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Abstract The leverage rate of SOE is rising while leverage rate of nonSOE is decreasing
in China since financial crisis. Employing news-based economic policy uncertainty (EPU) in-
dex and quarterly financial data of listed firms from 2003 to 2014, we confirmed the heteroge-
neity effects of EPU. It is found that with an increase in EPU of one standard error, in the
next quarter, the leverage rate of SOEs will increase by 2. 05 percent points, while leverage
rate of non-SOEs will drop 1. 35 percent points. It is more so in financial repressed areas, and
remains significant after controlling for economic uncertainty and size discrimination. The
structure optimization of leverage is emphasized in this paper and policy suggestions as impro-
ving policy communication and enhancing financial liberalization are offered.
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