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A Comparative Study of the Patenting Activities and Firm
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Abstract: The impact of patenting on financial performance through implementation and licensing for both SEMs and large
firms is studied by using multiple—group path analyses on a sample of 273 manufacturing firms in Shenzhen. It is shown that
firms of different size profit from innovation in different ways.
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TURNIMPLE + y, x LICENSING + y, X INTERNALRD + y4 X 3 4
PROFITMARGIN2007+y xHITECH+¢, t 2 o
2
Patenting Licensing  Ln( Turnlmple)  InternalRD  ProfitMargin 2007 ProfitMargin 2010
Patenting 0. 247 0. 433 1. 000
0.598 0. 493 1.000
Licensing 0. 022 0. 146 0. 001 1. 000
0. 207 0. 407 0.3612™*  1.000
Ln( TurnImple) 4.071 1. 503 0. 087 0. 030 1. 000
4.583 1. 888 -0.037 0.175 1. 000
InternalRD 0. 600 0. 491 0. 4187 0. 1209 0. 2225 1. 000
0. 609 0. 491 0.4478 % 0.351 0.163 1. 000
ProfitMargin2007 3. 940 21.338 0.073 0. 043 0. 2735 0. 056 1. 000
6.237 9.911 0.043 -0. 266 0. 130 0. 057 1. 000
ProfitMargin2010 3. 457 16. 939 0. 046 -0. 022 0. 188™* 0. 1455 0. 5777 1. 000
5.003 29. 659 0.193 0. 056 -0.199 -0.053 0.2156" 1. 000
Hitech 0. 457 0. 499 0. 1746 0. 163’ 0. 067 0. 2878 -0. 053 -0. 072
0.575 0. 497 -0. 042 0.152 0.115 0.3116™ -0.175 -0.097
HOM p<0. 05 p<0.01 ** p<0.001; @ (n=186 ) (n=87)
3 ®
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CFI 0. 881 0. 689 0. 829 0. 695 0. 807
TLI 0. 407 -0.553 0.143 0. 492 0.638
SRMR 0. 052 0. 061 0. 057 0. 087 0. 064
CD 0. 408 0.317 0.322 0. 090 0. 207
chi2 14. 487 14. 377 28. 864 58. 646 41.727
3 3 6 18 16
P 0. 002 0. 002 0. 000 0. 000 0. 000
4 t
t t
Patenting— Licensing -0. 083 -1. 060 0. 346 3.820
HiTech—Licensing 0. 155" 2. 160 0. 056" 2.090
InternalRD— Licensing 0.134 1.710 0. 049 1.670
Patenting—Ln( TurnImple) -0. 047 -0. 690 -0. 042 -0. 690
Hitech—Ln( TurnImple) 0.019 0.290 0.016 0.290
InternalRD—Ln( TurnImple) 0. 234" 3.330 0. 188 3.220
Licensing—ProfitMargin2010 0. 009 0. 190 0.014 0. 190
Ln( TurnImple) —ProfitMargin2010 0.013 0.210 -0.227" -2.250
Patenting— ProfitMargin2010 -0. 002 -0.030 -0. 001 -0.030
HiTech—ProfitMargin2010 -0.074 -1.250 -0. 042 -1.240
Internal RD—ProfitMargin2010 0.110 1. 660 0. 063 1.670
ProfitMargin2007— ProfitMargin2010 0. 572" 12. 430 0. 152 7.770
p<0.05 ** p<0.01 p<0. 001
o (1) (2) 1(3)
1(4) (9
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