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Abstract: This study examines the impact of China—U.S. economic news on the onshore and offshore RMB exchange
rate. It is shown that overestimation of China’s economic variables and underestimation of US economic variables have a net
devaluation effect on the RMB exchange rate. The RMB exchange rate is mainly affected by the economic news variables re-
lated to the Chinese monetary factors. Based on economic news, this study constructs the economic uncertainty index. The
study finds that the increase of economic uncertainty in the United States has depreciating effect on the onshore RMB ex-
change rate and reduces the fluctuation of the onshore RMB exchange rate. The rise of China’s economic uncertainty has no
significant effect on the level of the RMB exchange rate, but aggravates the fluctuation of the onshore and offshore RMB ex-
change rate.
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