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Does China’ s Carbon Emissions Trading Policy Fulfill the
Environmental Dividend?
Huang Xianglan Zhang Xunchang and Liu Ye
( School of Economics Xiamen University)

Abstract: In theory the carbon emissions trading mechanism is an effective way to achieve
carbon dioxide emissions reduction but in the existing literatures there are few empirical
researches about the carbon dioxide emissions reduction effect of China’ s carbon emissions trading
pilot.Based on the quasi—natural experiment conducted in China from October 2011 this paper
analyzes the environmental dividend of China’ s carbon emissions trading policy by using the
difference—in— difference model.We find that the carbon trading in China has a significant policy
effect on the carbon dioxide emissions reduction in six regions after eliminating the regional and
time fixed effects and controlling various factors that may affect the outcome variables which
means that the carbon trading policy has fulfilled the environmental dividend.In addition this
paper uses the mediating effect analysis method and it turns out that China’ s carbon emission
trading policy takes into effect by two effective ways including reducing energy consumption and
adjusting the energy consumption structure.

Keywords: Carbon FEmissions Trading DID Model Environmental Dividend  Energy
Consumption Structure
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