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The Employment Effect of Bilateral Investment Between China and the United States under the Adjustment
of Foreign Economic and Trade Strategy
ZHANG Yuan
(The Department of Labor Relations, China University of Labor Relations, Beijing 100048, China)

Abstract: This study builds a multi sector bilateral investment model to analyze the quantity and
structure employment effects of China and the U. S. The empirical research of 2007-2016 shows that China
's OFDI has not only promoted the overall domestic employment growth, but also brought about the
overall employment growth in the U. S., but the performance is not consistent in different industries. It
has a negative impact on the employment of industrial sector, personal and social services in China but has
a positive effect in the U. S. industrial sector. In the context of manufacturing industry revitalization in the
U.S., the employment decline of China’s industrial sector may show an expanding trend. The United
States” FDI helps enhance China’s employment, but has a negative impact on the employment of itself,
which prompts the U. S. to adjust investment policy in China after the financial crisis. Therefore, should
China promote OFDI with employment opportunities, but also need to pay attention to the negative em-
ployment impact of OFDI in industrial sector and some service sectors, and adjust the foreign investment
and domestic industrial policies to cope with the negative spillover effects on employment from China-U. S,
economic and trade frictions.

Keywords: Bilateral investment; Employment effect; Foreign economic and trade strategy; China-

U. S. economic and trade frictions

Recent U. S. Trade Policy Trend and Its Impact on China
WU Zhenru
(Institute of Applied Economics, Shanghai Academy of Social Science, Shanghai 200020, China)

Abstract: This paper aims to offer a new way of analysis, which combines recent trade frictions initia-
ted by the U. S. and the TPP (the Trans-Pacific Partnership Agreement) promoted by Obama administra-
tion. TPP is still very important in terms of rules making for the U. S. , and the probabilities of reengaging
with it should not be ruled out. More importantly, U. S. trade policies are becoming related with multiple
hot issues in non-trade fields, with the purpose of achieving a more “America-first” version of globaliza-
tion. In the next stage, the level of conflicts and effectiveness of resolution in more non-trade fields would
have increasing impact on the trade policy of U. S. towards China. The rise of great power has profound
influence on the evolution of globalization. In forging a community of shared future for all mankind, China
should uphold mutual benefiting opening-up policy put forward by President Xi Jinping. In dealing with
the Sino-U. S. bilateral relations, China should be prepared for consolidating strategies in both trade and
non-trade areas.

Keywords: Trade friction; US withdrawal from TPP; Two-level games; Trade policy; Non-trade
fields

Impact of China’s Oil Demand and Global Oil Inventory on International QOil Price
XIE Nan', GONG Xu’, LIN Bogiang®, PANG Lianfang'
(1. China Zhenhua Oil Co. Ltd, Beijing 100031, China; 2. School of Management, China Institute for Studies in Energy
Policy, Collaborative Innovation Center for Energy Economics and Energy Policy, Xiamen University. Xiamen 361005, China)
Abstract: In this paper, we propose a five-variable SVAR model with the global oil supply, China’s oil
demand, other countries or regions’ oil demand, global oil inventory and international oil price. We use this
model study the structural response of international oil price to above factors. We focus on the impact of

124



China’s oil demand and global oil inventory on international oil price. The empirical results show that China
‘s oil demand has a significant positive impact on international oil price, while the global oil inventory has a
significant negative effect on international oil price. We also find that China’s oil demand and global oil in-
ventory greatly contribute to the fluctuation of international oil price, and the sum of the two is as high as
20%. Therefore, Chinas oil demand and global oil inventory are important factors affecting international
oil price. Both of them cannot be ignored while analyzing changes in international oil price.

Keywords: International oil price; China’s oil demand; Global oil inventory; SVAR model; Structure

impulse response

Statistical Caliber and Scope of Application of International Comparative Indicators
—Taking PPP . WGI.CPI as Examples
XIE Yize
(School of Public Policy & Management, Tsinghua University, Beijing 100084, China)

Abstract: Data is the basis of empirical research, but the premise of using data is having a comprehen-
sive and deep understanding of the basic problems such as the theory, statistical caliber and scope of appli-
cation. Purchasing power parity, world governance indicators and corruption perceptions index are three
common indexes in international comparative fields. By studying and exploring its existing limitations in
theoretical basis and statistical methods, indicating its scope of application according to the nature of the
data, and analyzing its possible cognitive bias and quantitative misuse, we can clarify some misunderstand
and digest some unnecessary surface controversy of the data, then provide warning and reference for fur-
ther empirical study in data selection and use.

Keywords: Statistical caliber; Scope of application; Purchasing power parity; World governance indi-

cators; Corruption perceptions index

Industrial Agglomeration., Industrial Structure Optimization and Firm Productivity
—Empirical Research Based on National Development Zones
HU Haoran, NIE Yanfeng
(School of Economics, Nankai University, Tianjin 300071, China)

Abstract: By using the data of “Annual Surveys of Industrial Firms from the National Bureau of Sta-
tistics of China” from 1998 to 2007, this paper examines the effect of the establishment of National Devel-
opment Zones, industrial agglomeration and industrial structure optimization on firm productivity, and the
synergistic effect of industrial agglomeration and industrial structure optimization on firm productivity.
The results show that: (1) the establishment of Development Zone and industrial agglomeration can pro-
mote the firm productivity, but for the average effect, the optimization of industrial structure does not
achieve a win-win situation with productivity. (2) industrial agglomeration and industrial structure optimi-
zation have synergistic effect on productivity, and the marginal effects show a “</” characteristic over
time, we think there is an extrusion effect and agglomeration effect, the extrusion effect is obvious in ini-
tial stage, but as time goes on, the positive agglomeration effects will increase, and change the changing
trajectory of net effect. (3) the synergistic effect has significant differences between regions, compared to
the midwest regions, the inflection point of eastern regions is about a year earlier, the eastern region has a
comparative advantage, so the formulation and implementation of industrial policy should adapt to local
conditions.

Keywords: Development zone; Industrial agglomeration; Industrial structure optimization; Extrusion
effect
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