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Abstract: People are important participants in the stock market, and human behavior will affect market
development. From the perspective of the generalized virtual economy, this article focuses on the impact
of changes in investor sentiment on the stock market. The empirical research in this paper shows that
investor sentiment and stock market bubble are Granger causality each other. Investor sentiment has a
positive impact on stock market bubble in the short term. The change in investor sentiment has relatively
stable impact on stock market bubble. In the era of broad virtual economy, in order to promote the smooth
and healthy development of the stock market, it is necessary to stabilize investor sentiment and improve
relevant policies and measures.
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