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ABSTRACT

ABSTRACT

Foreign Direct Investment (FDI) is treated as one of the typical enterprise
globalization methods, and also a method to increase the economy of home country
and investment country. In recent year, FDI in China develops fast. Until November
of 2016, FDI enterprises in China reaches 24355. However, the FDI in China faces
challenges under the background of RMB internationalization. It is worthy studying
the influence of internationalization of RMB to FDI in China, how it deals with this
influence and develops. This essayfocuses on the FDI development in China,studies
the influence of internationalization of RMB to its development by quanlitative and
quantitative analysis, and discuss the company investment and financing strategy,
finance management policy, finance risk management and operational management.

The essay firstly introduces the development status of FDI in China, and
analyzes its developmentconstraint. Then it uses quanlitative analysis method to
investigate the influence by internationalization of RMB towards FDI in China, in the
aspects of investment methods, finance status, global resource allocation, trade
methods, market competition, and risk supervision. Next, it gives an empirical
studyon the influence of RMB internationalization towards FDI’s finance structure
and operation efficiency, and concludes that it has benefits and harms to FDI. At last,
the essay concludes the development strategy proposal. The central opinion of the
essay is internationalization of RMB broadens the investment and financing range of
FDI in China, increases its capital using efficiency, improves its currency structure,
reduces the business cost and foreign exchange rate risk, changes its operation method,
but also results to uncertainty to finance market and more complicated management of
the company. However, as long as it makes use of RMB cross-border trade settlement,
two-way capital pool centralized management , and foreign exchange centralized

management, the FDI in China will keep onsustainable development.

Key Words:RMB Internationalization; FDI; Development Status
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