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Investor Pricing Effect of other Comprehensive Income: From the Perspective of Corporate
Information Environment and Investor’s Cognitive Ability
LI Shao-xuan', XIAO Hong', ZHANG Rui-1i
(1. Xiamen University, Xiamen 361005;
2. Guangdong University of Foreign Studies, Guangzhou 510006, China)

Abstract By making use of the other comprehensive income data of Chinese listed companies
from 2009 to 2015, this paper conducts an empirical test on the investor pricing effect of other com-
prehensive income. The findings show that other comprehensive income has the investor pricing effect,
and the pricing effect has strong dependence on the information environment and the investor’s cogni-
tive ability. In addition, the usefulness of investment decisions of other comprehensive income mainly
comes from the two specific components, i.e., the available-for-sale financial assets and the effectively
hedged cash flows.

Key words other comprehensive income; investor pricing; company information environment; in-

vestor’s cognitive ability
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