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ABSTRACT

Since 2008, Mainland China has actively promoted the catastrophe insurance
system, whereas Taiwan area started the system long ago, thus having developed a
catastrophe insurance system much more mature and complete than the former.
Therefore, to study how Taiwan area has established the catastrophe insurance system
and coped with challenges over the past one decade or so since establishment of the
system can provide referential experiences for its counterpart, Mainland China. This
paper focuses on institutional analysis of catastrophe insurance in Taiwan area from a
legal perspective, and then comprehensively expounds on basic principles and the
overall structure of the catastrophe insurance system in Taiwan area.

Excluding the introduction and conclusion part, this paper has five chapters in its
body part:

Chapter 1 introduces basic principles of the legal system of catastrophe insurance
in Taiwan area. First, definitions of catastrophe are discussed. Next, basis for
insurability of catastrophe risks is expounded. Then, by analyzing characteristics of
catastrophe insurance in Taiwan area, the author defines its nature to be a policy-
based insurance. This chapter serves to provide the theoretical basis for the follow-up
research.

Chapter 2 summarizes the “legislation” status of the catastrophe insurance
system in Taiwan area. Proceeding from the origin of the catastrophe insurance
system, this paper introduces the implementation status of the current system, and
discusses how the system should be adjusted in the future. This chapter is a horizontal
and macroscopic study of the overall structure of the catastrophe insurance system in
Taiwan area.

Chapter 3 analyzes the operation model of the catastrophe system in Taiwan area.
Revolving around the catastrophe insurance organizations and the catastrophe
insurance products, this chapter clarifies the main role of catastrophe insurance in the
competent authority and the two-layer and multi-level risk diversification system, and

probes into the necessity and legality of compulsoriness of catastrophe insurance.



Chapter 4 discusses risk control of the catastrophe insurance system in Taiwan
area. First, this chapter elaborates on applications of coinsurance, reinsurance and
securitization risk diversification to catastrophe insurance. Then, combining ideas of
different scholars and different judicial precedents in Taiwan area, the author defines
the legal nature of the coinsurance contract, the reinsurance contract and the
catastrophe bonds.

Chapter 5 proposes suggestions for legislation of the catastrophe insurance
system in Mainland China by referring to referential experiences of Taiwan area, and
combining development history and status of the system in Mainland China.

Keywords: Taiwan area; catastrophe insurance; legal system
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