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1. ™A\ /AH] (Sole Proprietorship)

Sole proprietorships can be a good choice for low-risk businesses and owners who want
to test their business idea before forming a more formal business.

2. 1k N4 (Partnership)

Partnerships can be a good choice for businesses with multiple owners, professional
groups (like attorneys), and groups who want to test their business idea before forming
a more formal business.

3. HRFEE AN (Limited Liability Partnership)
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4. BRRFAEA T (Limited Liability Company, LLC)

* An LLC lets you take advantage of the benefits of both the corporation and
partnership business structures.

» LLCs protect you from personal liability in most instances, your personal assets.

* Profits and losses can get passed through to your personal income without facing
corporate taxes. However, members of an LLC are considered self-employed and
must pay self-employment tax contributions towards Medicare and Social
Security.

* LLCs can have a limited life. When a member joins or leaves an LLC, some states
may require the LLC to be dissolved and re-formed with new membership —
unless there's already an agreement in place within the LLC for buying, selling,
and transferring ownership.

* LLCs can be a good choice for medium- or higher-risk businesses, owners with
significant personal assets they want to be protected, and owners who want to

pay a lower tax rate than they would with a corporation.

* $800, Minimal California Tax
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5. /pEI)NE] (S Corporation, Inc.) —_—

*An S corporation is a special type of corporation that's designed to avoid the
double taxation. S corps allow profits, and some losses, to be passed through
directly to owners' personal income without ever being subject to corporate tax
rates.

*Not all states tax S corps equally, but most recognize them the same way the
federal government does and taxes the shareholders accordingly. Some states tax
S corps on profits above a specified limit.

S corps must file with the IRS to get S corp status.

*There are special limits on S corps. S corps can't have more than 100
shareholders, and all shareholders must be U.S. citizens. You'll still have to follow
strict filing and operational processes of a C corp.

S corps also have an independent life, just like C corps. If a shareholder leaves
the company or sells his or her shares, the S corp can continue doing business
relatively undisturbed.

S corps can be a good choice for a businesses that would otherwise be a C corp.
No $800 first year
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6. 1E% /A F}HC Corporation, Inc)) i

*A corporation is a legal entity that's separate from its owners. Corporations can make a
profit, be taxed, and can be held legally liable.

*Corporations offer the strongest protection to its owners from personal liability, but
the cost to form a corporation is higher than other structures. Corporations also require
more extensive record-keeping, operational processes, and reporting.

*Corporations pay income tax on their profits. In some cases, corporate profits are taxed
twice — first, when the company makes a profit, and again when dividends are paid to
shareholders on their personal tax returns.

*Corporations have a completely independent life separate from its shareholders. If a
shareholder leaves the company or sells his or her shares, the C corp can continue doing
business relatively undisturbed.

*Corporations have an advantage when it comes to raising capital because they can raise
funds through the sale of stock, which can also be a benefit in attracting employees.

*Corporations can be a good choice for medium- or higher-risk businesses, businesses
that need to raise money, and businesses that plan to "go public” or eventually be sold.
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#R47FF P (Business Account)
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Need any help or have any questions, please email or call me
at

zhaoyeping@yahoo.com
yeping.zhao@climaxlabs.com
www.climaxlabs.com

Phone: 408-799-8222 (mobile)
Wechat ID: yepingz



