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INTRODUCTION 

Provincial economic disparities in Pakistan are often discussed in political 
circles. Recently, these disparities have also caught the attention of economic 
planners. I However, very few professional studies have analysed the issue due to 
paucity of inter-provincial data. Moreover, the existing studies base their analysis 
on cross-sectional data obtained from various sources and cannot be used to analyse 
disparities in economic growth and its sources.2 

The purpose of present paper is to provide an initial contribution to the 
analysis of provincial economic changes in Pakistan. Employment growths in the 
manufacturing sectors of Punjab and Sindh are analysed for the period 1980-87. 
Regional differences in employment growth are usually attributed to differences in 
industrial structure and also to differential impacts of regional-specific influences 
(infra-structure, policies, political situation, etc.) that determine competitiveness of 
a region. The present study analyses these two components of growth for Sindh and 
Punjab in order to explain differential growth in these provinces. Such an analysis 
is useful for provincial planning as it may help plan for a balanced growth. 

MEmOD OF ANALYSIS 

In order to assess changes in manufacturing employment in Punjab and 
Sindh, a Shift-share analysis has been used. 

Shift-share analysis is a method of disaggregating regional growth 
performance (say in terms of employment change) into change that would have 
occurred had the national average applied in the region (the "share"), the change 
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IFor instance, the 7th Five Year Plan includes Special Development Progranune (SOP) as an 
important component. The SDP is specially designed for target areas and schemes falling in Punjab, Sindh, 
NWFP, Balochistan and Azad Kashmir. The progranune envisages a total expenditure of Rs 253 billion as 
against Rs 6.3 billion allocated for SDP in the Sixth Plan. For details please see Aslam (1991). 

2Using data from diversified sources, Pasha and Hasan (1982) have quantified the levels of 
development in the districts of Pakistan for the year 1970. In an earlier study, Helbock and Naqvi (1976) also 
compared development indicators for districts for the 1960s. 
























