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Information Asymmetry and Structural Disequilibrium in
the Philanthropic Market

Yang Fangfang
(School of Public Affairs, Xiamen University, Xiamen 361005, China)

Abstract: With the emergence of modern philanthropy, supply and demand balance in the philan-
thropic market has become an instinctive pursuit of policy-makers. There exists a severe problem
of structural disequilibrium in China' philanthropic market, i.e., the small size ofthe donation, dis-
torted morality, and imbalance among donors. This further endangers social equity, social identifi-
cation of philanthropy, as well as social participation. Information asymmetry is both multi-lay-

ered and multi-dimensional. Generally speaking, there are two kinds of information asymmetry—
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subjective and technical. Moreover, the philanthropic market consists of two sub-markets, i.e., the
Type-I market dominated by social donation and Type-II market by government grants. Based on
a close observation of the philanthropic market, we assert that the operation process could be de-
scribed as "impulsive allocation under information asymmetry". It's more than urgent to optimize
the information ecology of the philanthropic market in China. We propose several ways to miti-
gate the problem of information asymmetry, including the establishment of information "con-
sciousness", better recognition of peculiarities of philanthropy, and the government-led construc-
tion of information institutions.

Key words: philanthropic market; resource allocation; structural disequilibrium; information

asymmetry
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