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Government Size Government Quality and Residents’ Happiness
CHEN Gong HE Peng-fei LIANG Ruo-bing

School of Economics Xiamen University Xiamen 361005 China

Abstract Using China General Social Survey 2006 data this paper evaluates the impact of government size on residents’ happi-
ness in China confirming that large government size narrows the residents’ happiness significantly and the impact of government size on
residents’ happiness of central and western regions rural and low-income is bigger than that of counterparts. But government quality can
weaken the negative impact of big government size. Moreover subentry expenditure has heterogeneous effect on happiness finding that the
expenditure of People’s livelihood significantly increases the subject well-being but the big expenditure of basic construction and admin-
istrative and management obviously reduces well-being. Finally “grabbing hand” is an important mechanism that government size affects
residents’ happiness.
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