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BACKGROUND 

The fo unding of the World Trade Organizat ion (WTO) in Jan uary 1995 

marked the culminati on o f a seri es of complex, arduous and long d rawn ou t 

negotiati ons under the Eighth Round of General Agreement on Tariffs and Trade 

(GA TTl. It also marked the beginning ofa di stortion free multilateral trade among 

the economies ofthe World as the core principle of the WTO is institutionalization 

of global framework for deregulated competitions. India, being a fo under member 

oCthe GATT, is a signatory to the comm itments made du ri ng the negotiations. 

The provis ions under various agreements are expected to have an impact on the 

d i ffe rellt sectors and fi sheri es are not the exception. 

Indian fi sheri es sector plays an important rol e in the socio-econom ie 

deve lopment of the country, in view o f its potential conllibut ion to nationa l 

income, nutri tio nal security, employment opportunities, social objecti ves and 

ex port ea rnings. The emerging trend in Indian fi sh production indicates that the 

fish prod ucti on grew to a record leve l of 5.95 MT in 2000-0 1. The new 

technologies and changes in the institu tional arrangements coupled with the 

percepti ble changes in the management of fi sheries made fi sh a commodi ty fo r 

trade and export bes ides a source of income fo r the poor people subsistence. 

Fisheri es contributes 4 .3 percent to the agricultural G DP and export earnings are 

presentl y va lued at over Rs. 6,443 crores which is one third o f the agricu ltural 

export. In addition, it provides direct and indirect employment and dependency 

fo r over seven million fi sher fo lk in the country. 



In thi s connec ti on the CClltral Institute of Fi sheri es Ed ucation, MUlllbai, 

in association with the Indi an Fisheri es Assoc iation organi sed a brainstorill ing 

sess ion on ",\iTO and Fisheries" at C IFE, Mumbai on 7'" February 2002. The 

lollowing issucs were de li berated du ring the sess ion. 

, Intellect ual Pr opert y Rights and Aquaculture 

, Safeguarding Fish Health in Global Trade 

,Agreement on Sani t ary And Phytosanitary Measures: A bliss or bane 

to Indian Seafood I ndustry. 

, Fisheries Subsidy, Responsible Fishing and Sustainab le Developme!1t 

, Market Access for Developing Count ries 

, The Dist ribu t ional Impact of International Trade on Food Security 

, Investments in Deep-sea Fishing and Fisherie~ Conservation 

,.. Environment al Measur es and Disguised Protection 

The tho ughts and strategies t! ll1erging 'from disc ussions on component issues 

are ~lImmanzed 111 the to ll owing. 

The Current Status of Global Trade in Fish and Fishery Products 

• Presentl y about 195 countries export part of their production and the 

internati onal trade acco unts for about 40 percent of total production 

from capture fi sheri es and aquaculture at a value of US $52 .5 billion . 

• Developed coun tri es acco unt for nearl y 85 percent of the value of to tal 

illlPorts of fi shery products with developing countri es achiev ing a net 

trade stllVlus of US$ 16.6 billion. Japan is the biggest importer of 

fi shery products acco unting for 25 percent of the global total. 
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• Shrimp is the ,most important commodity accounting for about 20"/C. 

global trade in value terms 

• GroUildfish (demersa l fish) is another group o f species accounting 12 % 
of fi shery trade 

• Tuna, traded fresh , frozen or canned, represents 9% o f the total trade. 

Emerging scenario in Indian Fisheries 

• Indian fish production grew to a record level of 5.95 m t in 2000-01 , 

• Seafood exports rose to US $1.10 billion 

• Contribution to GDP increased from 0.46/0 if) 1950-51 to 1.3 /0 in 
2000-01 

• Livelihood support to seven million poor fisher folk 

• Fishery products constitute largest share in India's agricultural 
exports 

• Our seafood delicacies are exported to more than 75 countries 
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Qual ity \Ianagemcnt of Fishery Products 

• The quality management is extremel y important for en terpri ses in food 

sector to remain competit ive in the current env ironment of free g loba l 

trade. A striking example of thi s is the rejection of 40 percenr of the 

consign ments of Indian marine exports by European Un ion a few years 

ago . 

Fish Exports from India (2000-2001 ) 

Market Value Item Value 

(in nor· os) (in crorcs}. 

Japan 2560.39 Frozen shrimp 4461.51 

U.S.A 1164.40 Frozen fish 874.9 1 

European Union 1025.36 Frozen squid 324.43 

Chill" 827.42 Frozen cuttletish 288.99 

South East As," 462.97 Dried items 89.80 

Middl e East 1 XX.32 Live items . 39.88 

Other 215.04 Others· 364.37 

4 



Fish Exports from India 

Ycm-s Quantity Value 

('000 tonnes) (in crorcs) 

1950-51 19.7 246 

1960-61 15.7 3.92 

1970-71 35.9 35.07 

1980-81 75.6 234.84 

1990-91 1394 893.37 

1991-92 171.8 1375.89 

1992-93 208.6 176743 

1993-94 244.0 2503.62 

1994-95 307.3 3575.27 

1995-96 296.3 3501.11 

1996-97 378.2 4121.36 

1997-98 385.8 469'748 

1998-99 303.0 4626. 87 

1999-00 340.0 5096.00 

2000-01 440.5 6443.89 

Agreement on Sanitary and Phytosanitary Measures 

• Today with the ever-increasing global trade the rapid transport of infected! 

contaminated animals over long distances or transport of products is 

leading to the outbreak of serious disease epidemics. 
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• The SPS measures are typically applied to both domestically produced 

and imported goods to protect human or animal life or heal th fro m food­

borne risks; humans from animal and plant-carried diseases; plants and 

animals from pests or diseases; and , the territory of a country from the 

spread of a pest or disease. 

• Owing to the concern that SPS measures might be used for protectioni st 

purposes. a specific Agreement on the Application of Sanitary and 

Phytosanitary Measures was negotiated during the Uruguay Round. 

• The Agreemelll confirms that countri es have the right to maintain SPS 

measures for the protection of the population and' the agricultura l sector. 

However, it requires them to base their SPS measures on sc ienti fie 

principl es and not to use them as disguised restrictions to trade. 

• The agreement recognizes the Office International des Epizooties (OLE) 

and Codex Alimentarius Commission (CAe) as the relevant i11lernational 

organisations responsible for the developm ent and promotion of 

international animal health standards, guidelines, and recommendations 

affecting trade in live anilnals and animal products. 

• Prese11l ly India 's export earnings through seafood products alone are about 

Rs 6443 crores. This market has been rapidl y growing. However. it might 

be affected by the recent insistence of USA and other developed countri es 

0 11 impo rts of food products on ly from those supplie rs who have 

estab lished HACCP system at their plants. 
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intellectual Property Rights and Aquaculture 

• The agreement on Trade Related Intellectual Property Rights (TRIPs), 

which was an integral pal1 ofthe General Agreement on Trade and Tari frs 

(GA TT), calls for protection and legitimate reward system for the creative 

. inputs of the inventors of intellectual property. Patents are considered the 

strongest fonn of IP protection 

• The TRIPS agreement states that patents shall be available for any 

inventions in all fields of technology provided they are nc'A, i;,'volve all 

inventive step and are capable of industrial application. However. the 

patenting of higher animal life f0n11S was left unresolved , with signatories 

having the option to use or not use patents to protect SllCh intellectual 

propel1y rights, 

• In view of the accession to global markel in post WTO era, the TRIPs 

may impinge upon the rrlture of high investment frontier technology such 

as Biotechnology for its products and their commercialization, and 

eventual utili zation for the benefit of aquaculturists. 

• The increased investment in animal biotechnology research and 

development implies an increased likelihood of finding solutions to some 

of the fish diseases (Iikc White Spot Syndrome Virus) that currentl y defy 

treatments. In this way, consumers and I'armers benefit from the 

improvements in the practices that may take place in aquaculture. 
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BEYOND DOHA 

Doha Declaration was significant for fisheries and fish trade due to : 

• Fi sheries subsidies were on WTO negotiating agenda for the first tllne 

• New negotiations wen:: aimed at clarifying and improving WTO di scip lines 

on li sheries subsidies 

• Reduction or el imination of tariff on products of export from. de veloping 

countries 

• Negotiations on the relationship between WTO Rules and specific trade 

obligations under multi-lateral environmental agreements (MEAs ) 

Fisheries ~lIhsidies and Resp()nsible Fishing 

• World bank estimates that US$ 11-20 billions of subsidi es are bei ng 

granted each year by the govemmenxs around the world to the fi sheri es 

sector which amounts to 20-25 percent of g lobal marine fish catch value 

• Countries with the largest fi shery subsidies include European Un ion, 

Japan. Korea, Taiwan, Russia, China arid United States 

• Subsidi es to the fisheries sector include payments for national access to 

fish in foreign waters, d irect grants for fishers and the ir vessels, tax breaks 

for fuelling fi shing boats, funds for the construction and maintenance of 

port facilties and support for ship building and fish process ing. 
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• It is widely beli eved that most of the subsidies directl y con tribute to 

overfishing, fuelling the cxpansion of global fi shing fleets, excessive usc 

of environmenta ll y damaging technologies and fac il itating competitio n 

for space and resources between deve loped and dcve lopi ng countri es and 

also within deve lop ing countri es. 

• It is also important to recognize that some subsidy programmes are ' 

benefic ial and work to support responsi ble fish ing and sustainabl e 

deve lopment 

Trade Related In vestment Measnres (TRIMS) 

• 

• 

• 

• 

At present investments are not parts of the WTO mandate. However, the 

proposa ls of a Mul tip le Agreement on Investment (MA l) spe ll concern 

for fisheries sector. 

The p:-ov is ions of MAl wo uld fundam enta ll y alter the c limate for 

intern at ional investment by preventing govemments from providing more 

favo urab le conditions for their citi zens and domesti c companies than for 

other investo rs. 

Under proposed agreement countries wou ld be required to treat foreign 

investors no less favo rab ly than domestic ones. It allows forei gn fi shing 

fleet s the same access to domesti c waters that local enjoys. 

The European Un ion demands access to fish ery resources lor market 

access and a link betwecn market- and resource access has been a co re 

issue in negotiati ons for investments. 
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• The proposa ls of MAl are in direct conflict with iiltemational agreements. 

treaties or conventions relating to fish eries such as 

• UN Convention on the Law of the Sea (U NCLOS ) 

• UN agreement on the conservation and management of 

straddling Ilsh stocks and highly migratory stocks. 

• FAO's code o r conduct for responsible fi sheries 

• Convention on lnt~rnational Trade in Endangered Species in 

Wild Fauna and Flora (C ITES) 

• Convention on Biological Diversity (eB D) 

Strategies and Policy Guidelines 

• In order to have sa fe food and larger Foreign and Domestic market for 

the Indian food products, it is necessary for all the seafood processing 

cOlllpanies to gear up to improve the quality to comply with the gu idelines 

ofHACCP. 

• Training programlllcs on HACCP may be initiated to impart training to 

employees and cntrepreneurs of seafood industry. 

• Trading countries should focu s on the importance of enforcing and 

app lying anima l health regu lations based on standards of Ol E and CAe. 
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• Quaranti ne and hea lth celti lication programmes must be further deve loped 

within the context ofiarger national and international standards address ing 

the probl em of spread of infectious diseases in aq uati c spec ies. 

. • More research in the communicable di seases of aq uatic speci es . 

• Need tor both domestic & international re form s to safeguard and promote 

sustai nable usc of resources. 

• An urgent need to enhance awareness about inte ll ectual property rights. 

• A clearl y defined property ri ghts system across stakeho lders with fi sh 

[amler at the center stage of all rights & contro l is required. 

• Massive investments under 'Green Box' measures are required to build 

up infrastructure, overcome technology gaps and create safety nets fo r 

farmers & their allies. 

• Reduction or elimination of tariff on products of export interest to 

deve loping countries. 

• Indi a shou ld judiciously use tariff provision to protec t the domesti c 

industry. 

• Considering the competiti ve price oflndian shrimp in international market, 

the WTO challenges can be convel1ed into opportuniti es by vigorous ly 

utili zi ng the vast potential of unexplored bracki shwater resources . 
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• An urgent need to improve the balance between the fi shing industry ' s 

productive capacity and the ava il ability offish. 

• Elim ination of non-targeted subsidies lead ing to ineffi ciency, over-fishing 

and excess capac ity. 

• A process has to be in iti ated towards "Agreeriu~nt on Fisheri es" (AoF) at 

WTO. 

• More systematic studi es on linkages between po licies, trade and fis heries 

are to be undertaken. 
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