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effect of Com parative Advantage based on factor endowments. Southern Song (1127—1279)
furthered its Commercial Revolution relative to Northern Song (960—1127) and factor en-
dowments justified different performances in Southern Song. Different factor endowments im-
plied different effects of overseas trade on Commercial Revolution, which were identified by
us. We also find that the effect of overseas trade on Commercial Revolution depended on wa-
terway in the economy. Density waterway in the Southern China facilitated the effect of over-
seas trade on the Commercial Revolution in Song China.
Key Words comparative advantage, commercial revolution, overseas trade
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