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Forecast of the Chinese Economy in 2018—2019
Research team of China Quarterly Macroeconomic Model

Research team of China Quarterly Macroeconomic Model

( Center for Macroeconomic Research Xiamen University Xiamen 361005 Fujian)

Abstract: The Xiamen University research team announced its 24th forecast based on the China Quarterly Macroeco—
nomic Model ( CQMM) in Beijing on February 27 2018. This forecast covers the main indicators of China’ s macro econo—
my in eight quarters in 2018 and 2019 focusing on the macroeconomic effects of state-owned enterprise “deleverage” and
pointing out that under the current economic investment structure there may be a dilemma between “deleverage” and
“steady growth”. As such the research team proposes that the dual goal of “deleverage” and “steady growth” can be a—
chieved by accelerating the growth of private investment to compensate for the economic slowdown which may stem from the
“deleverage”. Based on the forecasts and policy simulation results the research team recommend that policymakers seize
the favorable opportunities of domestic and foreign economies over the next two years and focus their policies on stimulating
the private economy and facilitating the rapid recovery of private investment while minimizing financial risks.
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