IRUIPIORIIXD S8 oY1 ul pauasaid ase suonde
P21JISSE[D 9q 01 WA UB 10 V() P 8101 4SVV 's9x -SUBI) PUE SJU2Ad “§T) YT U 'V “OF
‘g8¢g uon
-sonb 103 Juswwod 93§ ‘geg - T1I0T ASVV S9X ¢PISO[ISIP §1S0D Yons a1y ‘g
(05¥) ¢pa1dul uaym asuadxs 03
1%3] Jo 9g yderSered 22g ygg ~ 1101 GSVV 'S°X padreyd 51500 JuswdoEAlp 21y 'V °6¢

'$1S0D (P9 PaLI9Jop
Aue Suiznaowe 10y siseqg o
‘steaf a1ning 03
P2119)op pue Ieaf Sunnp
Pa1Inoul (°gY JO Junowy e
1ea£ oY1 Suninp sso[ pue 3yoad
01 padieyd (°gY JO JUNOWy e

asurdwod saansopsiq 'ggg - 1101 SVV Sax SPISO[ISIP §1S02 Yons a1y ‘g
(0G¥) ¢paainoul usym asuadxd
%31 jo gg ydeaSered 258 -ygg - 101 SVV "S9A 01 padieyd $1502 YOIBISIL 2IY 'V '8¢

"paLysiies os
are £33 mun paziu8osar aq
Ieys 1yoxd ou 4denuod e jo .
951102 2y3 Sunnp 10 19e11U0d ‘
uondNIIsSUod & Jo uondadur
a1 1e I9Y1I0 ‘palysnIes Jou
91e (P3sn 1IBIIUOD JO ULIOY Y}
01 aerrdordde st 1aasydIym)
suonIpuod payads 9s3y1 J] e
"pauruLINop A|qerer
2q ued a8e1s eyl ‘uon
~aidwoo 1e13u00 30 .
a8e1s oYy 01 2dudIIyax £q

105



*SMO[J UseD JO JUIWDILIS I}

ur 21nsoasip e se readde osje
pInoM 3] "Wl AIRUIPIORIIXD

UE palapIsuod 3q Aj[ewiou
pinosm ssaursnq Juedyrudis e jo
resodsi ‘1yoxd Sunerado 1aiye
XE] JO 39U pue sso1f Yloq umoys
a1e sway Areurpioenxy gy

¥301 dSVV

(g amnpaydg) me]

-~ suonerodion) 'sax
8I01 dSVV

(g ampayds) me]

A suoneiodion) 'say
8101 ASVV

(g aInpaydg) me]

- suore10d107) s

- S8IOT ASVV 'S3X

SIUSWUOY)

auo(g
10N

SIUDWIDUNOUOLJ
[euOISS3jOI ]

10 JUDWIUISA0D)
£q paimnboy

Jonoeld
juBUIWOPaLd

2onde1g
Ayuourpy

‘SWIdNL 989 JO
uortejuasaxd Juswzrels
[eIoURUL oY1 1RIIPU] ‘g

(1D ¢ssauisnq
e jo JuowSas e jo [esodsiq 2
(33D swan
AreuipioeIxs se paljissepd jou
SUOIIDBSURI) JO SJUDAD [RLIB ¢

(LID) ¢swan A1eurploenxy o
--10} pa1inbaa saunso[dsIp 21y 'V gF

(zgD) ¢asuadxa 10

swodui jo juduodwod esedas

e SB UMOYS ‘(ATeUIpioenXo se

UOIIBDIJISSE[D 10§ BLIIILID Y3 199W

joU Op SNYJ pue) Yioq JoU Inq

Appuanbaryul 1220 03 padadxa

10 2INjeU UL [BASNUN SJ4E JBY)
SUOTIDRSURI] 10 SIUIAD [ELIdJRW 1Y [

¢BLIdILID 31} 31E JeyMm ‘Jou J] g

(21D ceyrenisny ul
1s1%o swall Areurproerixs Suidy
-[1UDPI 10J BLISILID Ie[iwis o(

sardutrg Sununody
pa1donoy 4jrersuss g n

106



“1%2] JO 26 :aﬁwﬁmm RTINS e 4

'spuny jo £ousidiyap Aue

Jo sae[nonsed pue ‘poyeururra)
st uepd J1 s31jouaq £ysnes o1 9|qe
-[teae o1 spunj 19y1oym Lienyde
Jo suonjesyienb pue sweu
JUDWISSISSE [ELIBNIOE ISE[ JO 18P
S1qead1ojus £jesa| a1e suonng
-LIUOD I2YIDYM ‘SUONINQLITUOD
Jo siseq ‘syyouaq redound

‘ueld yoes jo uondudsaq ‘gip
‘suorjerodiod 1981e[

urejssd 10§ pue suorjer0diod
Suimorroq pue paysi| 10§ A[uo
paimbaa ore saunsopsiq Vi

S9X

0601 dSVV 'S

0601 dSVV 'SaX

(g S[npaydg) mey
suonerodion) sag

ON

¢sIseq jeym uo ‘jou J1 ‘g

(23D ésarex

XBJ} JUILIND JO SIseq 3Y) U0
PSUIULIIISP SIXE) PIIIIIIP 1Y

vV 9%
¢(er12Id urelnsd Sunasw
asoy Auo 03 pasoddo se)
$9oUaIYIP A1erodway [[& 10}

papiaoad saxel par1ayap ate ‘0sj g

(L3D &(s22u3
-1931p Jusuewtad 03 pasoddo
se) saouasayip Arerodwa) 1oy
P2P10231 $3XE) DUI0IUT PILIIP
S1€ ‘I9JJIp SW0dUl 3|qEXE]

pue swodul SUNUNOIdE UIYM 'V ‘G

“waY 387 08 J1 g

(914) ¢suerd
vorsuad 01 Sunejox paninbay
$2INSO[ISIP 21J193ds 21y

vV ¥
¢uondadur suerd ay1 01 1o11d
s1e24 03 pasn poylaw [erren)dOe
2y 19pun paudisse $)s02 10§
sareyd apnpur 4311 op Os J1 g
(914) auswdordwa Jo win
a1 1940 saakojdwd pa1ar0d
103 papiaozd §3500 uotsuad 21y Y ‘€p

107



¢pazieal poriad ayd
ur 3wodUl 3Y) Ul papnjoul
paem10j£11ed S50] B JO
- 0301 SVV S3A $129JJ2 Xe3 9Y1 31k ‘0S JI g
244
{pIEMIO] PALLIED 3] 0} PamO|[e
uIndI Xe) SWodul dy3 uo
- 0301 ASVV SoA partodaa sasso] Sunerado a1y 'y 6%

¢pourad ay3 ur owrodul
ay3 ur papnpul yoeqdlied ssoj
® JO $129JJ0 XE) Y3 31e ‘0§ J] g
(23D ¢spousad satpae0
01 }2Bq PILLIED 9q 01 pamo][e
UIN1D1 X 2WODU SY3 UO
- oN powodas sassof Sunesado a1y v ‘g

-asuadxa xe)

JWODUL JO JUNOWE Y} PIIDIAYYe
aaey A543 Yo1ym 01 1UIXD

oY1 pue s35ua13y1p Jusuewiad
[eLI3]2W JO 910U B UI 2INSO[ISIP
saxnbai g1 gSYV 2suadxs
X®) [en1de woly juadiad g1 ueyd
210w £q SO1LEA $I[NSAL UO XEl
a1oey euntad ay3 1 uolIeI[IDUODDL
® moys 03 me] suopjesodion syt
3O G 3[npaydg £q paxmboaur are
satuedwod fieyonrdoad 1dwoxs

ueyy 1ayjo sotuvedwo) gy ‘sjuswasinbai sy 181 ‘05 J1 g

0301 dSVV (L3 ¢pasopsip

{(g anpaydg) me 2q 01 pa1inbai soxel swodut 01
- suoneiodior) 'sax pareja1 uonewojul dyds S| Y LE
SJUWWOY) auo(Qg 201081] ERI R R SIUDWADUNOUOL sajduprg Sununoiy
10N Ajourpy jurUILOpPal] [euo1ss9j0O1 4 pardodoy £jjeirauan ')

10 JUIWULIA0D)
£q paaumbay

108



%31 Jo 9¢ ydesSered 295 ‘1g

GI01 dSVV 's3X

GI0T dSYV 'SeX

GI0I dSVV "SeA

2101 SVV 'S9%

GI0T dSVV 'S3X

GIOT dSVYV s34

GIOT dSVV 'S3A

¢5910U 10 SJUSWAILIS [BID
-ueuij oY1 ut pasojasip poiiad
31 10§ dwodui 32u Jururw
-13139p ul papnjaut ssof Jo ured
uorpesuer) 3edoidSe oy sy

o

(094) ¢sa8ueyd 381 58ueydX9 93
yowym ui porrad ayy 10§ swodur

19u SUIUIUWLINAP Ut papnouL
‘sarerado L1nus sy3 yorym
Ul JUSWUOIIAUD 343 JO Jey

uey) I9Y310 £OU31Ind € uIr pajeu

-1UWIOUIP ‘SUOIIDESURL] WIOL]
Bunnsal sasso| pue sured a1y 'y

ésuounsnipe uone[suel)
01 Sunear A3mbs saspjoy
-yo1s jo Jusuodwod Yy ur
pouad 213 Surnp saueyd
ay) jo sisjeue ue 219y} S] D)
¢pazifeas [arewnn
[12un A3mba siapjoyxoois
Jo usuodwod areredas
e ul parenunode A9y3 a1y g
(09 ¢A1reredas parrodar
sjusunsnfpe uonesuel) a1y y

(09.1) ¢sarea adueyoxa
JUILIND B PIJR[SUEL] SIUSWDIES
[eIDUBULJ JO SIUSWD[D [[& 1Y

(094) ¢sareaado Linus sy

YIIYM UL JUSWUOIIAUD DIWOUOID
Areunad 213 Jo Louaand oy wy
paanseaur sasod.and psjepijosuod
103 paredaxd Linus uSiaoy

B JO SJUSWIINLIS [BIDURU] 31V

€9

Ig

09

109



0101 dSVYV Ul
P3SSNOSIP SE §]9SSE JU2LINDUOU

Jo uonenjeaas feuondQ /g

-~ G00T dSVV s34

- paaimbaux suoy

- GI0T dSVV 'SA

SIUDWIWIOT) auo(q Jo1281g 2omoe1g $JUSWIIUNOUOI
10N fourpy JuRUIWOPa1d [euolssajoiy

10 JUSUIUIIA0S)
Aq pasnbay

‘spiepuels ‘g7} Suipuodsaiiod
OU 21E 219Y] YdIYs 10J BI[RIISIY
ug spiepuels Aue 1s1[ ased|d /G

(6GD) 0121311 $310U 10 SIUIWINEIS

[eIDUBUL] Y] Ul PIIDIJD1 alep

199ys 2due[eq oY) 0} Jusnbasqns
Burstie sjuad JUBIYIUSIS 31y '9G

K (094) ¢suony
-3113591 Ad>ua1and uSaioj 1oqe

' POSO[ISIP SI UONBULIOJUI JBYM GG

(094) ésuonoe

-suel) palelad Y3 Ul papih[oul pue

Pa113J9p JuswIWwod LHudrInd

uS1a10j € 28p3y 01 papudnul

S1e 1Ryl SUordesuel) AouaLind
u81310j U0 $9sSO] 10 sured a1y ‘pg

sa[ddpurrg Sununoody
pa1daooy 4[e1dusn ‘s

110



Bibliography

The Institute of Chartered Accountants in Australia, Members Handbook,
Vols. 1-4, Butterworths Pty. Ltd.

Australian Society of Certified Practicing Accountants, Members Handbook,
Vols. 1-4, Butterworths Pty. Ltd.

The Australian Accounts Preparation Manual, Vols. 1-4, CCH Australia Limited.

Australian Stock Exchange Limited, Listing Rules, Australian Stock
Exchange Limited.

The Australian Federal Tax Reporter, CCH Australia Limited.

ASC (Australian Securities Commission) Digest, Center for Professional
Development (Aust.) Pty. Ltd.

Australian Bureau of Statistics, 1993.
Corporate Financial Statements 1992, CCH Australia Limited.

Ll






Professional Accounting in Foreign Countries Series

The Accounting Profession in Sweden (1987)

The Accounting Profession in the United Kingdom (1987)

The Accounting Profession in Argentina (1989)

The Accounting Profession in the Philippines (1989)

The Accounting Profession in Canada (2d ed., rev. 1990)

The Accounting Profession in South Korea (1990)

The Accounting Profession in Italy (2d ed., rev. 1991)

The Accounting Profession in the Netherlands (2d ed., rev. 1991)
The Accounting Profession in South Africa (1991)

The Accounting Profession in Belgium (1992)

The Accounting Profession in France (2d ed., rev. 1992)

The Accounting Profession in Japan (2d ed., rev. 1992)

The Accounting Profession in Mexico (2d ed., rev. 1992)

The Accounting Profession in Taiwan, Republic of China (1992)
The Accounting Profession in Hong Kong (2d ed., rev. 1993)
The Accounting Profession in Nigeria (1993)

The Accounting Profession in Norway (1993)

The Accounting Profession in Singapore (1993)

The Accounting Profession in Australia (2d ed., rev. 1994)

Series binder also available.



TECHNICAL HOTLINE
The AICPA Technical Information Service answers
inquiries about specific audit or accounting problems.
Call Toll Free
(800) TO-AICPA
This service is free to AICPA members.
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