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elements are abundant enterprises choose to reduce OFDI and increase exports. When the level of economic development is dif-
ferent Chinese enterprises is more inclined to choose vertical OFDI. On the contrary It tends to horizontal OFDI. With the rela—
tive factor endowment difference widened China’s OFDI to the current export creation effect is weak and even play a role in inhi—

bition. But it will create a stronger effect to the lag export.

Valuation Effect and Structural Analysis of BRICS: 1970 ~ 2015
Yang Quan Bao Nan(93)

As a financial mechanism of external equilibrium adjustment valuation effect plays a more and more important role with the
expansion of international assets held by BRICS. This paper uses the latest valuation theory and method to measure the valuation
effect of the BRICS in 1970 ~2015. Through the PVAR model this paper empirically analyzes the internal structure of valuation
effect. Result shows that the valuation effect of shifts in asset prices plays a much more important role than exchange rate valua—
tion effect for the BRICS. Further analysis shows that increased asset price of domestic markets and expansion of non-state de—

pendent net foreign liabilities are the two main reasons for valuation loss of BRICS.

Interest Rate Distortions Real Asset Prices and Exchange Rate Fluctuations

Dong Kai Xu Chengming( 111)

We built a multisector new open economy dynamic stochastic general equilibrium ( NOEM-DSGE) model that takes consid-
eration of credit constraints price stickiness and wage stickiness. The paper also structurally estimates the parameters via the
Bayesian method in order to examine the dynamic effects of loan to value shocks technology shocks and interest rates shocks on
housing prices and real exchange rate fluctuations in China . We found that on the one hand positive loan to value shocks and
negative interest rates shocks can make the housing prices raising and currency devaluing. On the other hand the positive tech—
nology shocks can make housing prices raising and currency appreciation. In addition we further established the MS-VAR model
to study the dynamic relationship between housing prices and exchange rates since July 2005. The empirical results show that the
distorted rates can lead to housing prices raising and currency devaluation at the same time. As a result this paper argues that
promoting market-oriented interest rate reform is very necessary for achieving long-term equilibrium and healthy development of

our economy.

Financial Development and Offshoring: Evidence from US Manufacturing Industries

Geng Wei Hao Birong( 123)

With the expansion and deepening of international production network a higher level of financial development will reduce the
cost and maintain the competitive advantage of the product which will impact the location choice of international production net—
work. According to the factor endowment theory this paper uses American manufacturing data to investigate the impact of finan—
cial development on offshoring and then uses the gravity model for empirical analysis. The results show that financial develop—
ment of trade partners promotes offshoring in the United States which is more significant in the industry with high external finan—
cial dependence. That is to say the firm will transfer more tasks to the country with higher level of financial development. The a—
bove conclusions are robust for different measurement and regression technique. Therefore from the policy perspective financial
reform in China is important for attracting MNCs to transfer more sophisticated tasks to China and then improves China’s GVC Po-

sition.
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