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Goodwill Impairments and Analysts’ Earnings Forecasts
—--—-From the Perspective of Earnings Management
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Abstract: Based on the data of listed A-share Chinese companies from 2007 to 2013, this paper examines the association between
goodwill impairments and analysts’ earnings forecasts. The empirical results indicate that the likelihood and magnitude of goodwill impair-
ments are negatively associated with forecast accuracy and positively associated with forecast dispersion. Furthermore, our research reveals
that the effect is concentrated in firms with negative earnings management behaviours, i.e. the firms with opportunistic motivation of
managers’ goodwill impairment decisions. Moreover, the study shows that high-quality audit reduces the adverse effect of goodwill impair-
ments on analysts’ earnings forecast.
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