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Abstract: Since the 1970s as a relatively new field of economics behavioral economics is developing fast which
combines economics with psychology to better understand human nature such as hyperbolic discounting hot-to-cold empa—
thy gap optimism bias cognitive miser reversed preference and readiness for status quo. Integrating behavioral econom—
ics into public policy results in a new set of principles for both understanding the role of government and informing policy
design. Since individuals cannot free themselves from behavioral errors it would be necessary for the government to give
them a helping hand in the manner of new paternalism. Policy design based on asymmetric paternalism and libertarian pa—
ternalism is the main practice of behavioral economics in the field of social welfare environment protection customer pro—
tection etc. The behavioral insight of public policy had been widely using in the developed countries such as UK U. S.
Austria Singapore and also prompted a wave of “psychological state”. Public decision-making seeks the support of behav—
ioral economics behavioral science and psychology which is the social return in policy science and the return of “peo—
ple”. In China to construct the “behavior insight” and “psychological state” model based on the national conditions and
ideological basis is of practical need and it is worth further thinking and discussion in the academic circle.
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