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Abstract

For the China's commercial banks, liquidity risk management started late and the
management style is passive commonly. With the change of the economic environment
and the market environment, the domestic and foreign liquidity crisis or tight situation
occurs frequently, the importance of liquidity risk management become increasingly
prominent, China's commercial banks can effectively manage the liquidity risk, related
to the sound operation of commercial banks, but also related to the economic order of
the financial market and the stability of the country.

Liquidity risk management requires a suitable risk management system. This paper
is based on Enterprise Risk Management framework (hereinafter referred to as ERM
framework).This paper introduces the development process of domestic and foreign
commercial bank liquidity risk management theory by the reviews of the domestic and
foreign research literature on liquidity risk management; makes sure the necessity and
feasibility of the ERM framework theory for the liquidity risk management of
commercial banks are clarified by introducing and analyzing the theory of ERM
framework, analyzes the insufficiency of China's commercial bank liquidity risk
management by introducing the situation of liquidity risk management practice of
foreign commercial banks and China's commercial banks from the perspective of ERM
framework, combines the theory of ERM framework with the liquidity risk
management of commercial banks by analyzing the four objectives, eight factors and
four levels of ERM framework. This paper redesigns the liquidity risk management
system of X bank and analysis the advantage of the new theory of enterprise risk
management as X bank a template on the basis of the above analysis.

Based on the above analysis and the new management system, this paper sums up
the key points of the ERM framework theory applied in China's commercial bank
liquidity risk management: the governance and management of commercial bank must
pay attention to the liquidity risk management, and take effective measures to guarantee
the liquidity risk governance responsibilities clearly and operated effectively , to ensure
the necessary management technology to update ,to improve the supervision and
assessment, and strengthen coordination and cooperation between the branches.

The characteristics and innovations of this paper is the detailed analysis of China's
commercial bank liquidity risk management theory from the perspective of ERM
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framework, and based on the new X bank liquidity risk management system has been
redesigned to make suggestions from the theoretical study and practical application of

two aspects to our country commercial bank liquidity risk management.

Key Words: Commercial bank; Liquidity management; ERM framework
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