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tive industries in both countries and other industries. We use CGE model to simulate and analyze the Economic Partnership A—
greement ( EPA) “s economic effects between Canada and Japan from macro level and industry level. The results show that: the
EPA“s establishment will have different impacts on the world’s major economies including Canada and Japan. Overall Canada
will benefit more than Japan. Canada’s GDP and welfare will be enhanced and the terms of trade will be improved while Japan~
s trade surplus will be further expanded. These two countries” imports and exports will be significantly increased and their indus—

tries have lots of rooms for improvement. Meanwhile EPA will bring negative effect to China.

Economic Effects from Sino-EAEU FTA: Based on GTAP Model and Partial Effects Decomposition
Cheng Zhonghai Yuan Kaibin( 96)

China and Russia issued a joint statement on the docking of the Silk Road Economic Belt initiative with the Eurasian Eco—
nomic Union ( EAEU) construction. This paper employs the GTAP model to analyze the effects of the SinoEAEU FTA on bilater—
al economic trade and industrial development. The results show that: the Sino-EAEU FTA yields tremendous economic welfares
and bilateral trade flows for both China and the EAEU members. Those effects will be amplified by considering the scenarios that
the rest three central Asian countries referred as the CA3 to join the EAEU whose outputs will have differentiated changes
across sectors in each country. And results from further analysis with decomposition method show that there is a good correspon—
dence of the economic welfares between China the EAEU and the CA3 which can be treated as Pareto improvements; besides
sectoral outputs in China are mainly sensitive to bilateral tariff barriers but that in the EAEU or the CA3 is more complicate in
terms of sensitiveness. All results above shall provide evidences to the feasibility about the cooperation docking of the Silk Road

Belt and the EAEU.

The Reasons for the Deviation of National Price Levels: Expanded Rich Neighborhood Effect Model and Test
Yu Huayi Tang Xiang( 109)

Tang (2008) proposes a contrasting theory of the Rich Neighborhood Effect for explaining the national price levels. Rich
Neighborhood Effect is a more general theory because it looses the strict hypothesis of homogeneous domestic labor force and inter—
sectional labor mobility in Balassa-Samuelson model. However it’s difficult to distinguish Tang’s model from Balassa-Samuelson
model in econometrics. In this paper we expand the rich neighborhood effect model and construct an econometric framework for
testing it. We also develop a contemporary model predicting different behavior of the price level between high-income and low-in—
come countries which is confirmed by the empirical panel data from 1990 to 2010. These results are compelling evidence in favor

of our model over the Balassa-Samuelson model.

A Comparative Study of Global Value Chain Division Position of Manufacturing Industries in European Union the Unit—
ed States Japan and China
Lai Weijuan Zhong Zihua( 125)

By creating the five countries” input-output model of China European Union the United States Japan and the rest countries
in the world we divide total exports into nine parts. According to the different value-added meanings of nine parts we calculate
the real domestic trade value added and GVC position index of the four economies to analyze their competitiveness in GVC chain
with consideration of the national trade circuitousness. We get the conclusions that: China participates in the downstream GVC
chain in a single link but is transferring upstream in the technology-intensive industry; Japan participates in the upstream GVC
chain in a single link and dominant in the technology-intensive industry; the United States mainly participates in the upstream
GVC chain in mutidinks especially leading in the high and new technology industry ; The European Union participates in the in—
termediate products and final products production.
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