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ABSTRACT

Sovereign wealth funds (SWFs) are state-owned investment funds, which are
consisted with equity capital, bond, real estate and other financial capitals. The
capitals of SWFs come from one country’s foreign currency reserves. Some famous
SWFs, such as Temasek Holdings, GIC, ADIA and GPFG, have got excellent
investment performance. But the performance of China’s SWF, China investment
Corporation, is not so good until now. Furthermore, it has exposed some operation
and management problems. In this context, analyzing the problems of China’s SWF,
summarizing the mature experiences and pattern of SWF, and making suggestions of
the operation and management of China Investment Corporation are significant.

There are some outstanding problems, such as Corporate Governance Structure,
investment strategies and risk management, on China Investment Corporation. This
thesis uses ISM to analyze the amounts of problems which incurs the low level of
the operation and management of China's SWF.

Therefore, graduation thesis researches the experiences of the world famous
SWFs to find out the reform proposal of China Investment corporation, which
includes: clearing self-positioning, introducing professional persons, increasing
external governance, implementing a single investment strategy, improving the
third-party management of funds, increasing transparency properly to coordinate the
mternational resistance, establishing a rational performance-evaluation system,
drawing on sophisticated risk assessment model, promoting oversea industrial
investment, establishing oversea investment insurance agencies, and establishing a

“reserve” sovereign pension funds.

Key Words: Sovereign Wealth Fund; China Investment Corporation; Operation and

Management
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