¢ A o= VI R gy

NAA LM FHFA oK Vol T Tiiny ™ 7 [ =P S AT KAl R = &7

FALGHEG: 10384 K EER

5 27820141150156UDC

B AR}
Bk A
EESHER. 2FANESRANGNE
—— TP RARMISIER 5

Board Size, Firm Risk and Equity Value:

Firm-level Evidence from Chinese Shanghai and Shenzhen Stock

Market
% T
¥FHEIFLEL: X &k F a XK B
+= b & A& W % Z
HXRIXALE: 2017 F 4 A
XL EHERE: 2017 F 5 A
T8 2017 £ 6 A
ERBRESTFE

20175 H



BIIXFEFAMRIFRIEFRA

ANEZH AR I ARANAE FINHE T T, M7 58 BT FT
o RANEREGEHSHHAMAN NS C 2R FURR, 1
FEICH P = 5 SRR, AT SR Ta A (TR 20 e A
ARIESTE GAAT) ) S

T AL SN YR (D)
FIBTTE R, 3RS ( ) PR (H) 2 PRESE E
Bilh, fE ( ) LR =R, GEEL LR S AEE

VR B R 2 01 5T NS IR A AR, ARG BLTE R, AT RAAME

Rl e )

S

FHAN (B4 . BE
2017 £ 5 H 23 H



BiIIRFZALICEIERE R A

ARNFZ R ITRAARYE (e N RSN [E 22 A7 5649 7 AT S it 7 0
V2.0 S RIE DR B A e A AR S0, IR A BT B R B LA AL
AL S CRFRAUTMFI TR, RVFEARSGENE TR E
o LR PR B s A1) o A N IR BT TR S 2 i SN 4 [
f e e AL SO A R PR AT AR R, K AR SR AR R
FEIL W R, SRITFEED . 4 Eneli e 7 G P E H A 3.

RN SE T

( 2 JZ TR AR R R 2 W B E KRS AR,
T ¥ HWE, WEREN LR

( ) 2. ARE, EH EIRIRAL

CEFE A EAHRAE S NAT “ v 7 BUH BN A PREF LIRS
Pije CAEITRARERRASH e MEAIR S, REE TR IR
Ze R v B AL U AT AR S B IR ANIH S [, BOA
NAFEEERIR L, & LR AL

AN (4D« %
2017 % 5 H 23 H



e

AFNEFEALH R G E B L, EESAEA RN R IE B R E B
TEH, i mlaee WAt BB A R, IR A SN o 3 2 e VAT 2P Y B 22
FAEZ —. A BT FURIL, MUK AEE S o i TR EULR ST (488 SR, i
R SR SR ARG A, 3 171 2 ] 2 S XU R E P B AR, BRI 2 ) XU AR ALK
o T EHSAAENE SR REB RN, A SO UEF SRS K S 2
O3 ) R PR B I BRI 28, X B AT BRI o i 0w i
BIF 78 2 B3 T B R AR AR, AR SO RS A BRI 70 o 2 X R AL
AT E IR, XA SR BT AL

AN AFE R Y KT U 2 7 RS AL 2 453 35 B2 R 2 (B AN
A W STAE M, ASCRIAAFRFAHRL KGN, SHSMRT R
FEBR B R IME S22 IX AN Z 2 /] FFA R KIS, i BOR S K
55 BB SK RS (0 2 AN ] ] DX PR JBE A ) 2 B2 A5 T TR N B2 2,
MR A AN RS o A SCIRIN LSS 1 23 Rl AT B2 01 55 SR R AT KA1 f3t
FHEIL . SHIEA RN, A dlfpT B2 I, MBS R et
AR R R R R AR R RFFA KRGS, FHHRSET KA
R B R RS 5 . 3 DA TR DU 2 R R 2 ) 45 55 AR [
.

LR BRI, ASCRIFEFH B R 2 7 X R, A mRaBR e K
5355 I s AR5 TR T XS (8 AN [7) i 2456 1B A 2R T AR N e A% (SRR
A EE 24T A FIRFFA KIS, EHROMBY KA SRR B G E ™ 4
WA . RIEE S MRS IR B A B A R 5% 2 A A 51 55 S R RE

Regi. HFESMEL AR BB IME



Abstract

The board of directors is an integral part of corporate governance which plays an
important role in corporate performance. And board size is one of the factors
determining its operation efficiency. Prior literature documents that larger boards
pursue conservative policies and the decisions they made are moderate, which lead to
an environment of risk aversion and reduce firm risk. As board of directors functions
on behalf of stock holders, it’s meaningful to find out whether larger board would hurt
stock holders’ interests. The innovation of this study is to make research from the
perspective of firm risk.

This study argues that when firms hold great amounts of long-term debt, the risk
reduction caused by larger boards would hurt equity holders but benefit creditors.
Addressing potential endogeneity problems associated with board size, this study
findsthat in firms which have a large amount of long-term debt, there is an equity
discount associated with larger boards. But in firms without long-term debt, the
negative correlation between equity value and board size disappears. Further research
also indicates that firms with largerboards enjoy a lower realized cost of debt. Overall,
this study suggests that the association between board size and equity value is a

function of the firm’s debt structure.

Key Words: Board Size; Firm Risk; Equity Value
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