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Abstract

Abstract

With the vigorous development of China's real estate market and the increasing
importance of housing assets in family assets, housing has become one of the important
factors affecting household consumption, saving and investment. For the family, housing is a
major consumer goods, as same as an important investment goods. On the one hand, the rising
house makes the family who did not have a house have a restraint effect, on the other hand, it
makes the family who has purchased a house increase in asset wealth. In the background of
rising domestic housing prices and declining consumer spending rates, this paper will conduct
a comprehensive study of the real estate wealth and household consumption of Chinese
residents. Whether there is a significant difference between the housing wealth and the real
estate wealth in different years, different housing families, different regions, and further
analysis of the impact of real estate wealth on different types of consumption of the family.

In this paper, the short-panel data of 15104 valid samples in the provincial and municipal
districts of 2010 and 2012 in the CFPS database were measured by the fixed effect model,
which proved that the real estate effect existed in China, and the elastic coefficient of the
household real estate wealth to the residents is 0.040, less than 0.076 of income elasticity and
0.061 of the rest of the family's property elasticity of consumption ,and over time, the real
estate wealth effect in 2012 has weakened. In the return of the sample we found that the real
estate wealth in the family housing value of a smaller family housing and housing types for
the cottage in the presence of the family is smaller. In the further analysis of the consumption
elasticity of different consumption types, we find that the impact of real estate wealth on the
first level of food and medical expenses is relatively small, and the consumption of the second
level of daily expenses and transportation and communication is relatively large. For the third
level But the impact on cultural and educational entertainment expenditure is not significant,
the 1mpact of real estate wealth on cultural and educational entertainment expenditure is only
significant in the eastern region, which is mainly caused by differences in consumption
patterns in different regions.

There are five parts in this paper, the first three parts are the theoretical analysis, the
fourth chapter is the empirical analysis, the last part is the conclusion and policy
recommendations. With the continuous improvement and development of China’s real estate
market, as well as the growing importance of consumer spending, the real estate wealth effect
of the research results will continue to be rich.

Key Words: Real Estate Wealth; Consumer Consumption; Consumption Structure
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