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ABSTRACT

Speeding up the development of a multi-level capital market, to form a
modern financial system of supporting the real economy development, has
become the important direction of current capital market reform since 18th CPC
National Congress. In 2013, National Equities Exchange and Quotations (NEEQ,
also named “the New Third Board”) had been established. With the rapid
development, the number of listed companies has been more than ten thousand by
the end of 2016. Some of these companies just in line with the NEEQ listing
threshold, and some have been in line with the main board or GEM board (growth
enterprise market) listing conditions. For the latter, they need a bigger platform
for capital operation, but now they can only list by IPO after delisting from the
NEEQ with the high time and financial costs. In this case, the turning board
listing system of NEEQ is very necessary. Once can be listed by turning board
listing system quickly, the enterprise can meet their financing needs and develop
faster. This paper is divided into four chapters.

The first chapter mainly introduces the background and theoretical basis of
the turning board listing system. After the establishment of the NEEQ, there has
been a rapid development in the number and liquidity of listed enterprises. It is
necessary to establish the turning board listing system. The value we should
consider in the process of turning board are efficiency; openness, fairness and
justness; autonomy.

The second chapter introduces the status of the turning board listing system
of NEEQ from the broader understanding and analyzes the existing problems.
From the perspective of rules, practice and policy, this paper argues that the
mainly existing problem is there is not the real turn directly upgrade board
mechanism, while many listed companies have the strong desire .The obstacles
from the legal perspective include: failure to really separate IPO and listing, the
influence of approval-based IPO system and registration-based system, the
absence of direct turning board system.

Based on the legal impediment in preceding chapter, chapter three targets
the turning board listing system experiences of overseas mature capital markets.
There is no obvious difference between the turning board and the IPO conditions,

but there is a flexible standard for the companies. In the process, the U.S. and the



Taiwan District rules require public offering or registration prior to the listing. In
addition, the listed audit subject is usually the exchange.

The fourth chapter are suggestions about the establishment and improvement
of the NEEQ turning board listing system. First of all, from the perspective of the
top-level design, this paper argues that we need to keep the IPO turning board
and re-listing channel, confirm the turning board system on legislative level.
Secondly, in the construction of basic legal system, we should accelerate reform
of registration-based system on the GEM board issued first pilot, really separate
IPO and listing. Finally, turning to upgrade board rules, the turning board listing
system of NEEQ need to maintain the same conditions with the IPO channel, but

the program should be properly simplified.

Key Words: NEEQ; Turning Board System; Upgrade Board.
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