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A Study on Employment Effects of Fiscal Expenditure Structure:

Theoretical Analysis and Empirical Evidence
ZHANG Ming—hong, LU Xiao—jun,ZHANG Zhi—yuan

(School of Economics , Xiamen University , Xiamen 361000, China)
Abstract: Based on the endogenous economic growth model of Barro (1990), this paper incorporated social security expendi-
ture and science, education, culture and public health expenditures into utility function and production function respectively,
and then explored the theoretical effects of fiscal expenditure structure on employment. Moreover , this paper employed provin-
cial-level panel data of China to make a quantitative analysis, so as to verify the inferences of theoretical model. The results
show that: In the long run, both two types of expenditures have a significant role in promoting employment. In the short term,
science, education, culture and public health expenditures have a significant short term effect on employment, which is differ-
ent from social security expenditure. In addition , the study also finds that the effect of technological progress on employment is
not significant whether in the long term or in the short term.
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